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A ‘Time 
(soes On 


N the walls of 1,061 insurance offices 
scattered over this country hang certifi- 


cates to which their owners point with pride. 
Honor Certificates—issued by the U.S. F. & G. 
to agents who have served the company faith- 
fully and well for twenty years or more. 
Two hundred and ninety-one of them have 
been our agents for over thirty years. 


These veteran agents have witnessed many 
economic changes. Through wars, through 
panics, through catastrophes, through depres- 
sions, they have marched proudly on—secure — 44... Companies originated and broadcast 
in the present, confident of the future, be- the chogam, “Canta gene Rene oe: Bethe 
cause of the stability, the permanence, the as you would your Doctor or Lawyer.” 


strength of the U. S. F. & G. 


Since 1896 the U. S. F. & G. has promptly 
paid out $290,000,000 in claims and adjust- 
ment expenses. Today that prompt payment 
record stands as an assurance to agents and 


Unexcelled service on all casualty, surety, 


brokers that they are insuring the future of 


fire, automobile and inland marine lines 


their own business when they insure clients 4, ough 11,000 Agencies and Branch 


with the U. S. F. & G. and the F. & G. Fire. offices in the United States and Canada. 


United States Fidelity & Guaranty Co. 


with which is affiliated 
— oe Fidelity & Guaranty Fire Corporation pies 


HOME OFFICES: BALTIMORE, MD. 
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Which would you take... 
1% or 100% cut in salary ? 


Despite the inconveniences and readjustments made necessary by de- 
creases in salary or income, these difficulties are insignificant compared to a 
one hundred per cent cut caused by disabling accidental injury. 

It is not difficult to point out to Accident prospects that it is much wiser 
to accept a voluntary one per cent cut and utilize this money to purchase 


a Travelers Accident policy. This method precludes the danger of risking a one 


hundred per cent involuntary cut that usually follows an accidental injury. 


MORAL: INSURE IN THE TRAVELERS » » » 
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The Travelers Insurance Company 
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The Travelers Indemnity Company The Travelers Fire Insurance Company 
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When Bui 
Income) 


replacement disturb the financial plans of rich and poor alike. 
Fires and windstorms, explosions and collisions, are no respecters 
of persons or circumstances, and interfere with progress. 


[° OF PROPERTY, calling for unexpected cash outlay for repairs or 





Your assets have been reduced, your wants have been tempered to suit 
your income. Now is no time to pay for losses. It is the time to use your 
resources to build your business and ride in on the wave of returning 
prosperity. Play safe—protect what you have by adequate insurance. 


Insurance will give all kinds of property protection against all kinds of 
hazards. Go to an experienced agént and let him show you how com- 
pletely he can cover everything you own, at a price? that makes security 
and contentment a cheap purchase. 


The advice of a seasoned agent or broker is as professional as 
that of a lawyer or physician—he will select for you a strong 
company with ample resources and a reputation for prompt 
and equitable settlement of claims over a long period of years. 


“The White Fireman in the Home” is a little book that 





you may prevent loss of life and destruction of your prop- 
erty. Address: Insurance Company of North America, 
1600 Arch St., Philadelphia. 





PHILADELPHIA 








WHAT YOU 
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North America 
Protection 


Oldest American fire and marine insurance 
company — founded in 1792. 
e 
A 140-year record of prompt and equitable 
settlement of claims. 
* 
Losses paid since organization, $382,119,855. 
s 
The Company has successfully weathered 
every conflagration in the United States, as 
well as all panics and business depressions. 


A stock company— therefore, no possibility 
of assessing policyholders. 


“ 
Surplus to policyholders,;based on market 
values as of June 30, 1932, $30,054,135— 
the largest of any American fire insurance 
company. 
‘company © 
Capital, $12,000,000 


North America Agents are equipped to advise you on 
the Insurance Company of North America will be glad all insurance matters —and you are secure in the protection 
to send you, gratis. By observing the precautions it gives, offered by their Company — one of the strongest insurance 

companies in America. North America Agents are listed in 


Classified Telephone Directories under the heading . . . 
INSURANCE COMPANY OF NORTH AMERICA. 


Insurance Company of 
North America 


and its affiliated companies write practically every form of insurance except life 




















“Protect with insurance” is as good advice now as it was at 
the bottom of the depression. The North America “Protect 
What You Have” campaign continues in step with business 
conditions and is gaining momentum every month. 


The above advertisement appears in The Saturday 
Evening Post, December 3rd; and in The Literary 
Digest, December roth. 
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COMPLETE fire insurance 
protection includes Rents, 
Rental Value and Use and 


Occupancy Insurance. 


Are you selling it? 
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‘The AMERICA FORE GROUP of Insurance Companies 


THE CONTINENTAL INSURANCE COMPANY  FIDELITY-PHENIX FIRE INSURANCE COMPANY NIAGARA FiRE INSURANCE COMPANY 
AMERICAN EAGLE FiRE INSURANCE COMPANY FIRST AMERICAN FiRE INSURANCE COMPANY: MARYLAND INSURANCE COMPANY OF DELAWARE 


ERNEST STURM. Chairman of the Boards 


Eig ht Maiden Lane ram BERNARD M.CULVER President a 
yw . . THE FipELITY AND CASUALTY COMPANY ? New York,N 
ERNEST STURM, Chairinan of the Board 
WADE FETZER, Vice Chairman 
BERNARD M. CULVER . President 


CHICAGO SAN FRANCISCO —- ATLANTA : DALLAS MONTREAL 

















wa 





The National Underwriter 


Thirty-Sixth Year No. 48 


CHICAGO, CINCINNATI, NEW YORK AND SAN FRANCISCO, THURSDAY, DECEMBER 1, 1932 





WO 


$4.00 Per Year, 20 Cents a Copy 





S.E.U.A. Reaffims 
Mixed Agency Rule 


Bolsters 1931 Action by Steps to 
Apply Rigid Enforcement—Re- 
vises Farm Application 


SEMI-ANNUAL GATHERING 


Consider Vacancy and Occupancy Per- 
mits, Agents’ Balances and Fidu- 
ciary Trust Agreement 


PINEHURST, N. C., Nov. 30.—Re- 
affirmation of the Pinehurst rule of 1931 
against the further expansion of mixed 
agencies of stock and mutual companies, 
with augmented means for putting in 
force rigid enforcement of the regula- 
tion, and revision of the farm aplica- 
tion rule so that it will be advisory in- 
stead of mandatory, were the outstand- 
ing features of the semi-annual meeting 
of the Southeastern Underwriters Asso- 
ciation here today. 

The asociation also gave much time 
to consideration of vacancy and occu- 
pancy permits, following protests of 
agents against the new regulations re- 
cently adopted. 

No action was taken with regard to 
the permits as it is expected that the 
subject will be thoroughly considered 
and acted upon at conferences to be 
held in the future between representa- 
tives of the four regional underwriting 
organizations of the country. 


Take Up Agents Balances 


The association devoted much atten- 
tion to the subject of agents’ balance 
rules. Although there was ‘thorough 
discussion, no action was taken. It is 
the prevailing belief, however, that some 
definite steps will be taken in the near 
future with regard to collections of 
agency balances. 

There was detailed discussion of the 
suggestion of Superintendent Greer of 
Alabama to incorporate in contracts be- 
tween companies and their local agents 
a fiduciary trust agreement as a means 
of protecting companies against unpaid 
balances of agents. The association 
took no action, referring the matter to 
General Counsel J. H. Doyle of the Na- 
tional Board, who was present at the 
meeting. 

A new record was reported when the 
association was advised that there were 
less company violations existing than at 
any previous time. 


Standard Forms Program Ready 


The association was advised that all 
details have been completed for inaug- 
uration of the three standard policy 
forms to take the place of the existing 
multiplicity of forms. The new forms 
will be confined to fire, windstorm and 
fire and windstorm combined. These 
three standard forms will become ef- 
fective Jan. 1. 

The decks were cleared for action of 
the association by the two day sessions 





East and West to Confer 
on Supplemental Contract 


UNIFORMITY IS OBJECTIVE 


Difference of Opinion Develops Over 
the Proposed Additional Hazards 
Supplemental Contract 


A joint meeting of the eastern and 
western interests is being projected for 
discussion of the proposed additional 
hazards supplemental contract. A date 
has not been set for the conference, but 
a meeting will be held in an attempt to 
arrive at a uniform contract nation-wide, 
by ironing out differences of opinion 
that have developed in the sectional or- 
ganizations. 

The hazards proposed to be insured 
against under the single contract are: 
1. Windstorm, cyclone, tornado and 
hail; 2. Riot, explosion, aircraft, self 
propelled vehicles and earthquakes; 3. 
Sprinkler leakage; 4. Smoke damage 
from stationary fuel oil burning appara- 
tus. 

Amendments Are Proposed 


A number of amendments have been 
proposed. One is that additional haz- 
ards be included under a fifth item. 

Some differences of opinion have de- 
veloped as to reinstatement features in 
connection with the contract. One pro- 
posal, now under consideration, is that 
an automatic reinstatement clause be 
included, providing that after a loss is 
adjusted, the amount of premium neces- 
sary to reinstate the insurance under 
the item, for which the loss was paid, 
be deducted from the loss settlement 
check. 

The contract is intended for attach- 
ment to the fire policy and will provide 
the option of insuring against all of the 
hazards enumerated under any one or 
more of the items. This new contract 
would supplant the present six point 
contract, which is now permitted on fire 
policies covering risks of the dwelling 
class. It is proposed for use in all 
states covering risks of all classes, ex- 
cepting farm property. 


of the executive committee which pre- 
ceded the semi-annual meeting of the 
full association. Sessions were also 
held by the sprinklered risk and tornado 
committees. Routine matters were dis- 
cussed by the Cotton Insurance Asso- 
ciation. 


Pinehurst Rule of 1931 


Prior to the meeting there had been 
considerable speculation as to develop- 
ments regarding the Pinehurst rule of 
1931, which prohibits the further ex- 
pansion of mixed agencies of stock and 
mutual companies. There had been a 
hint of modification and others had 
prophesied that the rule might be ab- 
rogated completely. 

Instead the association went oa rec- 
ord as strongly reaffirming the rule and 
providing plans for setting up machin- 
ery by which the regulation shall be 
rigidly enforced. 

The meeting brought the largest at- 
tendance ever recorded for a semi-an- 
nual session. Presidents galore were in 
attendance and the distinguished visitors 
included President P. L. Haid of the 
Insurance Executives Association. 





Guinness Issues Statement 
as to Salvation Army Case 


MANAGER OF PEARL REPLIES 


Blanket Policy Has Now Been Can- 
celed—Charges of Irregularity 
Are Denied 


John F. Guinness, United States 
manager of the Pearl Assurance, has 
issued a statement in reply to the pub- 
lished reports about the blanket policy 
written in the Pearl covering property 
of the Salvation Army in central terri- 
tory. The contract has now been can- 
celed. This policy was written through 
John C. Paige & Co., of Boston, gen- 
eral agents for the Pearl. 

The statement has been published 
that the coverage would save the Sal- 
vation Army $40,000 to $50,000 a year. 
Mr. Guinness said that if such a state- 
ment had been made, it was not based 
on any facts known to him. Any esti- 
mate of savings based on future as- 
sumption of liability by the Pearl on 
property now insured under contracts 
which may not expire for the next two 
or three years would be premature and 
without basis, he said. 

The charge is also printed that the 
blanket coverage applied in certain 
states, including Missouri, in which the 
Pearl was not licensed. Mr. Guinness 
states that “as originally presented to 
the Pearl, the majority of the liability 
covered Illinois and Ohio where the 
Pearl was properly represented by a lo- 
cal agent and the list of expirations 
supplied indicated that the Pearl would 
have sufficient time to gain representa- 
tion in other states before the attach- 
ment of liability.” 

Mr. Guinness added that when the 
first requests for issuance of policies 
from the Salvation Army were re- 
ceived, it was noted that liability was 
being secured in locations where the 
Pearl was not yet properly equipped to 
give service and therefore cancellation 
was requested. 

When the master policy was issued 
for one of the Pearl's local agents, ac- 
cording to Mr. Guinness, the master 
policy contained the following clause: 

“This policy is issued for the con- 
venience of the assured only and any 
insurance becoming effective thereunder 
shall be reported promptly to this com- 
pany and policies issued by this com- 
pany through their duly authorized 
agents in the states in which the prop- 
erty is located at rates published by 
duly authorized rating organizations. If 
property is reported in the states in 
which this company is not licensed, then 
certificate shall be issued by this com- 
pany and premiums charged in accord- 
ance with the rates promulgated by the 
duly authorized rating organization.” 


Fight Wisconsin State Fund 
MADISON, WIS., Nov. 30—The 


Wisconsin Association of Insurance 
Agents will make a strong fight against 
the Wisconsin state fire insurance fund, 
it was indicated by insurance men in 
Madison recently to attend hearings on 
the Wisconsin standard fire policy 
conducted by Commissioner H. J. Mor- 
tensen. 





I.M.U.A. Revamps 
Method of Rating 


Gives Special Committee Latitude 
in Meeting Competition on 


Fur Business 
JUNKS UNWIELDY PLAN 


Requirement of Submitting Furriers’ 
Customers Risks to Executive Com- 
mittee for Action Modified 


NEW YORK, Nov. 30.—Complaints 
from all over the country that have been 
received by the Inland Marine Under- 
writers Association under the rating 
plan used for about a year on the fur- 
riers’ customers form, have resulted in 
an action by the organization to correct 
the situation which placed members in 
bad competitive position. 

The committee of the I. M. U. A. 
which has this cover in charge has been 
authorized to make any changes which 
it considers necessary in the proposal 
form and rating methods without con- 
sulting the executive committee. Here- 
tofore it has been necessary to present 
every proposal for deviation from the 
set rate to the executive committee, 
either calling a special meeting or hold- 
ing the matter over until the executive 
committee met regularly. 


Many Good Risks Lost 


This unwieldy method resulted in 
members losing many good risks in 
competition with nonconference com- 


panies, as clients often were unwilling 
to wait the length of time required to 
get action from the executive commit- 
tee. As a matter of fact, however, there 
are very few deviations approved. by 
this committee. 

It became obvious that it was not pos- 
sible to handle the furriers’ customers 
coverage properly without giving the 
special I. M. U. A. committee power to 
promulgate its own rate when a case 
demanded, without the long delays of 
the old method. 


A provision of the authorization 


granted the furriers’ customers commit- 


tee, it is reported, is that this authority 
shall not be extended to include any re- 
turn in event of good experience or no 
claim. 
Method in Force a Year 

It will be recalled that approximately 
a year ago the present cumbersome rat- 
ing method was put in force to meet a 
situation which had developed with the 
discovery by many fur dealers that there 
was good money to be made in buying 
the furriers’ customers master policy 
from companies at a certain price and 
selling certificates to customers at an 
increase. At that time the situation ex- 
isted in which an insurance agent could 
not buy insurance covering his wife’s 
fur coat as cheaply as she could get it 
from her fur dealer, even taking into 
account the agent’s commission. 

(CONTINUED ON NEXT PAGE) 





4 


THE NATIONAL UNDERWRITER 





December 1, 1932 








Anus Association Chiefs 
Will Confer in New York 





CONSIDER IMPORTANT ISSUES 





Time and Place for Mid-Year and An- 
nual Meetings Will Probably 
Be Selected 





NEW YORK, Nov. 30—A number 
of National Association of Insurance 
Agents leaders will be here next week 
to attend the National Convention of 
Insurance Commissioners sessions and 
to confer on matters of concern to the 
local men. It is highly probable that 
the time and place for the mid-year 
meeting and also the annual meeting 
place will be decided. While invita- 
tions for the mid-year meeting have 
been extended by Augusta, Ga. and 
Jacksonville, Fla., a more central. loca- 
tion is usually selected. Last year 
Cleveland was chosen, the gathering 
being attended by some 500 members. 
Chicago will probably get the annual 
convention. As the World’s Fair will 
be under way in that city in 1933, a 
special drive is being put forth by the 
municipal authorities and the associated 
business organizations to have as many 
conventions held in Chicago next 
year as possible. The organization of 
the National association was effected in 
Chicago in 1896, and the annual conven- 
tion of the body was held there in 1910. 


Consider Contract Bonds 


At the headquarters of the agents in 
the Hotel Pennsylvania here Dec. 5, 
such subjects as government contract 
bonds and the trend of companies to 
reduce commissions on various classes 
of surety and casualty business will be 
considered. Later in the day formal 
conferences upon both questions will be 
had with company officials. On the fol- 
lowing day committees of the agents’ 
organization and of the National Asso- 
ciation of Casualty & Surety Agents will 
discuss with the executive committee of 
the Surety Association of America the 
matter of writing bonds covering gov- 
ernment contracts. 

Still other questions to be reviewed 
will be those of producing branch of- 
fices and commissions upon _ inland 
marine lines. In the former connection 
the result of the survey which has been 
under way for some weeks past will be 
revealed. 


Underwriters Laboratories 
Alters Setup in Two States 


The Underwriters Laboratories has 
discontinued the system of being repre- 
sented in Ohio and Indiana by the in- 
spection bureaus of those states. Sal- 
aried representatives are now located in 
Ohio and Indiana for the laboratories. 
The new plan was decided upon be- 
cause of the fact that various plants of 
the laboratories in Ohio and Indiana are 
not so located as to be in convenient 
reach of the offices of the inspection 
bureaus. 


I. M.U. A. Revamps 
Method of Rating 


(CONT’D FROM PRECEDING PAGE) 

The change in method called for a $1 
minimum premium on certificates with 
a rate of 50 cents per $100. The rating 
method was detailed, the kind of vault 
in which furs were stored being con- 
sidered, also protective measures and 
the fire insurance rate. 

It is not known just what credit will 
be allowed by the furriers’ customers 
committee to rectify the situation. 














Objections to the Cancellation 
Clause Are Cited by H. G. Casper 








Harry G. Casper, associate manager 
for the Lincoln Fire and Eagle, Star & 
British Dominions, has given much 
study to the automatic cancellation 
clause proposal and has taken a stand 
against it. In commenting on the ques- 
tion, he says: 

“It is pleasing that the demand for 
the inclusion of an automatic cancella- 
tion clause in the fire insurance policy 
is not making any great amount of 
headway, and, apparently, does not have 
the approval of those successful and 
competent agents who prefer to func- 
tion as such, rather than have their ob- 
ligations discharged by an automaton. 

“There has been nothing convincing 
in the arguments in favor of the pro- 
posal, and, in fact, when analyzed, most 
of those so far put forth provide good 
reasons against the move. 

“At the very outset, such a provision 
in the policy will ultimately increase, 
rather than diminish, the free insurance 
evil, for in practice it will work out 
somewhat as did the official adoption of 
the 45 day balance rule. That rule did 
accomplish something, but also did we 
lose much because of it. The psycho- 
logical reaction of a large part of the 
public to the automatic cancellation 
clause will be that the policy was de- 
livered on trial. 


Machine Not Needed 


“Our business does not need a ma- 
chine to do that which our agents can 
do so much more successfully with the 
same __ effort. Under the proposed 
change, an agent must advise each as- 
sured, when delivering the policy, that 
it will be null and void if the premium 
is not paid within 30 days after its at- 
tachment date. How much easier it 
would be to state to that assured that 
if the premium could not be paid within 
30 days the policy would have to be 
picked up for cancellation. The neces- 
sary call for that purpose would pro- 
vide an excellent opportunity to save 
the business. 

“If the proposal should be adopted, 
a serious situation would be created in 
company and general agency offices be- 
cause of the outstanding liability on 
which reinsurance cannot safely be can- 
celled or credit given because of the 
lack of the cancelled document or a 
proper voucher, and, surely, there would 
be no reason for an agent or broker to 





concern himself particularly with that 
problem. 

“The ‘not taken’ evil will be multiplied 
many times, for no agent or broker need 
give a second thought to the danger of 
delivering a policy even in known weak 
credit cases. 

“Ask the man who handles the farm 
installment note business about his trou- 
bles under the provision of the policy 
which agrees that it is suspended if the 
installments due are not paid at matur- 
ity. He frequently accepts payment of 
an installment later than the day on 
which it was due, and occasionally finds 
that a loss has occurred in the interim 
and that the assured is claiming that 
the policy has been reinstated by the 
acceptance of the full amount due. 

“This situation would arise many 
times under the proposed clause, be- 
cause, if a claim occurred after the 30th 
day of the policy, the assured could, and 
doubtless would, offer payment in full, 
and it would be innocently accepted by 
the agent, thereby reinstating the pol- 
icy, and denial of liability would be trou- 
blesome, even if ultimately successful. 

“Neither has it been made clear in 
any argument so far noted how the mat- 
ter of a ‘payment on account’ would af- 
fect the validity of a policy. 

“The wording of the present policy 
contemplates a cash transaction, and it 
is not reasonable that better results can 
be obtained by liberalizing that thought. 


Overhead Too High 


“Collection troubles are about on an 
average for all companies, and it does 
not follow that the proposal would ease 
them because, nearly always where 
an agency is found to be in serious trou- 
ble, it is also found that its collections 
were on a considerably more satisfac- 
tory basis than were the payments to 
its companies. During the last two or 
three years particularly, agencies have 
got into difficulties because their com- 
mission income was not sufficient to 
cover overhead and living necessities, 
so money which should have been sent 
to the companies was used to cover 
these items. 

“It would seem that a safe way out 
of this difficulty, and one which would 
ultimately work for the benefit of the 
company, the agent, and the public, 
would be to insist upon payment of each 
month’s account by the agent not later 

(CONTINUED ON PAGE 31) 








THE WEEK IN INSURANCE 





Southeastern Underwriters Association 
reaflirms Pinehurst rule on mixed agen- 
cies, revises farm application rule, con- 
siders agents’ balances, fiduciary trust 
agreements, standard forms and other 
matters at Pinehurst, S. C., semi-annual 
meeting. Page 3 

*x* * * 

Conference of east and west to be held 
in connection with proposed additional 
supplemental hazards contract. Page 3 

* * * 

Inland Marine Underwriters Associa- 
tion ends competitive disadvantage of 
members under the furriers’ customers 
form by vesting rating authority in the 
committee in charge of this coverage. 

Page 3 
* * x 


John F. Guinness, United States mana- 
ger for the Pearl, issues a statement 
denying charges of irregularity in con- 
nection with the placing of the blanket 
policy on Salvation Army property. 

Page 3 
* * * 

National Association of Insurance 
Agents leaders to meet in New York 
next week. Page4 

* * xX 

Master in chancery to hear evidence in 
Fire Insurance Company of Chicago re- 
ceivership case. Page 5 

* * x* 

Democratic landslide leaves com- 
panies and organizations at sea regard- 
ing legislative possibilities of 1933. 

Page 25 





Chicago case involving company’s 
denial of commission to broker on excess 
audit premium on workmen’s compensa- 
tion paid after 60 days causes much 
concern to Chicago Brokers Association 
and may be made a test case. Page 5 

* * * 


Confusion from lack of uniformity of 
rates and rules ended with launching of 
Middle Department Rating Association in 
Philadelphia, Page 5 

“ @-s 


New occupational disease program 
worked out by National Council on Com- 
pensation Insurance, to become effective 
Dec. 31 in all non-regulated states, filed 
in Michigan in connection with request 
for general rate increase there. 

Page 23 
* * * 

Chicago plate glass insurance rates 
heavily increased Dec. 1, 50-50 policy 
prohibited in Cook County Plate Glass 
Insurance Bureau, as result of approval 
of bureau’s program by companies’ com- 
mittee in east. Page 23 

*x* x 


Group of Pennsylvania bankers is pro- 
moting surety company to do business 
exclusively with banks, which subscribe 
to the capital setup of the new carrier. 

Page 23 
: a 


Many accident and health managers 
report success in converting older poli- 
cies to new bureau forms. Page 23 





Objections to Changes in 
Standard Policy Are Cited 





WISCONSIN BRINGS UP ISSUE 





New Provisions Subject to Construction 
by Courts and Likely to 
Cause Confusion 





NEW YORK, Nov. 30.—Changes 
proposed in the standard fire policy of 
Wisconsin now under consideration by 
Commissioner Mortensen of that state 
recall that 14 years have now elapsed 
since the adoption here of the form : 
contract now in use, and followed i 
its entirety, or with but slight onuiitiaies 
in many of the states of the east, south 
and in the Rocky Mountain territory. 
Maine, New Hampshire, Massachusetts, 
Texas and California are among the 
states having fire policy forms of their 
own, each differing from the other in 
certain particulars to conform to their 
respective statutes. 


Form Used for Many Years 


The old New York standard form 
was prepared in 1886 by a joint com- 
mittee of fire underwriters and legisla- 
tors and was in continuous use until 
1918, when the need for its moderniza- 
tion was recognized, and the new con- 
tract that was drafted was approved 
by legislative enactment. 

As years elapse before interpretations 
of policy conditions are obtained from 
the appellate courts, executives are nat- 
urally averse to any change in the form, 
unless the need is clearly apparent and 
conformity can not be secured through 
the attachment of riders. 

Another objection to altering policy 
conditions is the general disposition in 
such event for lawmakers to open up 
the entire subject of insurance legisla- 
tion, with the general result that 
changes are proposed in the contract as 
well as in the governing statutes, which 
make for confusion both with assureds 
and insurers. 


Sullivan Outlines 


Newly Elected Washington Official in 
San Francisco to Confer 
With Company Men 





Program 








SAN FRANCISCO, Nov. 30.—W. 
Sullivan, newly elected insurance com- 
missioner of Washington, is in San 
Francisco conferring with Pacific Coast 
fire company executives on Washing- 
ton problems from the companies’ view- 
point. Mr, Sullivan will succeed H. O. 
Fishback, who has held the post for 
20 years. He takes office Jan. 11. A 
local agent for 22 years, 14 of which 
have been spent in Seattle, where he 
has built a substantial business, Mr. Sul- 
livan states that despite previous re- 
ports he has not been elected on a radi- 
cal program but on the contrary he will 
make only readjustments in the depart- 
ment which he deems constructive. 

He is in favor of rigid examination 
of applicants for agents’ licenses; for 
prosecution of arsonists and claim 
“racketeers,” rigid inspection of the 
financial standing of all companies op- 
erating in the state and elimination of 
the incompetent from the business. As 
fire marshal he states that he will con- 
duct a steady state-wide fire prevention 
campaign. 

He will endeavor to have legislation 
enacted to place the industrial accident 
insurance fund and its operations under 
the supervision of the insurance depart- 
ment, stating that under the present 
system it is unsatisfactory to employ- 
ers and workers. 





At the meeting of the Iowa Blue Goose 
in Des Moines Monday William Gillespie, 
manager of the “Register & Tribune's” 
new radio station, KSO, told how a radio 
station is managed and operated. Com- 
missioner E. W. Clark was a guest. 
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Master Appointed to Pass 
on Charges Made in Petition 


FIRE OF CHICAGO CASE UP 


New Management to Show Efforts to 
Recover Money on Deals Criti- 
cised by Court 


Federal Judge James H. Wilkerson 
this week appointed a master in chanc- 
ery in the petition for a receiver against 
the Fire Insurance Company of Chicago 
to take testimony on the allegations of 
petitioners. The petition alleges mis- 
management and fraud and that the 
company has ceased to operate in ac- 
cordance with its charter. The peti- 
tioners estimated it would take about 
two weeks to present their testimony. 
The defense will then have an oppor- 
tunity to refute the charges. Upon the 
master’s report the court will decide 
whether to appoint a receiver or not. 

Judge Wilkerson at the hearing this 
week said the transactions were wrong 
on their face. The defense alleged there 
was a new management in control and 
Judge Wilkerson asked what they had 
done toward recovering the money that 


had been paid out on the improper 
deals. This will be shown before the 
master. 


The present management consists of 
Massey Wilson, elected a director and 
chairman of the board on March 31, 
1930, and still chairman; Oscar Looker, 
elected secretary and treasurer Nov. 18, 
1929, still secretary; Alexander Green, 
elected president, and B. Frank Bush- 
man, treasurer, both elected at the an- 
nual meeting in 1932. 


Heavy Purchases Made 


The minutes of the company show 
that on Noy. 18, 1929, there was a spe- 
cial meeting of stockholders held for 
the sole purpose of eae 9 directors to 
replace those who resigned Nov. 16. Im- 
mediately after the stockholders’ meet- 
ing the directors met and authorized an 
executive committee and also elected the 
members thereof. In the afternoon of 
the same day the executive committee 
proceeded to make the purchases which 
are criticised in the petition. The min- 
utes show that the executive committee 
purchased from the Insurance Invest- 
ment Corporation or its subsidiary $2,- 
173,252 worth of insurance securities. 
These consisted of 3,559'%4 shares of the 
Agricultural Life, $569,520, purchased 
from the Security Mortgage Corporation 
of Detroit; 178 shares Agricultural Life, 
$38,480; 15,100 shares Federal Reserve 
Life, $825,000; 16,915 shares Farmers 
National Life, $440,251.95. 

There was also purchased from the 
Insurance Investment Corporation a 
participating certificate of $300,000 is- 
sued by the Federal Reserve Life, and 
payable only out of surplus in excess 
of $50,000. The minutes indicate the 
Insurance Investment Corporat:on had 
loaned $300,000 to the Federal Reserve 
Life, whereas it is alleged in reality 
the money was not turned over to the 
Federal Reserve Life until it had been 
received on this deal from the Fire In- 
surance Company of Chicago 

“Wrong on Their Face” 


It was these purchases that Judge 
Wilkerson described as wrong on their 
face, inasmuch as the management that 
went in on Nov. 18 represented control 
by the Insurance Investment Corpora- 
tion, seller of these securities. 

It is also contended by the petition- 
ers that the stock held by the Insur- 
ance Investment Corporation was _ il- 
legally issued. 

Early in 1929 P. W. Chapman & Co. 
of Chicago bought control of the Iowa 
National Fire. In the same year they 
underwrote the unsold shares of the 
Fire Insurance Company of Chicago, 
taking over something like 45,000 shares 
at a price of $62.50 each, less 10 percent 

(CONTINUED ON LAST PAGE) 








Gets New Title 














Cc. D. MeVAY 


General Counsel C. D. McVay of the 
Ohio Farmers was recently made vice- 
president and a director of that com- 
pany and the Ohio Farmers Indemnity. 
He succeeded the late Judge Frank Tag- 
gart as general counsel in 1926. 











Van Schaick Files Mass of 
Data in S. B. Hopps Case 


Voluminous data has been filed in be- 
half of Superintendent Van Schaick of 
New York with the clerk of the county 
of New York in connection with the 
appeal of S. B. Hopps from the revoca- 
tion of his brokers’ license. Supreme 
Court Justice McCook issued a writ of 
certiorari on petition of Hopps and the 
filings in behalf of Superintendent 
Van Schaick are made because of that 
writ. 

The data filed include testimony, 
records and exhibits in connection with 
the inquiry into the proposed operations 
of the Pearl of London and with the 
hearings which led to the revocation of 
Hopps’ license. 

Some of the most interesting data 
consisted of telegrams and letters ex- 
changed between Hopps and J. F. Guin- 
ness at a time when Hopps was execu- 
tive special agent for the National 
Union and Guinness was vice-president 
of that company. Mr. Guinness is now 
United States manager for the Pearl. 
The messages are somewhat elliptical. 
They indicated that files and records 
of one kind and another had been con- 
cealed from inspectors. 

Mr. Hopps issued a statement deny- 
ing authorship of certain wires and let- 
ters. It was customary, he said, for all 
communications from the 60 John street 
office of the National Union to be signed 
S. B. Hopps, whether or not he was 
in the city. 

“From the beginning of this whole 
controversy I have been the subject of 
attack by way of innuendoes and infer- 
ences, and unsupported and unverified 
documents when it would have been 
very easy for the insurance department 
to have called as witnesses the living 
and available men who had full knowl- 
edge of the facts and who could have 
testified to the same,” Mr. Hopps de- 
clared. 





Who Is “Legitimate” Agent 


The Wheeling, W. Va., board of edu- 
cation has decided that it will try to 
place $551,000 insurance with companies 
that maintain offices in its city. It has 
called for a list of “legitimate” agencies 
as the ones to be preferred in getting the 
insurance. A dispute arose between the 
stock and mutual agencies as to the term 
“legitimate.” 





Middle Department Group 
Ends Confusion of Rates 


CENTRALIZATION OF EFFORT 


Depression Crystallizes Need for Uni- 
formity Organization—Wiederhold 
in Executive Charge 


With the launching of the Middle De- 
partment Rating Association at Phila- 
delphia, the four previously independent 
rating bodies in Pennsylvania ceased to 
exist as such, although they will be re- 
tained as divisional offices of the cen- 
tral organization and subject to its di- 
rection. 

A requirement for membership in the 
new body is that rates be observed 
throughout its entire jurisdiction, Dela- 
ware and Maryland (outside Baltimore), 
as well as Pennsylvania. This means 
that a number of small mutuals, as well 
as a stock company group of New York 
City, will be outside the breastworks, 
since their managements, while willing 
to cooperate as heretofore in particular 
territories, have declined to be tied up 
for the whole jurisdiction. 


Wiederhold Is in Charge 


The executive management of the en- 
larged association is in the hands of 
Louis Wiederhold, Jr., who served as 
secretary of the Underwriters Associ- 
ation of the Middle Department for up- 
wards of 25 years, prior to which time 
he was a special agent for the German 
American, now the Great American, in 
western Pennsylvania, and hence is 
posted as to every phase of the fire 
business in the field under his direction. 

The abolishment of the four rating 
bodies in Pennsylvania and centraliza- 
tion of authority in the hands of com- 
pany officials marks the culmination of 
a movement actively begun months ago, 


although the desirability of such pro- 
cedure had been recognized for some 
time. 


Prior to 1929 when company officials 
were concerned primarily with the de- 
velopment of their companies, compara- 
tively little attention was given to as- 
sociation activities throughout the coun- 
try, these being allowed wide latitude 
in administration of their affairs. 


Much Confusion Existed 


As was inevitable under such condi- 
tions, some local bodies adopted rates, 
rules and regulations that differed more 
or less markedly from other organiza- 
tions, tending to confuse agents and as- 
sureds, and forcing head office men and 
special agents to spend an undue pro- 
portion of their time in scrutinizing 
forms and reports. 

Practices of this kind, even though in- 
defensible and expensive, were not 
given attention until the era of depres- 
sion began, when perforce, company 
executives as well as business men gen- 
erally began a systematic study of field 
and office methods, with a view to insti- 
tuting reforms and curtailing expenses. 

While the launching of the central- 
ized rating bureau in Pennsylvania is a 
forward step in the new program of fire 
companies, others may be expected from 
time to time in the near future, not only 
in the east, but in sections of the coun- 
try wherever opportunity exists for 
effecting economies without reducing 
service efficiency. 


Dinner to Commissioners 


insurance 
held at the Wal- 


An informal dinner to the 
commissioners will be 
dorf-Astoria Hotel in New York City 
Dec. 7. There will be no formal invi- 
tations, no tables engaged for com- 
panies and no assigned seating arrange- 


ments. ‘Tickets can be obtained from 
Oliver Jones, assistant secretary, din- 
ner committee, Waldorf-Astoria hotel. 


A lengthy committee is in charge of the 
dinner. 





Brokers Concerned Over 
Suit Involving Commissions 





BAD PRECEDENT ESTABLISHED 





Denial of Fee on Excess Audit Pre- 
miums on Workmen’s Compensa- 
tion May Be Tested in Court 


One of two Chicago cases reported in 
THE NATIONAL UNDERWRITER involving 
commissions on the excess premiums 
shown by payroll audit appears to have 
national importance and has excited the 
concern of the Insurance Brokers As- 
sociation of Chicago. It involves a bro- 
ker’s right to commissions on premiums 
paid after 60 days from the time of the 
company’s invoice, in view of a separ- 
ate agreement between general agent 
and company that no commissions will 
be allowable on such overdue premiums. 
The brokers’ position is that the com- 
missions are earned and that no private 
agreement between company and gen- 
eral agent can affect them. 

R. M. Redmond, who has operated 
Redmond & Co., brokerage firm of Chi- 
cago for many years, paid the general 
agent $700, the first quarterly premium. 
The policies were canceled March 23, 
1932, for non-payment of the second 
quarterly audit premium, the total 
earned premium from July 1, 1931, to 
March 23, being set at $1,800. 


Sue for Entire Premium 


On June 23, the Zurich filed suit 
against the assured for $1,800, the total 
earned premium. The balance due of 
$1,100 was collected by Mr. Redmond 
on Aug. 15 and the net premium re- 
mitted direct to the company by check, 
which was refused because of the com- 
mission deduction. Mr. Redmond then 
offered legal tender for the net balance, 
which also was refused, the waiver by 
the general agent of commissions on 
earned and additional premiums not paid 
within 60 days being cited. 

The —_ was heard before Municipal 
Judge Greer in Chicago and was taken 
under advisement, the decision to be 
rendered this week. 

Mr. Redmond contends that this is a 
vital issue because if he is forced to 
take the status of dealing with the gen- 
eral agent instead of directly with the 
company, his rights have been lessened. 
He holds that as an agent of the as- 
sured he is not bound by any agree- 
ment between company and agent, and 
that if he were, the situation might arise 
where the commission would be waived 
30, 15 or any lesser number of days 
after the invoice. 

It is not known how general through- 
out the country is this kind of. agree- 

(CONTINUED ON LAST PAGE) 





W. I. B. to Outlaw All but 
Three Policies After June 1 





Western Insurance Bureau has 
set June 1, 1933, as the dead-line beyond 
which use of other than the three stand- 
ard policies by its members is outlawed. 


The 


The policies, which may be used after 
that date, are standard fire, standard 
windstorm, and_ standard combined. 


This legislation applies to all states in 
the west except lowa, Nebraska, Ohio 
and South Dakota. 


The Western Underwriters Associa- 
tion has set Jan. 1, 1933, as the date 
beyond which all except these three 


policies are outlawed and the Western 
Underwriters Association rule applies in 
all states except Iowa, Nebraska and 
Ohio. 


The Western Insurance Bureau has 
been in charge of getting the non- 
affiliated companies to agree to elimi- 


nate all but the three standard policies 
in the west and all of the non-affiliated 
companies have signified their approval, 
but have not set an effective date. 
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Few Companies Voluntarily 
Surrendered by Agents Now 


MORE CONFIDENCE IS SHOWN 


Tendency Among Local Men to Dis- 
tribute Lines More Freely Is 
Also Noted 


NEW YORK, Nov. 30.—A pro- 
nounced change in the attitude of agents 
regarding company representation has 
taken place in recent months. The al- 
most wholesale surrender of appoint- 
ment contracts that took place in cer- 
tain sections of the country during the 
closing months of 1931 and the early 
period of the present year has been so 
far reversed that the voluntary surren- 
der of a company’s supplies by an agent 
is now rare, such changes as are now 
effected in the main being at the in- 
stance of the companies. 

The agents, who in the early days of 
the depression became fearful as to the 
ability of certain of their companies suc- 
cessfully to withstand the steady shrink- 
age in security values, have been largely 
reassured and are now convinced that 
with the upswing of stock prices and the 
marked appreciation in bond values, the 
fire companies by and large are finan- 
cially in shape to carry on. 

Another tendency’ observable in 
agency circles is the disposition of the 
local men to distribute lines more freely 
than was true formerly. By such a pol- 
icy the law of average is being applied 
as an added safety measure. Some of 
the companies, which heretofore re- 
tained liberal percentages of big lines, 
likewise show an inclination to place re- 
insurance thereon, they too being un- 
willing to be caught with too heavy 
commitments upon individual risks. This 
scattering of liability on the part of both 
agents amd companies indicates an ap- 
preciation of sound underwriting prin- 
ciples. 


S. W. Cornwell Dies Suddenly 


Sydney W. Cornwell, secretary of the 
Aetna Fire, with immediate supervision 
over New England and the middle states, 
died suddenly in a hotel in Baltimore, 
presumably of a heart attack. He 
started with the Factory Association in 
1901 and later joined the Southeastern 
Underwriters Association. He was con- 
nected with Fred S. James & Co. in 
New York and the Scottish Union be- 
fore joining the Aetna. 


John P. Bates Is Bereaved 
PORTLAND, ORE., Nov. 28.—Mrs. 


John P. Bates, 21, the one-day bride of 
John Bates, well known insurance man 
connected with the Bates, Lively & 
Pearson Agency fell to her death from 
the ninth story of the Olympic Hotel, 
Seattle. The bride was formerly Phyllis 
Grossmayer, daughter of the well known 
insurance man, Phil Grossmayer. 





Bankruptcy Not License Bar 
LINCOLN, Nov. 30.—The Nebraska 


department is issuing licenses to agents 
without regard to whether they have 
gone through bankruptcy, even if the 
purpose of that action was to get rid 
of balances owed by the agent to a 
company. Mrs. M. A. Fairchild, chief 
clerk, says that question is raised occa- 
sionally by companies, but that a man- 
damus secured by an Omaha agent, who 
was alleged to have openly stated that 
he was going through bankruptcy to 
defeat recovery by his companies, still 
holds as the law in Nebraska. The 
court said that as a discharge in bank- 
ruptcy wiped out all debts scheduled, 
the department was obliged to issue a 
license when the agent showed he owed 
no one and otherwise had complied with 
the law. 
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Former W. I. B. Manager 
Dies at the Age of 62 











RUDOLPH BELCHER 


Funeral services were held in Milwau- 
kee Monday afternoon for Rudolph 
Belcher of Chicago, who died at his 
home in that city after an illness of sev- 
eral months. For about the last two 
years Mr. Belcher had been doing some 
facultative reinsurance work for the 
Eagle Fire of New Jersey in the west. 
He was general manager of the old 
Western Insurance Bureau from 1921- 
1929. He was never connected with 
the bureau since its reorganization. 

Mr. Belcher was born in Memphis 
and was in the local agency business 
there from 1884-92. In that year he 
went to Chicago and was connected 
with a general agency there. Then he 
served as special agent for the confer- 
ence committee of the Western Insur- 
ance Bureau and Western Union, and 
secretary of the uniform forms com- 
mittee. That was from 1914-21. At 
one time Mr. Belcher was one of the 
chief examiners in the western depart- 
ment of the Phenix of Brooklyn under 
C. R. Street. After leaving the bureau 
for a few months he was acting man- 
ager of the Underwriters Grain Asso- 
ciation. 

The funeral was held in Milwaukee 
because that is the home of the parents 
of Mr. Belcher’s widow. Among those 
at the services were W. E. Wollaeger, 
president of the Concordia; Fred C. 
Schad, secretary of the Westerrn Insur- 
ance Bureau; F. F. Gordon, Wisconsin 
state agent for the Boston, and A. P. 
Skowrup, Wisconsin state agent for the 
Great American. 

Mr. Belcher was a member of the 
Illinois Blue Goose and held a life in- 
surance policy through the order. 


Stockholders Bring Suit 


W.S. Kinney and Lewis Auer of Can- 
ton, O., stockholders of the Industrial 
Fire of Akron, O., have filed suit for 
$700 against that company, its officers, 
directors and former directors since 
1926. The charge is made that the stat- 
ute prescribing how insurance compa- 
nies organized in Ohio may invest their 
funds was violated. Capital and surplus 
funds were invested in marginal stock 
operations, the bill alleges. The out- 
standing business of the Industrial was 
reinsured in the Globe & Rutgers last 
year. 

Directors of the Industrial Fire have 
just voted to merge that company into 
the Stuyvesant. Stockholders will vote 
on the proposal Dec. 27. 


Arthur Dix, 26, head of a pioneer local 
agency at Decatur, Ala., 
established, 
bile. He 
lege. 


which his father 
was found dead in his auto- 
was a trustee of Howard Col- 





Haid, Cross, Dunham _ on 
Connecticut Day Program 


WILL HOLD GROUP SESSIONS 


Fire and Casualty and Life People to 
Have Separate Meetings—Luncheon 
Replaces Banquet 


Distinguished speakers will appear on 
the program during Connecticut Insur- 
ance Day in Hartford Dec. 15. They 
include Paul L. Haid, president of the 
Insurance Executives Association; Gov- 
ernor Cross of Connecticut and Com- 
missioner Dunham of Connecticut. The 
meetings will be held in the Aetna Life 


building. George E. Turner, president 
of the First Reinsurance, is general 
chairman. 


Instead of a banquet, this year there 
will be a luncheon meeting, followed by 
two group conferences in which the life 
men and fire and casualty peope will 
meet separately. Before the luncheon 
there will be a general session for peo- 
ple in all branches of the business. Mr. 
Haid will be the principal speaker at 
that time. Then tollowing the group 
sessions, there will be another general 
meeting. 

The Connecticut Insurance Day com- 
mittee consists of the following, in addi- 
tion to Mr. Turner: Honorary chair- 
man, Commissioner Dunham; vice- 


chairmen, D. G. North, New Haven, 
past president Connecticut Association 
of Insurance Agents; James L. Case, 


Norwich, past president National Asso- 
ciation of Insurance Agents; secretary, 
S. J. Putnam, Hartford, resident man- 
ager Fidelity & Casualty. The Con- 
necticut Association of Insurance 
Agents, Connecticut Life Underwriters 
Association, Connecticut State Chamber 
of Commerce, Connecticut Field Club 
and Casualty & Surety Association of 
Connecticut are sponsoring the affair 
and are represented on the committee. 


A. B. Banks Is Pardoned 


A. B. Banks, whose organization once 
controlled 48 banks and trust com- 
panies and three insurance companies, 
has been pardoned by Governor Par- 
nell of Arkansas. He had been sen- 
tenced to serve one year in the Ar- 
kansas state penitentiary after convic- 
tion of accepting deposits in one of his 
banks after it was known to be insol- 
vent. The governor stated that the 
conviction of Banks was on a purely 
technical offense. His insurance com- 
panies were the Home Life, Home Fire, 
and Home Accident of Arkansas. 


American National in Michigan 


The American National of Ohio, 
through a mistake, was omitted from 
the list of companies in the Underwrit- 
ers Handbook of Michigan. <A _ clerk 
in the Michigan insurance department 
had concluded that because the Great 
American was reinsuring the liability 
of the American National, the latter 
company was retiring from Michigan 
and consequently it was omitted from 
the list of companies operating in Mich- 
igan, which was furnished to the com- 
pilers of the Michigan handbook, 


Association Is Incorporated 


The North Carolina Association of 


Insurance Agents has filed articles of 
incorporation, its chief office to be at 
Raleigh. 


Watertown Board Meets 


Round table discussions of fire and 
casualty insurance problems _ featured 
the November meeting of the Water- 
town, Wis., Board. About 15 members 
attended and took part in the discus- 
sions. 








New York Pond Honors 
S. A. Mehorter at Dinner 











NEW YORK, Nov. 30.— Attesting 
their appreciation of S. A. Mehorter, 
past most loyal gander of the New York 
City Blue Goose, and now grand cus- 
todian of the grand nest, many mem- 
bers attended the good fellowship din- 
- here Monday. W. E. Mallalieu, 

M. L. G. G.; L. A. Watson, M. L. G.; 
eas Loyal Gander Munns, Pennsyl- 
vania pond, and others spoke in apprecia- 
tion of Mr. Mehorter. Mr. Mallalieu 
presented Mr. Mehorter the emblem of 
the order, and T. B. Donaldson, super- 
visor, a fine lounging robe. The report 
of Wielder Buchenberger disclosed the 
pond to be in healthy condition, with 
312 members. The entertainment fea- 
tures, in addition to the characteristically 
humorous address of Gander Donald- 
son, was a two-reel picture depicting the 
salvaging of cotton from the bottom of 
the Mississippi river. 





Brokers Hosts to Officials 


NEW YORK, Nov. 30.—L. S. Ken- 
nedy of Marsh & McLennan has been 
elected a director of the Insurance Bro- 
kers Association of New York, succeed- 
ing F. A. Mannen of the same firm, 
whose frequent absences from the city 
made it impossible for him to attend 
regularly. Under the general direction 
of a committee of three, and with W. 
W. Ellis as its editor, the brokers’ as- 
sociation Jan. 1 will begin the issuance 
of a monthly publication to be known 
as the “Insurance Broker Age. ” Dr 
rectors will be hosts to visiting com- 
missioners at a luncheon to be given at 
the Hotel Pennsylvania here Dec. 6. 





Kyodo Prepares to Withdraw 


NEW YORK, Nov. 30.—The Kyodo 
Fire of Osaka, Japan, which entered the 
United States for fire reinsurance in 
1926, is completing arrangements where- 
by it will be relieved of its outstanding 
liability for both unearned premiums 
and outstanding losses. When negoti- 
ations to that end are completed the 
company will likely withdraw from this 
country. In the six years of its activ- 
ity here under the management of Fes- 
ter, Fothergill & Hartung of this city 
the Kyodo enjoyed a continuously fa- 
vorable underwriting experience. 


Soderstrom Gets Post 


C. W. Soderstrom, who has been act- 
ing publisher of the Illinois Inspection 
Bureau since the death about a year ago 
of Frank H. Jones, has now been made 
publisher. 


Veteran Agent Is Dead 


H. A. Schroetter, a former officer of 
the Kentucky Fire Insurance Agents 
Association, and a veteran in insurance 
and building and loan association affairs, 
died at his home in Covington, Ky., at 
the age of 80. 


Executive Kills Himself 


Continued ill health, it is assumed, 
impelled A. H. Hellriegel, treasurer of 
the several of the companies subsidiary 
to the Phoenix of London, to commit 
suicide in New York Tuesday. 





SLOW INSURANCE INVEST- 
MENTS SALVAGED 


Executive, with established contacts, expe- 
rienced in law, credits, ir bl 
desires connection with 
poration. 

Past four years handling investment troubles, 
covering entire country for large insurance 
company. 

Write or wire F. H. C., Hewett-Crouse 
Advertising Co., 646 N. Michigan Ave., 
Chicago, Ill. 
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UNDERWRITERS SERVICE MOVES 


The Underwriters Service has com- 
pleted removal of its executive offices to 
A-1945 Insurance Exchange building in 
Chicago. The association was formerly 
located on the seventh floor in the north 
section of the exchange. The telephone 
number remains Wabash 5070. 

*k OK Ox 
BLUE GOOSE MEETS MONDAY 


The regular luncheon meeting of the 
Illinois Blue Goose will be held Mon- 
day, Dec. 5, in the east room of the Ho- 
tel La Salle. Movies of the world’s fair 
will be shown, R. E. Vernor, manager 
fire prevention department of the West- 
ern Actuarial Bureau, serving as the op- 
erator. 

* Ke * 
BASKETBALL LEAGUE STARTS 


After considerable delay and almost 
the certainty that the Insurance Ath- 
letic Association basketball league of 
Chicago would have to suspend for the 
winter season because of failure to get 
enough teams, eight teams finally have 
signed up and play will start about Dec. 
10. The teams are, Chicago Board, 
Marsh & McLennan, America Fore, 
Kemper mutuals, Moore, Case, Lyman 
& Hubbard, Zurich, Millers National 
and Fred S. James & Co. The Millers 
National is a newcomer to the league. 
The Hartford may come in, according 
to President W. F. Kuffel of the league, 
connected with the Chicago Board. 
Play will be in the North-Larrabee Y. 
M. C. A., there being no admission 
charge. The secretary is R. N. Moore 
of the Employers Liability. 

* * 


* 
BOORN IN SAN ANTONIO 


W. C. Boorn, associate general agent 
for the Hartford Fire in the western de- 
partment at Chicago, and Mrs. Boorn 
are spending the winter in San Antonio. 


* 


H. E. FEER IN CHICAGO 


H. Ernest Feer, vice-president and 
secretary of the American Equitable, is 
spending this week in Chicago on busi- 
ness. 

* * * 
WANT EXHIBIT AT FAIR 


The Insurance Brokers Association 
of Illinois over the signature of Presi- 
dent Arthur S. Schwartz has addressed 
the presidents of all fire and casualty 
companies urging them to participate 
in the Chicago world fair next year by 
an exhibition of stock company achieve- 
ments. The communication states that 





Wanted: Inland Marine Ceneral Agency 


Can guarantee good premium income on fire, theft, 
conversion, and Inland transportation installment 
sales on Refrigerators, Household goods, Radios, ete. 
We maintain claim and credit inspection department, 
to operate under Company supervision. Reasonable 
overwriting compensation, past loss ratio very low. 
Address X-3, The National Underwriter, Chicago. 








Man Wanted 


To Manage Fire Department of 
General Insurance Agency. 
Prefer man who controls some business. 
THOMAS E. HANLON 
First National Bank Building, 
Cincinnati, Ohio 








WANTED 


To purchase INSURANCE BUSINESS which holds 
chance to build. Prefer community of about thirty 
thousand. Please give full details in first letter. All 
correspondence held strictly confidential. Might con- 
sider partnership. Address X-5, The National Un- 
derwriter, Chicago. 








Experienced special agent desires position in 
territory covering New England, New Jersey 
or Pennsylvania for a fire insurance company. 
Can furnish A-1 references. Write to Box 
X-2, The National Underwriter Co., 123 Wil- 
liam Street, New York, N. Y. 














the mutuals are preparing to make an 
elaborate display and that unless the 
stock companies reserve space, they 
will be overshadowed at the fair. The 
brokers suggest that the stock company 
exhibit be in charge of the National 
Board and National Bureau of Casualty 
& Surety Underwriters. 
* * 
THOMAS F. PATTERSON DIES 


Thomas F. Patterson, who was well 
known to insurance men in Chicago, 
died at the King Home for Old Men 
at the age of 69. Mr. Patterson was 
admitted to the King home about a 
year ago through the intervention of 
some of the insurance men in Chicago, 
who knew him in the old days. Mr. 
Patterson at one time was chief under- 
writer for R. S. Critchell & Co. Later 
he was connected with the State of 
Pennsylvania in Chicago and then with 
the Security of New Haven at the west- 
ern department in Rockford. Mr. Pat- 
terson had been eager to do some sort 
of work in his later years and at one 
time C. R. Street, vice-president and 
western manager of the Great Ameri- 
can, gave him a job for a few weeks. 
He was distinguished by the fastidious- 
ness of his dress. 

& & * 

Harold O’Brien, vice-president of the 
Lincoln Fire, who was operated on at 
the Billings hospital in Chicago, is mak- 
ing exceptional recovery and is ex- 
pected to leave the hospital the latter 
part of this week. 

* 2 

Mrs. Laura M. Cullison, wife of James 
B. Cullison, Jr., manager of the Rain & 
Hail Bureau in Chicago, suffered a 
broken arm in a fall from a stepladder, 
while arranging a display in a sale of 
articles for poor relief. 








INSURANCE STOCK 
QUOTATIONS 




















By H. W. Cornelius, Bacon, Whipple & 
Co., 112 W. Adams St., Chicago 
as of Nov, 28 
Div. per 





Stock Par Share Bid Asked 
Aetna Cae. .ces. 10 1.60 33 34 
Aetna Fire ..... 10 2.00 28 29 
Aétna Life...... 10 was 13 14 
Amer. Alliance... 10 1.00 12 13 
American, N. J.. 2.50 .50 6% 7% 
Amer. Surety.... 25 ae 13 14 
Automobile, Conn. 10 1.00 15 16 
POOGUOTE cick vicics 100 16.00 330 345 
CUPOMME cccccess 30 ‘a 11 12 
City of N. Y...100 ae 80 85 
Conn. Geni. .... 1 1.20 32% 34% 
Contl. Assurance 10 2.00 22 24 
Continental Cas.. 5 — 7 8 
Continental Ins.. 2.50 1.20 14 15 
Fidel.-Phenix 2.50 1.20 15 16 
Fireman's Fund. 25 3.00 41 42 
Fireman's F, Ind. 10 was 15 17 
Firemen’s ....... 5 .60 6 7 
Fire Assn., new. 10 80 22 25 
Glens Falls ..... 10 1.60 25 27 
Globe & Rutgers 25 Le 86 92 
Great Amer. Ind. 1 ar 41, 6 
Great American. 5 1.00 13 14 
Halifax ee es 1.20 9 10 
PERMOVOP cccceuce 16 1.60 23 24 
Harmonia ...... 10 1.80 8% 9% 
Hartford Fire... 10 2.00 36 38 
PeOUe, Ds Nevises § 1.00 13 14 
Hartford St. B.. 10 1.60 37 39 
Home, F. & M... 10 2.00 22 23 
Homestead ..... 10 “< 6% 7% 
Imp. & Export... 25 —_e 9 12 
Ins. Co. of N. A. 10 2.00 29 32 
Maryland Cas... 2 Pe 4 5 
Mass. Bonding... 25 2.00 13 18 
Missouri State... 10 wae 5 6 
National Cas.... 10 40 6% 7% 
National Fire.... 10 2.00 35 37 
National Liberty 2 3 4 
National Surety. 10 8 9 
National Union.. 20 a 24 28 
New Amst. Cas.. 10 2.00 16 17 
New Brunswick. 10 et 8 10 
New World...... 10 80 7 7% 
North River..... 2.50 .60 9% 10% 
N. W. National... 25 5.00 72 78 
Occidental ...... 10 oP 105g 13 
ORE FAO Ee.n. 0 10 1.00 11 13 
Pacific Mut. L... 10 2.00 27 29% 
Phoenix, Conn... 10 2.00 44 46 
Prov. Wash...... 10 ae 15 16 
Sprefid. F. & M. 25 4.50 60 64 

6.00 101 104 

> ead 230 260 

rs 16.00 340 350 

5 Pee 1.20 17 19 

U. S. Fid. & G 1 5 


Westch'r (new). 2.50 1.00 3 14 











ADVERTISING— 
Business Stabilizer 


«» 


-— HE Advertising Federation of America 

collected the experience of 77 out- 
standing national advertisers for the year 
1931. Twelve of the concerns reduced 
their advertising appropriations by pro- 
portions varying from 15 to 100 percent. 
Thirteen made reductions of less than 
15 percent and 52 actually increased their 
appropriations. 


What happened? The net profits of the 
12 declined 41.2 percent; those of the 13 
were reduced by 13.2 percent; and those 
of the 52 declined but 9.6 percent. 


It is foolish to dispute the Federation’s 
contention that advertising has a definite 
relation to the up-or-down trend of 
business. Dependable statistics show 
clearly that when advertising is fearless 
and liberal, business expands, and that 
when it is fear-smitten and contracted 
business withers. 


Advertising is to business what gasoline 
is to the motor car. When the engine 
in your car begins to knock a bit on a 
steep hill you don’t try to help matters 
by getting out and punching a hole in 
the gasoline tank. 


(Number 25 of a series devoted to the 
merits of National Underwriter advertising) 
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VIEWED FROM NEw YORK 





BEARING DOWN ON AGENTS 


There will be a larger amount of out- 
standing premiums quoted in annual 
statements this year than previously. 
Notwithstanding this fact, companies 
are, however, getting on a more sub- 
stantial basis so far as collections are 
concerned and 1933 should give a bet- 
ter record. Companies evidently are 


eliminating the agents that cannot pay 
and this is forcing the agents in turn 


By GEORGE A. WATSON 








to do business with only assureds who 
can pay. There are a number of com- 
panies that have been dilly-dallying with 
their agents, allowing them to continue 
in the hope that eventually they would 
work themselves out. It is stated that 
there are more insolvent agents in the 
country than ever before. However that 
may be, it is true that the agents who 
are able to weather the gale are get- 
ting their affairs on a better basis. In 


some rural sections where agents de- 
pend almost entirely on farm income, 
their plight is unfortunate. 

In New York City the New York 
Fire Insurance Exchange enforces rig- 
idly the rule requiring all policies to be 
settled the 20th day of the second month 
following the writing of the business. 
This, therefore, does much to bring 
about a cash business in the New York 
City area. If brokers are not able to 
weather the storm, the result will be a 
real failure as they have all their pre- 
miums collected and have no large out- 
standing balances as is the case with 
many offices throughout the country 
where rules of this kind do not apply. 














Business executives would rather have 
their buildings than insurance checks. 
They know very well that when Old 
Man Fire gets busy he never arranges 


turns it into 
fire alarm — 


the damage he does to fit the insur- 





of the automatic sprinkler system and 


an effective automatic 
more dependable than a 


human watchman and much less costly! 


The insurance man who takes A. D. T. 


ance. Show a man how to increase 


his protection and the chances are 


Central Station Protection Services into 


you can afford to carry a larger line. 


Explain the benefits of Central Station 
Sprinkler Supervision and you will prob- 
ably influence operating economies... 


because it increases the effectiveness 


ao. BQUD> «4 


personnel! 


consideration serves both his customer 


and his company. 


Get acquainted with your local A. D.T. 








_CONTROLLED COMPANIES OF 








BNVIS Ie NED Ie 











TELE GRAPH COMPANY 








155_SIXIH AVENUG - NEW YORK NY. 











In the New York City area, policies 
must be cancelled on the dot at the 
time mentioned if a settlement is not 
made. 
ee 
CONSIDER COLLECTION AGENCY 


Fear is expressed in certain quarters 
that if special agents continue as they 
have been doing for some time past, to 
devote nine-tenths of their time at- 
tempting to collect long overdue bal- 
ances, they will become incapacitated 
to perform with anything their old-time 
ability the primary essentials of procur- 
ing new business and inspecting risks. 
While such possibility is remote, it is 
undoubtedly true that field men are be- 
ing driven along one line to such an 
extent that they have scant time left 
to seek new local connections for their 
companies and are almost afraid to at- 
tempt it, feeling that the first inquiry 
from headquarters will be as to the 
financial responsibility of the persons 
proposed. The strain put upon special 
agents and home office attaches in seek- 
ing to collect balances during the past 
two years raises the inquiry as to 
whether this division of the business 
could not be turned over to some cen- 
tral agency for handling. Certain it is 
that out of the experience through 
which companies are now passing some 
plan will be evolved that will place the 
fire business upon a more satisfactory 
basis from a premium collecting stand- 
point than now exists. 

a oe. 
DAY ON WESTERN TRIP 


G. Z. Day, assistant general agent of 
the Tokio Marine & Fire and _ vice- 
president of the Standard of New York, 
is in the middle west conferring with 
field men of the companies regarding 
conditions in their territories. He plans 
to return to New York about Dec. 10. 








COMPANY NEWS 











Western National Is Retiring 





Policies of San Antonio Company Are 
Being Replaced by Policies of 
Yorkshire Group 





The Branshaw & Vanston general 
agency has informed its agents that the 
policies of the Western National Fire 
of San Antonio are being replaced by 
policies of the Yorkshire group and direct 
operations of the Western National will 
be discontinued. Yorkshire supplies will 
be substituted for Western National 
supplies. 

About a year ago the Western Na- 
tional reinsured all of its outstanding 
business in force in the Yorkshire and 
all business written by the Western 
National, under a continuing contract, 
has been automatically assumed by the 
Yorkshire. All policies issued by the 
Western National bear the guarantee of 
the Yorkshire. Now the final step has 
been taken and the Western National 
is retiring. The Western National has 
been licensed only in Texas. 

Last week, it was announced that T. 
M. Webb had resigned as vice-president 
of the Western National Fire and that 
he had resigned his interests in the 
Webb, Branshaw & Vanston general 
agency of San Antonio to Eugene Bran- 
shaw and B. L. Vanston, who are con- 
tinuing the office under the title of 
3ranshaw, Vanston & Co. They have 
been appointed general agents of the 
Yorkshire Underwriters and Seaboard 
Underwriters, which will replace the 
Western National in that company’s 
agencies, and also for the London & 
Provincial, 

Agents of the Yorkshire and Seaboard 
Fire will continue to report to the head 
office in New York. State Agent C. L. 
Beale and Special Agent T. W. Schultz 
represent those companies in Texas. 





The United States Merchants & Ship- 
pers Underwriters and Westchester Fire 
have been licensed in Montana, 
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power plant protection required 


ANY instances are on record where 
M the maximum amount of protection 
provided for in power plant policies has 
represented only a small percentage of the 
loss actually sustained through a disastrous 
accident. In other cases purchasers are pay- 
ing for much greater protection than can 


possibly be required. 


*“Ocean”’ and ‘*‘Columbia”’ eliminate guess- 
work in determining insurance limits 
through accurate preliminary analysis by 
specially trained engineers—who are guided 
also by the lessons learned during many 
years’ experience in power plant insurance. 
All recommendations are subject, of course, 
to the purchaser’s ultimate decision, but 
every effort is made to provide adequate 
protection without one cent of unnecessary 


expense. 


THE OCEAN ACCIDENT & GUARANTEE CORPORATION Ltd. 


COLUMBIA CASUALTY COMPANY 
One Park Avenue,New York 


Canadian Branch: The Ocean Acc. & Guar. Corp. Ltd., Federal Building, Toronto, Ontario 
Cuban Branch: Compania Cubana de Fianzas, Amargura 23, Havana, Cuba 




















Accurate analysis . . by specially trained 
“Ocean” and “Columbia” engineers . 


eliminates Suesswork 


in determining the amount of 
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CHANGES IN THE FIELD 





Stuyvesant Names W. P. Ray 





Indianapolis Man Made Indiana, Illinois 
General Agent—Sherer is 
State Agent 





W. P. Ray of Indianapolis has been 
appointed general agent of the Stuy- 
vesant for Indiana and Illinois. Edgar 
Sherer of Paris, lll., will be state agent 
of the company for both states. He was 
formerly Illinois state agent for the 
Merchants of Denver. Mr. Ray is also 
state agent for Indiana and Illinois (ex- 
cept Cook county) for the Allemannia, 
and general agent for Indiana only for 
the United Firemen’s and Dixie. 


companies have been handled by W. R. 
3udlong, special agent in eastern Penn- 
sylvania, who will now devote himself 
solely to that field. 





W. J. Henshaw 


W. J. Henshaw is resigning as In- 
diana special agent of the Commercial 
Union to join the George W. Pangborn 
general agency of Indianapolis as assis- 
tant general agent. Mr. Henshaw has 
been with the Commercial Union for 
11% years and prior to that was with 
the Springfield Fire & Marine for 12 
years. Mr. Pangborn is general agent 
for the Pacific Fire, United States Mer- 
chants & Shippers and Ocean Accident. 





Dudley L. Hoffman. For the present 
the company will not appoint a special 
agent in Missouri. 





Harry G. Spaulding 


Harry G. Spaulding has been trans- 
ferred from Maryland to Florida as 
state agent for the Great American. In 
his new capacity he succeeds the late 
C. C. Beckham. His headquarters will 
be in the Hartsell building, Lakeland. 
Mr. Spaulding was connected with the 
Great American at the head office be- 
fore being sent into the field. 





Richard Barnhart 


Richard Barnhart, appointed special 
agent in western Pennsylvania for the 
Yorkshire group as aid to State Agent 
J. O’Connor, is a graduate of the United 
States head office, having spent several 
years there following his graduation 


L. 


some months ago, since which time the 





L. L. Miller 


Effective Dec. 


. Miller has been appointed spe-} hiser has been 
cial agent in western Pennsylvania and | for the London & Lancashire in Okla- 
western Maryland for the Sun, Patriotic | homa, succeeding 
and Sun Underwriters, with headquar- | Strong. He will have his headquarters 
ters in Pittsburgh. H. M. Brown, who | at 822 Mercantile 
formerly covered the territory, resigned | City. Mr. Purkhiser has been special | Texas. He has been Texas state agent 
agent in Missouri assisting State Agent | for the Public Fire. 





W. P. Purkhiser 
William P. Purk- 
appointed state agent 


Pittsburgh. 








from college. His headquarters are in 


J. P. Des Marais 
the late Clarence J. P. Des Marais of Houston, Tex., 
has been appointed state agent for Cor- 
building, Oklahoma] roon & Reynolds in Louisiana 





Employing Agency Advertising Methods 
Which Produce Immediate Sales 


BY THE FIRE COMPANIES OF 
THE AMERICAN GROUP 


EVERAL readers have written us to 

say that our plan for developing agency 
business—not in spite of, but rather 
because of present conditions — sounds 
logical, but their experience has been that 
such campaigns are always geared up to fit 
large agencies having an extensive per- 
sonnel. These feel that they, with small or 
medium-sized agencies, would be unable to 
cope with the intricacies of a planned 
campaign. 


In the past, business promotion schemes 
may have been intricate, but today we 
find that we are back to fundamentals. 
High-pressure salesmanship and elaborate 
presentations avail nothing. Today the 
buyer wants plain truths, told simply and 
plainly. In spite of its all-inclusiveness as 
to scope, there is no single feature of our 
plan which any small Agent might not 
have evolved himself, had he spent the 
time we have. 


Our “Current Opportunities’? campaign 
is not geared up to big business, but rather 
geared down to small business. The large 
Agent merely uses more of it than the small 


THE AMERICAN OF NEWARK 7 


THE COLUMBIA FIRE OF DAYTON o 


Agent. Even the one-man agency can em- 
ploy its spare moments to good advantage. 

In telling our story we have avoided 
extravagant claims for the success of our 
plan. Now we are able to report actual 
results obtained. Here are two examples 
that are representative of many others. 

For those who are interested in per- 
centages, let us say that returns have run 
as high as 100 percent—though, of course, 
perfect scores are exceptional. Our Agent 
at Woodside, N. Y., tried one of our sales 
features on fourteen prospects and made 
fourteen sales! 


In South Dakota there is an agricultural 
town called Lesterville, with a population 
of 455. Our Agent in this town is John 
Pekas. On May sixth we induced Mr. 
Pekas to try out one of the features of our 
campaign in a small way—a very small 
way. On June tenth he wrote us, “I have 
used up the material you sent me and would 
like to have some more. The first batch 
produced $507.51 in premiums.” 

There is nothing exclusive about this; it 
is open to all our agents, old and new. 


DIXIE FIRE OF GREENSBORO 








Peg Leg Costs Company 
$15 in Cigarette Fire 








Fifteen dollars for a peg leg was re- 
cently paid by the Northwestern Fire 
& Marine to a Minnesota policyholder 
who carried fire protection on his house- 
hold goods. 

The policyholder went to sleep and 
the cigarette fell in his lap, while smok- 
ing, igniting the trouser leg which cov- 
ered his wooden leg. The flames burned 
the outer fiber of the artificial limb be- 
fore they started to lick at the live 
stump. Then he woke up. 

In deciding the claim for the policy- 
holder it was reasoned that the wooden 
leg constituted a personal effect just as 
much as the clothing that the man was 
wearing and the household goods policy 
covered personal effects. 

Claims were also paid on the trousers 
and the upholstered chair that the man 
was sitting in but the leg alone cost $15. 


Little Legislation Along 
Insurance Lines This Year 





NEW YORK, Nov. 30.—The legis- 
latures of 12 states have held special 
sessions this year in addition to their 
regular sessions, called largely with a 
view to raising additional revenue. At 
none of them was legislation adversely 
affecting insurance interests adopted, 
few measures along that line being con- 
sidered. 

Early in the season the Virginia 
legislature in regular session adopted a 
financial responsibility law. | Massa- 
chusetts at the same time broadened its 
compulsory automobile liability statute 
by requiring motorists to carry at least 
$1,000 property damage insurance. Two 
additional Canadian provinces, British 
Columbia and Nova Scotia, fell into line 
with Ontario, Manitoba, New Bruns- 
wick and Prince Edward Island in 
enacting financial responsibility laws. 

In 1933 the legislatures of 43 states 
will convene in regular session. Ohio 
and Montana lead off Jan. 2, the other 
states following almost immediately. 
Congress will also be in session, the 
short session starting next Monday. 


Washington Leader Dies 


WASHINGTON, Nov. 30.—David 
M. Lea, president of the David M. Lea 
Company and for more than 30 years 
a leader in Washington insurance and 
civic circles, died at his home Nov. 27 
after an alliness of several weeks. 

Born in Richmond, Va., in 1864, Mr. 
Lea came to Washington in the early 
90s, engaging first in real estate and 
later in insurance. For nearly a quar- 
ter of a century he was chairman of the 
insurance committee of the Washington 
Board of Trade, in which capacity he 
originated and carried on the fight for 
a high-water pressure system for the 
protection of the business section 
against fire. 

He was active in preventing the enact- 
ment of legislation providing for a dis- 
criminatory workmen’s compensation 
act for the District of Columbia and 
through his efforts brought about the 
adoption of more equitable provisions 
in the preesnt law. To the time of his 
death, he was actively working for 
enactment of a modern insurance code 
for the District. 


Miss Shallcross in Debut 


Miss Elizabeth Shallcross, daughter 
of Mr. and Mrs. C. F. Shallcross, made 
her debut at a dinner dance in New 
York City, the affair being attended by 
many of the younger society set. Mr. 
Shallcross is United States manager of 
the North British & Mercantile. Mrs. 
Shallcross is a daughter of the late C. 
A. Post, long United States manager of 
the Caledonian. 


Home Fire & Marine directors have 
declared the regular 50 cent quarterly 
dividend to stockholders, payable Dec. 15. 
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ANNOUNCING 


THAT IN THE INTEREST OF GREATER 
. FINANCIAL STABILITY AND 

| GREATER EFFICIENCY 

| OF OPERATION 








| We have, by and with the approval of the Insurance Commissioner and the Attorney Gen- 
| eral of the Commonwealth of Pennsylvania, consolidated the Resources and Organization of 


| INTERNATIONAL Re-INSURANCE CorPoRATION and INDEPENDENCE INDEMNITY CoMPANY. 





That the combined assets are in excess of $25,000,000—all of which are now security for 


policies and liabilities of Independence Indemnity Company. 


That the business of the “Independence” will be conducted as heretofore from the Independ- 
ence Building, Philadelphia, without change of personnel, but will be operated hereafter as 
INDEPENDENCE INDEMNITY UNDERWRITERS Of INTERNATIONAL RE-INSURANCE CorPoORATION. 


That during the past twelve months the Independence has liquidated practically all of its 
mortgage guarantees amounting to more than $2,500,000, and has in addition paid for legiti- 
mate insurance claims more than $7,000,000. 








That we thank our Policyholders, our Agents and Brokers and all of our friends for the loyal 
support which they have extended us in the past and for their assurances that the same confi- 
dence will be reposed in us for the future. 


That business generally is on the up-grade and will continue to improve, and we, as here- 
tofore, are going to continue strictly minding our own business, believing that if all so do, 


we—as well as all others—will continue to have a worthwhile business to mind. 








President 


International Re-Insurance Corporation 
Los Angeles, California 


oy President 


INDEPENDENCE INDEMNITY COMPANY 
Philadelphia, Pennsylvania 








1a————— 





od 
es 

5 
5 
2 


a9 
on 





























THE NATIONAL UNDERWRITER 





December 1, 1932 

















THE NATIONAL UNDERWRITER 








PERSONAL SIDE OF BUSINESS 





Cincinnati, and New York. 
GEMUT) 


LEVERING CARTWRIGHT. 
FRANK A. POST, 


CINCINNATI oan 420 E. Fourth St., __ Tel. 
BNER THORP, JR., Di 


Published every Fiend A Lia, NATIONAL UNDERWRITER Coney, Chicago, 
RD J. WOHLGEMUTH, President; JOHN WOHL:- 

H, Secretary; HOWARD J. BURRIDGE, Vice-President and aed § soa 

W. A. SCANLON, GEORGE C. ROEDING and O. E. 


C. M. CARTWRIGHT, rT pteengin 


Associate Editor 
CHARLES D. SPENCER, Associate Editor 
DALE R. SCHILLING, Associate Editor 


PUBLICATION OFFICE, A1946 Insurance Exchange, CHICAGO. Telephone Wabash 2704 


E. SCHWARTZ, Associate Managers 


Editor 


+ Ass't Managing Editor 


Parkway 2140. RALPH E. RICHMAN, Manager 





NEW YORK OFFICE 
803-123 William St., Tel. Beekman 3-3958 


EDITORIAL DEPT. 
GEORGE A. WATSON, 
R. B. MITCHELL, Assistant Editor 


BUSINESS DEPT. 
NORA VINCENT PAUL, Vice-President 
W. J. SMYTH, Resident Manager 


DES MOINES OFFICE 
627 Insurance Exchange 
R. J. CHAPMAN, Resident Manager 


Associate Editor 


ALBERT S. CUTLER, Manager Industrial Dept. 


Entered as Second-class Matter April 28, 1928, at Post Office at Chicago, Ill., Under Act, March 3, 1879 


ife Service Dept. 


SAN FRANCISCO OFFICE 
407-8 eg Bidg., Tel. KEarny 3054 
FRANK W. BLAND, Resident Manager 
MISS A. V. BOWYER, Pacific Coast Editor 


DALLAS OFFICE 
911 Southwestern Life Bldg, Tel. 2-6065 
R. J. McGEHEAN, Resident Manager 


PHILADELPHIA OFFICE 
628-123 S. Broad St., Tel. Pennypacker 3706 
E. F. SMALLWOOD, Resident Manager 


DETROIT OFFICE 
1015 Transportation Blidg., Tel. Randolph 3994 
A J. EDWARDS, Resident Manager 


SOUTHEASTERN OFFICE—.ATLANTA, GA 
204 Atlanta National Bank Building 
SETH WHITE, Resident Manager 











Subscription Price $4.00 a year; in Canada, $6.50 a year. 
| n Combination with Life Insurance Edition, $5.50 a year; Canada $10.50 


Single Copies 20 cents. 














yy 


Associated 
Business Papers 











National Publishers 
Association 








Business Men Are Needed 


WHEN all is said and done, depres- 
sion periods like the present are just 
a testing time and years during which 
the barnacles and dead wood of busi- 
ness and social economy are cleared 
away. It is true that the process is 
somewhat ruthless and very often inno- 
cent persons suffer, but it is neverthe- 
less a process similar to that by which 
nature renews herself and sends forth 
shoots of new life. 

So far as the depression period in 
this country is concerned, have we any 
but ourselves to blame for what has 
happened? We kept raising our stand- 
ards of living without correspondingly 
raising our standards of work and real 
achievement, until the thing broke. The 
laws of nature run through those laws 
and rules made by man for the regula- 
tion of his own conduct and of his so- 
ciety. They are inevitable. We do not 
have to go to the countries abroad to 
find the causes for our own troubles; 
they are right here at home, and clear 
to everybody. Our inflated values in 
every field, our increased charges to the 
public in the form of dividends and 
profits, our increased taxes and public 
burdens, our assumption that there is 
an imaginary “state” or society which 
owes us something and on which we 
can lean and thus avoid the results of 
our own failings and deficiencies stand 
before us. We should add to this the 
assumption that there is a vast num- 
ber of supermen, especially in the field 
of business, who have powers which we 
do not possess and who exert them 
benevolently for us, forgetting them- 
selves, when these men are exactly like 
ourselves and will go no farther for the 
other fellow than we will. The same 


group of people who have looked to 
these supermen for support will now, 
doubtless, turn to the state and we may 
have an attempt at some kind of social- 
ism or state paternalism. This, how- 
ever, is contrary to the whole tradition 
of American society and government 
and we shall no doubt in the end be 
true to our history and traditions, just 
as Russia and Italy are true, in their 
own ways, to their traditions and past 
experience. 

What we most need at the present 
time, in our humble opinion, in each 
community is a set of real business men 
who will grapple with problems as they 
are, who will accept the present depres- 
sion as one of the normal phases of our 
form of society, and who will go to 
work to do two things. The first of 
these is that we shall recognize that 
debts are to be paid at maturity and 
not to be carried along indefinitely or 
“refinanced” ad infinitum. The second 
is that these business men shall put our 
unemployed to work at something, on 
a business basis, if it only be to again 
take up abandoned farm lands or farms 
that can be bought for little or noth- 
ing and give any honest man a chance 
to work, even though his pay be only 
a cot on which to sleep and three 
square meals a day. One needs but to 
take an automobile and travel out into 
the country in any direction to realize 
that there is ample opportunity for a 
huge amount of human labor in rebuild- 
ing fences, clearing waste lands, fixing 
up barns and houses, planting orchards 
and putting the country districts back 
in the shape they were even 25 or 40 
years ago. A good business man, even 
though he has not had a college educa- 





Western Manager Charles E. Dox of 
the London & Lancashire at Chicago 
has moved from his summer home on 
the outskirts of the Glen View Golf 
Club to 1209 Astor street, Chicago. He 
has visited his office at odd times in 
recent months but is still incapacitated 
and is remaining at home conserving 
his strength. 

J. Stewart Pearce of Pearce, Porter & 
Martin, Tulsa, Okla., has returned from 
England. The trip was purely for pleas- 
ure although he visited the Employers 
Liability office in London. Mr. Pearce 
has been prominent in association mat- 
ters, local, state and national. 


—_- 


One of the most brilliant social events 
in Nashville was the wedding of Miss 
Evelyn Byrd Douglas and W. D. Gale, 
Jr., of the agency of Gale, Smith & Co. 
The nuptials were celebrated in Christ 
Episcopal Church, the service being 
read by Rt. Rev. H. J. Mikell, bishop 
of Atlanta, and Dr. Danbridge, Christ 
Church rector. The bride is socially 
prominent, springing from a_ distin- 
guished southern family. She studied 
at Pelham Manor School and continued 
her education in Europe. Mr. Gale’s 
father, the late W. D. Gale, was one 
of Nashville’s leading agents. The son 
graduated from the University of the 
South. 

C. W. Fort, 78, for 47 years Kansas 
state agent for the Home of New York, 
died Nov. 23 at his home in Kansas 
City. He had been a resident of that 
city for 42 years. Mr. Fort was con- 
nected with the Home except for a pe- 
riod when he served as manager at 
Kansas City for the North British & 
Mercantile. He retired from business 
about two years ago and was given a 
testimonial dinner, 


_— 


Edgar J. Tapping, who died at his 
home in Milwaukee last week at the age 
of 69, was a former president of the 
National Association of Insurance 
Agents. He served in that capacity in 
1905. Mr. Tapping was connected with 
the Tapping & Reideburg agency many 
years. He was born in New Bruns- 
wick, N. J., and his first business ex- 
perience was with a wholesale leather 
house in New York City. Later he 
went to Milwaukee and became an in- 
surance agent. He was prominent in 
Milwaukee society. 

H. §. Atkinson, Columbus, O., local 
agent, has been elected president of the 
National Association of Governing 
Boards of State Universities and Allied 
Institutions. For a number of years he 
has been an outstanding trustee of the 
Ohio State University and he has paid 
particular attention to the subject of 
athletics at that institution. 


Clinton P. Anderson, well known in- 
surance man of Albuquerque, N. M., is 
president of Rotary International this 
year. He was born in South Dakota 
and was educated in Dakota Wesleyan 
University and the University of Mich- 








tion, will know how to do this, if he is 
not prevented by law. Obviously, with 
corn selling at seven cents a_ bushel 
and eggs at eight cents a dozen, he can 
do little more than furnish food and 
lodging to his workmen and if his taxes 
are higher than the amount of cash that 
he can take off his land he cannot do 
even this. Of course the difference be- 
tween seven cents for a bushel of corn 
and $1.20 for an hour of a carpenter's 
time is too great but if there is anything 
left of American ingenuity and initiative 
this difference can be cut down. 





igan. He became managing editor of 
the Albuquerque * ‘Morning Journal” and 
in 1923 became connected with the New 
Mexico Loan and Mortgage Company. 
He represents a number of fire and 
casualty companies and is also general 
agent of the Occidental Life. 

Commissioner Theodore Thulemeyer 
of Wyoming will be married in Iowa 
and continue on to the commissioners’ 
convention with his bride. 


P. T. Kelsey of Montclair, N. J., for- 
mer United States manager of the Sun, 
is up in the Adirondacks at Lake Sar- 
anac suffering from an acute attack of 
bronchitis. Mr. Kelsey was not able to 
overcome his malady at home and his 
physician ordered him to another cli- 
mate. 

Elwood §. Thompson, secretary and 
treasurer of the Camden Fire, is on his 
honeymoon. Mr. Thompson lives at 
Collingswood, Pa., and was married to 
Miss Edna Rudolph. Mr. Thompson 
was formerly located in Chicago with 
the western department of the Girard 
F. & M., when William E. Rollo & Son 
were managers. He then went to the 
home office in Philadelphia, being there 
for seven years. When the Firemen’s 
fleet got control of the Girard, Mr. 
Thompson connected with the Camden 
Fire. 

Vice-President Sheldon Catlin of the 
North America is now getting back to 
his office for a full day’s work, although 
he does not devote the entire time every 
day to office duties. Mr. Catlin had a 
long siege of illness, starting with pneu- 
monia. He seemingly recovered and 
then had an attack of phlebitis which 
kept him confined to his bed for a long 
time. He now looks as fit as a fiddle 
and will soon be ready for all comers. 


~ = 


T. Leaming Smith, marine vice-presi- 
dent of the North America, is on his 
way to the Pacific Coast. He stopped 
in Chicago enroute. 

A strong movement has. been 
launched in Michigan, supported with 
equal force by stock and mutual inter- 
ests, seeking to bring about the reten- 
tion of Charles D. Livingston as insur- 
ance commissioner in spite of the re- 
cent. Democratic political upheaval. 
Many agents and company men are us- 
ing their influence individually in an 
endeavor to persuade Governor-Elect 
Comstock that it would be better to 
leave the insurance department out of 
partisan politics at this time in view 
of the uniformly high efficiency of the 
present department under the adminis- 
tration of Commissioner Livingston 
who has served nearly six years under 
two governors. 

M. L. Dudley, 80, pioneer Iowa insur- 
ance man, died at his home in Des 
Moines Nov. 26. Death resulted from 
injuries suffered in a fall Nov. 16 while 
walking to the office. Mr. Dudley 
started his insurance career in Maple- 
ton, Ia., in 1882. In 1890 he went to 
Des Moines as general agent of the 
New York Life and in 1899 was trans- 
ferred to the Chicago office of that 
company. In 1904 he returned to Des 
Moines to open a general insurance of- 
fice. He was associated with the Ellis 
& McKinney Co. at the time of his 
death, having sold his agency to the 
Ellis & Holland agency, predecessors 
of Ellis & McKinney Co. 

H. J. Bohmann, 62, assistant secre- 
tary of the Northwestern National, Mil- 
waukee, died there Saturday. He was 
seized with a heart attack just before 
leaving for his office. He returned to 
bed and died shortly afterwards. He 
had been with the company for 42 years. 
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3 ALLEMANNIA FIRE WESTCHESTER FIRE : 
i Insurance Company Insurance Company ; 
: 
' Pittsburgh, Pa. of New York : 
, ‘ 
, Incorporated 1868 Organized 1837 ‘ 
g : 
| ; : 
| 7 : 
| é 
! UNITED STATES FIRE l CRUM & FORSTER NORTH RIVER : 
| Insurance Company l MANAGERS i Insurance Company s 
| of New York 110 William St. New York City of New York ; 
: Incorporated 1824 Ij ~ ij Incorporated 1822 : 
| | DEPARTMENT OFFICES ij 
- Ly Western Dept. Southern Dept. M - 
fl FREEPORT, ILL. | ATLANTA, GA. fi 
| Statement June 30, 1932 | Pacific Dept. Carolina Dept. i Statement June 30, 1932 : 
| : RR $ 2,000,000.00 | SAN FRANCISCO, DURHAM, fl I ioc dvindcscsai $ 2,000,000.00 4 
J ; Net Surplus .......... 7,997,276.18 | CALIF. N. C. i Net Surplus .......... 6,290,058.01 : 
a ee er 13,629,200.96 Liabilities ............ 9,377,059.68 $ 
. +A fl Allegheny Dept. i . 3 
| SEA ee 23,626,477.14 is cewacteweas 17,667,117.69 z 

. PITTSBURGH, PA. 

| *Valuations on New York Insurance Dept. Basis | *Valuations on New York Insurance Dept. Basis 
| a : ; 
BRITISH AMERICA WESTERN 
Assurance Company Assurance Company : 
Toronto, Canada of Toronto, Canada : 
; _ Incorporated 1833 Incorporated 185! : 
RICHMOND SOUTHERN FIRE 
Insurance Company Insurance Company : 
of New York of Durham, N. C. ° 
Incorporated 1907 Incorporated 1923 ; 
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Criticizes Builders Risk Form 
Cincinnati Attorney Says Word “Build- 
ing” Makes Contract Subject 
to Valued Policy Law 











}. | Kohl, Cincinnati insurance at 
torney, criticises the uniform standard 
Ohio builders’ risk form for use of the 
word “building” which, he says, makes 
he policy subject to the valued policy 

W Ohio and thus opens the way to 
successful suits against the companies. 
Mr. kK savs the form would be far 
satet read something like this: “In- 
suring labor and materials expended 
ups ovements on this lot to the 
ext leted at time of fire and in 

t excess of thousand 
Cit = 
c t ‘d for by the rule 
wok VW dwelling houses 1n 
course ( nis still more dan- 
rea s e company because a reg 
‘ ¢ ouse form is used with 
‘ sement giving permission to 
A 1 let In Ohio the valu 
‘ s surance on 
st . Phe endorse 
¢ g permission 

es otect the col 
the erat. of the va 
eve igh the building 
p< pleted 


Nichols Joins C. J. Kepler 


Grant W. Nichols has joined the C. J. 
Kepler general agency of Akron, O., as 
special agent. He was formerly state 
agent in Ohio for the Century. The 
Kepler office represents the American 
Colony in Ohio and Michigan, the Gulf 
and Atlantic of Dallas in Ohio. 


Three Insurance Legislators 





| i just issued shows 
there et rance men in the 
O} gislat coming session, 
1 t Sawyer of Cin- 
cin t eutel ‘rnor, who 1s a] 
director of the Union Central Life. They 
ire Se r W. H. Herner of Norwalk 





and Representatives O. W. Whitney of 
Sunbury and QO. R. Gillogly of Zanes- 
ville. Both served in the preceding gen- 
eral assembly. Mr. Whitney also is a 
newspaper man. 


Urges Columbus Improvements 
COLUMBUS, Nov. 30. 


that the city administration has under 
mined the efficiency of the Columbus 
fire department were made this week by 
M. D. Frank, city councilman. He said 
he would lead a fight in the council to 
replace the obsolete equipment. Unless 
improvements are made, he said, Co- 
lumbus property owners will be com- 
pelled to pay thousands of dollars more 
in fire insurance premiums. 


Charges 


Ohio Pond Festivities 


Phe Ohio Blue Goose will hold its 
December dinner dance Monday eve- 
ning at the Columbus Athletic Club. 
Phe dinner begins at 6:30. Harry Zim- 


merman heads the committee in charge. 


Other members are: Eugene Galla- 
gher, William Gable, Oscar A. Ogden 
and David C. Pugh. 


Phe Ohio pond has published a 
ter ot 


ros- 


members and officers. 


Curry Ohio Farmers Speaker 


Rov FE. Curry, president of the Inter- 
Ocean Reinsurance of Cedar Rapids, is 
to appear before the Insurance Study 
Club of the Ohio Farmers at the open- 
ing meeting of the season, Dec. 5. His 
talk on reinsurance will be followed by 











a round table discussion. J. R. Hamil- 
ton is president of the club. 
. 
Ohio Notes 
} 
Ernest Randall, head of the Randall 
Insurance Agency, Greenville, O., was 


shot in the while hunting a 


few 


right hip 
days ago. 


A. Lewis of Dayton, an inspec- 
Ohio Inspection Bureau, died 
week. He was a graduate of 

Ohio State University and was formerly 
with the Columbus office of the inspec- 

tion bureau. 


Donald 
tor for the 
there last 








CENTRAL WESTERN STATES 





Urged to File Tax Receipts 


Action Now by Indiana Agents Will 
Simplify Issuance of Licenses 
for 1933 


approach of 


if agents 












th 


tne 
atter 











the new agents’ license year begins. 
For this reason the department has de- 


led 


cided that it will accept receipt show- 


ing payment of the first instalment of 
the poll tax. 
Agent Named in True Bill 
C. A. Combs, local agent at Findlay, 
Ill., has been indicted by the grand 


jury for the United States circuit court 
at East St. Louis, charged with using 
the mails to defraud. The allegation is 
that Combs financed fictitious policies 
through an insurance premium financ- 
ing company. Combs represents the 
National of Hartford and the Hartford 
Accident. 

Several the conduct alleged 
against Combs have developed through- 
out the country and it is one of the 
problems in the insurance premium 


ts hin sie ince a 
financing field. 








cases of 


Rating Bureau Situation Changed 
LANSING, MICH., Nov. 30.—Many 


leaders in organized agency circles are 
conceding that the 1933 legislature will 
probably place on the statute books an 
antontobile titstffance rating law. An 


effort to establish a rating bureau, oper- 
ated by the department but not spon- 
sored by it, was made at the 1931 ses- 
sion but insufficient sentiment in its be- 
half could be mustered in the face of 
an aggressive opposition directed by the 
Michigan Association of _ Insurance 
\gents. It is believed that the = situa- 


tion has changed sufficiently in two 
vears to make the prospect for enact- 
ment of rating legislation § distinctly 


brighter although there has been no ex- 
pression on the subject by agents’ or- 
ganizations. 


Indiana Insurance Day 


While the exact date of Indiana In- 
surance Day has not vet been decided 
upon, it will probably be held Jan. 24. 


Detroit Office Moved 
“The Detroit metropolitan department 
of the North British & Mercantile 
group, of which P. J. Moriarty is man- 


ager, has been moved to 1333 First Na- 
tional Bank building. 


Fire Loss Is Corrected 


In the article reporting that the Ili 
nois Association of Insurance Agents is 
petitioning for the retention in office of 


State Fire Marshal S. L. Legreid, an 
‘rror was made in recording the fire 
loss in Illinois for the fiscal years 
1931-82. The proper figure is $15,809,- 
361, This compares with $27,112,084 in 


the fiscal year 1925-1926. 





Michigan Notes 











James MeCaren, Port Sanilac, Mich., 
local agent, died last week. He was a 
member of the advisory committee of 


the state accident fund, 


The Cartwright Ageney, Detroit, has 
been incorporated by J. D. Cartwright, 
Mary E. Cartwright and J. D. Pollock 
and Stanley Foster, Ine., Detroit by 


Cc. Rowland, M. K., 


° and 
Harry Rowland, 


towland 
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Dallas Licenses Are Canceled 


Texas Insurance Board Acts After Two- 
Day Hearing on Alleged Vio- 
lations of Law There 


DALLAS, Nov. 30.—The state board 
of insurance commissioners held a two- 
day session here to investigate alleged 
violations of the agents’ license law. 
Between 40 and 50 agents were “called 
on the carpet” on charges which ranged 
from rebating to promoting over-insur- 


ance. These agents and their connec- 
tions, as well as complaining sources, 
were questioned closely. It was said 


the agents declared any violation of the 
new law was unintentional. 


After thorough investigation of the 
charges statements submitted, Fire 
Commissioner Mauk announced the li- 


censes of five solicitors and four record- 
ing agents in Dallas had been canceled. 
He said the board had not reached final 
decision on the cases of some 15 other 
Dallas agents. The recording agents 
whose licenses were canceled are J. O. 
Carter, J. M. Hicks, J. M. Scales Com- 
pany and J. B. Cranfill Insurance 
\gency. 

The commissioner said as a result of 
the Dallas hearing the license of one 
recording agent and 21 solicitors’ agents 
were voluntarily surrendered, in addi- 
tion to those canceled by the board and 
those whose cases are pending. 


Regional Meeting for Tulsa 


First of Series Planned by Oklahoma 
Association to Be Held 
There Dec. 16 


TULSA, OKLA., Nov. 30.—The first 
of six regional meetings of the Okla- 
homa Association of Insurors will be 
held in Tulsa Dec. 16. The Tulsa as- 
sociation will be host to the out of town 
members, and has attempted to prepare 
a program which will be of particular 
interest to the agents from the smaller 
communities who have given such valu- 
able support to the state association. It 
will be sufficiently diversified to keep 


the interest maintained. All addresses 
will be limited to 15 minutes, followed 
by a short general discussion. There 


will be no charges or fees of any kind, 
and lunch will be but 50 cents. This 
lunch will be held jointly with the reg- 





ular meeting of the chamber of com- 





merce, which will be in charge of the 
insurance men. 

The main luncheon address will be 
given by J. F. Owens of Oklahoma City, 


president and general manager of the 
Oklahoma Gas & Electric Co. Mr. 
Owens presided at the recent joint 


luncheon at Oklahoma City of the state 
association and the Oklahoma City 
chamber. Tis conduct of that meeting 
made a big hit with the Tulsa represen- 
tatives who were there, and they there- 
fore secured him for the meeting here. 

Proposed legislation will be dis- 
cussed, notably the proposed compen- 
sation and agency qualification laws. 
Discussion will of necessity be brief, but 
it is hoped that those attending may be 
made sutticiently familiar with these 
proposals so that they can approach the 
members of the legislature from their 
districts and enlist their support. The 
Tulsa association has invited its repre- 
sentatives and senator to meet with it 
Dec. 13 for a discussion of these impor- 
tant matters. 


Procedure in Granting Oil 
Drilling Permits Changed 


OKLAHOMA CITY, Nov. 30.—A 
new phase of the oil drilling situation 
in Oklahoma City was created when 
the city council, at a recent meeting, 
practically threw open the city oil zone 
to townlot drilling by passing an 
amendment to the drilling ordinance. 
The amendment permits drilling wells 
on plots of less than 2% acres where 
they have been left out in community 
leases in the platted areas of the city, 
and within 50 feet of the adjoining 
property. The amendment is said to 
have been granted to allow W. C. Kite 
to drill on 1.2 acres along Phillips ave- 
nue between the Rock Island and Katy 
tracks, in an area sufficiently remote 
from the heavily built up section of the 
city to avoid creating any additional 
hazard. 

Heretofore the procedure has been to 
apply to the city board of adjustment 
for drilling permits on these small 
tracts and then appeal to district court 
which has permitted them on the ground 
of equity. The new amendment is said 
to sweep this safeguard aside. 

A fight to have the city council re- 
consider the amendment is being insti- 
tuted and unless the action is rescinded 
at the next council meeting, it is be- 
lieved circulation of petitions ‘calling 
for a réfeféridutti vote On the ordinance 


- 





a 





December 1, 





1932 THE NATIONAL UNDERWRITER 


























LOYALTY GROUP 








NEAL BASSETT, — 














JOHN R. COONEY, Vice Pres. ARCHIBALD KEMP, Vice Pres. A. CLARK, Vice —., H.R. M. — Vice Pres. 
W. E. WOLLAEGER, Vice Pres. HERMAN AMBEOS, Vice-Pres. Zz. oF POTTER. 2d V.-Pres, POTTER, 24 Vice Pres. 
WALTER J. SCHMIDT, 2d V.-Pres. T. LEE TRIMBLE, 2d V.-Pres. oLIN ‘DROOms 2d V.-Pres, 

FIREMEN’S INSURANCE COMPANY OF NEWARK, NEW JERSEY 
CAPITAL 
$ 9,397,690.00 Organized 1855 
NEAL BASSETT, Chairman ef Board 
HENRY M. GRATZ, President 
JOHN R. COONEY, Vice-Pres. ARCHIBALD KEMP, Vice Pres. HERBERT A. CLARK, Vice Pres, HM. R. M. SMITH, Vice Pres. 
W. E. WOLLAEGER, Vice Pres. HERMAN AMBOS, box fag) E.G. POTTER, 2d V.-Pres. W. W. POTTER, 2d V. Pres. 
WALTER J. SCHMIDT, 2d V.-Pres. LEE TRIMBLE, 2d V.-Pres. OLIN BROOKS, 24 V.-Pree, 
THE GIRARD FIRE AND MARINE INSURANCE COMPANY 
$ 1,000,000.00 Organized 1853 
NEAL BASSETT, President 
JOHN R. Gone Vice Pres. ARCHIBALD KEMP, Vice-Pres. HERBERT A. \ Vice Pres. H. R. M. SMITH, Vice Pres. 
W. E. WOLLAEGER, Vice Pres. HERMAN AMBOS, bg E.G. POTTER, 2d V. W W. POTTER, 2d V. Pres. 
WALTER J. SCHMIDT, 2d V.-Pres, LEE TRIMBLE, 24 V.-Pres. OLIN BROOKS, 24 V.-Pres’. 
THE MECHANICS INSURANCE COMPANY OF PHILADELPHIA 
$ 600,000.00 Organized 1854 
NEAL BASSETT, President 
somns "y oe Vice-Pres, ARCHIBALD KEMP, Vice-Pres. HERBERT A. CLARK, Vice-Pree, H.R. M. — Vice-Pres. 
WOLLAEGER, Vice-Pres. HERMAN AMBOS, Vice Pres. E.G. P’ 2d V.-Pres. . W. POTTER, 2d V. Pres, 
WALTER J. SCHMIDT, 2d V.-Pree, T. LEE TRIMBLE, 2d V.-Pres. OLIN BROOKS, 2d V. -Pres. 
NATIONAL-BEN FRANKLIN FIRE INSURANCE CO. OF PITTSBURGH, PA. 
$ 1,000,000.00 Organized 1866 
NEAL BASSETT, President 
sans R. COONEY, Vice Pres’. ARCHIBALD KEMP, Vice-Pres. HERBERT A. CLARK, Vice-Pres. H. R. M. Sam, Vice-Pres, 
<= WOLLAEGER, Vice-Pres, HERMAN AMBOS,Vice-Pres, E.G. POTTER, 24 V.-Prese. W. W. POTTER, 2d V. Pres. 
WALTER J. SCHMIDT, ad V.-Pres. T. LEE TRIMBLE, 2d V.-Pres. OLIN BROOKS, 2d V.-Pres. 
SUPERIOR FIRE INSURANCE COMPANY 
$ 1,000,000.00 Organized 1871 





NEAL BASSETT, Chairman of Board 











W.E. WOLLAEGER, President JOHN R. COONEY, Vice Pres. ARCHIBALD KEMP, Viee Pres, HERBERT A. CLARK, Vice Pres. 
H.R. M. SMITH, Vice Pres. HERMAN AMBOS, Vice Pres. G. POTTER, 24 V.-Pres. W. W. POTTER, 2d V. Pree. 
WALTER J. SCHMIDT, 2d V.-Pres. LEE TRIMBLE, 2 V-Pree. OLIN BROOKS, 24 V.-Pres. 

THE CONCORDIA FIRE INSURANCE COMPANY OF MILWAUKEE 
$ 1,000,000.00 Organized 1870 
CHARLES L. JACKMAN, President NEAL BASSETT, Vice President 
JOHN R. COONEY, Vice Pres, ARCHIBALD KEMP, Vice Pres, HERBERT A. CLARK, Vice Pree, H.R. M. SMITH, Vice Pres. 
W. EZWOLLAEGER, Vice-Pres. HERMAN AMBOS, Vice Pres. E.G. POTTER, 2d V.-Pres, POTTER, 2d V. Pres. 
WALTER J. SCHMIDT, 2d V.-Pres. T. LEE TRIMBLE, 2d V.-Pres. OLIN BROOKS, 24 V--Pres. 

THE CAPITAL FIRE INSURANCE COMPANY 
$ 300,000.00 Organized 1886 
CHARLES L. JACKMAN, President NEAL BASSETT, Vice-President 
UNDERWRITERS FIRE INSURANCE CO. OF CONCORD, N. H. 
$ 100,000.00 Organized 1905 
NEAL BASSETT, President 
JOHN R. COONEY, Vice-Pree, ARCHIBALD KEMP, Vice-Pres. HERBERT A. CLARK, Vice Pres, H.R. M. SMITH, Vice Pres. 
W. E. WOLLAEGER, Vice-Pres. HERMAN AMBOS, Vice Pres. G. POTTER, 2d V W. W. POTTER, 2d V. Pres. 

ALTER J, SCHMIDT, 2d V.-Pres. LEE TRIMBLE, 24V.Pree OLIN BROOKS, 2d V.-Pres. 
MILWAUKEE MECHANICS’ INSURANCE COMPANY 
$ 2,000,000.00 Organized 1852 





NEAL BASSETT, Chairman of Board 
J. SCOFIELD ROWE, Vice Chairman 
H. 8. LANDERS, Presiden J. C. HEYER, Vice President WINANT VAN WINKLE, Vice President JOHN R. COONEY, Vice President 
R. G. POTTER, 2d Vice — E. R. HUNT, 3rd Vice Pres’t S. K. McCLURE, 3d Vice Pres, T. A. SMITH, Jr., 3rd Vice Pres. F. J. ROAN, 3rd Vice Pres. 


THE METROPOLITAN CASUALTY INSURANCE. COMPANY 























$ 1,000,000.00 OF NEW YORK Organized 1874 
NEAL BASSETT, Chairman of Board 
EAR Civile. MAI TAN YURE, V Ere oan, ad Vac Pe TE RO HUNT Se Viet BORE ee | 
COMMERCIAL CASUALTY INSURANCE COMPANY | 
$ 1,000,000.00 Organized 1909 | 
WESTERN DEPARTMENT PACHIC ae 
844 Rush Street, Chicago, Iilinole San Francisco, California 
“a hia tenieaiaen EASTERN DEPARTMENT W.W. a EG POTTER, 2ad Vice Presidents 
JAMES SMITH, Secretary 10 Park Place ‘ eed _ 
CANADIAN DEPARTMENT aie “O14 Commerce St Dallas, Texas 
461-467 Bay St., Toronto, Canada einai . spe ge ea 


BEN LEE BOYNTON, Res. Vice Presider’ 
A. C, MEEKER, Secretary 








MASSIE & RENWICK, Ltd., Managers 
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SAFETY 
SIDELIGHTS 


better automobile control 
results in fewer accidents 


Only 27 states have automobile drivers’ license 
laws; of these, the laws of twelve are not as strong 
as they might be. Statistics show that the states 
with effective and well administered license laws 
show the best results in accident prevention. 


if your state is one of those with inadequate 
laws, you should urge your legislators to enact 
effective measures for the proper control of auto- 
mobile traffic and to keep incompetent drivers off 
the roads. 


Great American 
Audemnify Company 


CASUALTY New Park SURETY 














The TOKIO 


MARINE AND FIRE INSURANCE COMPANY, Limited 


Established 1879 


United States Fire Branch: 80 John Street, New York 
J. A. KELSEY, General Agent GEORGE Z. DAY, Ass’t Gen. Agent 


U. S.—Statement June 30, 1932 


RSS vine sncdeseesncesceaseadseuaicedeneseseeee $12,696,720.29 
i: Re ey 8 0, sine dni nccenscoxhteaveswehsaksds 1,902,061.44 
pelt MeN UE by tr re 623,639.44 
VOLUNTARY CONTINGENT RESERVE............. 2,125,662.41 
SURPLUS (June 30, 1932, Valuations).................. 8,043,357.00 


Chicago Branch: 175 West Jackson Blvd. 


Alfred J. Couch 
Manager Brokerage and Cook County Depts. 




















amendment will be started. Citizens’ 
groups will probably continue prepara- 
tions for a court fight to have the new 
amendment declared illegal. Pending 
further consideration of the question by 
the city council, granting of permits for 
drilling on any tracts smaller than 24% 
acres are being held up. 


Easley Agency Will Merge 
with Cravens, Dargan & Co. 





DALLAS, Nov. 30.—The George M. 
Easley Co., general agency of Dallas 
has been consolidated with Cravens, 
Dargan & Co. of Houston, Tex. The 
move, according to Mr. Easley was due 
to present economic conditions, which 
make it impossible for a small general 
agency to exist. Both Mr. Easley and 
his son Gilbert will become affiliated 
with Cravens, Dargan & Co. 

“Uncle George” Easley is one of the 
best known men in the insurance busi- 
ness in Texas. His insurance career 
commenced 35 years ago with Hays 
Bros. general agency in Waco, Tex. In 
1916 Mr. Easley bought the Smith- 
Cochran general agency in Dallas, at 
which time it became known as the 
George M. Easley Co., and has contin- 
ued under that name until the present. 

Mr. Easley has always been an ardent 
worker for the improvement of the in- 
surance business. For many years he 
has been a familiar figure at Austin dur- 
ing sessions of the legislature and has 
taken an active part in opposing hostile 
legislation or promoting measures which 
would be in the interest of insurance. 


Regional Meet at Port Arthur 


The third regional convention of the 
Texas Association of Insurance Agents 
in Port Arthur last week was attended 
by W. A. Tarver, chairman state insur- 
ance commission; W. S. Pope, casualty 
commissioner; R. S. Mauk, fire commis- 
sioner; A. D. Langham, state president, 
and D. G. Foreman, state secretary. 

The delegates declared in favor of a 
license law for automobile drivers, 
urged greater cooperation with city offi- 
cials in fire prevention, and emphasized 
participation in safety campaigns to cut 
down liability rates. R. C. Greeves, re- 
gional vice-president, Beaumont, pre- 
sided. 

The regional meet for the San An- 
tonio district will be held Dec. 7. 


Exhibit at State Fair 


The Beaumont Insurance Exchange, 
for the first time, had a display at the 
South Texas State Fair, which has just 
closed its 1932 exposition. The display 
showed a burned building, auto acci- 











dents involving both personal injury 
and property damage, falling aircraft, 
and throughout the exhibit were minia- 
ture billboards calling the attention of 
the public to various phases of insur- 
ance with emphasis on stock companies. 

Most of the work of preparing the 
exhibit was done by members of the 
exchange and the cash outlay was small. 


Would Extend Qualification Law 


TULSA, OKLA., Nov. 30—At the 
request of the Life Underwriters Asso- 
tion of Tulsa, the draft of an agents 
qualification law prepared by the Okla- 
homa Association of Insurors has been 
revamped so as to include all agents, 
life as well as fire and casualty. Life 
insurance has been perhaps more af- 
fected by the part-time agent than have 
other lines. Branch, secretary 
of the Tulsa Fire & Casualty Associa- 
tion, has been asked to speak on this 
matter before the Tulsa life under- 
writers. 


MacLaughlin’s Hat in Ring 


Guy MacLaughlin, manager at Hous- 
ton for the Franklin Life of Illinois, has 
thrown his hat in the ring for the post 
of insurance commissioner in Texas. 
Mr. MacLaughlin has been active in 
the affairs of the National Association 
of Life Underwriters and has many 
friends in the business throughout the 
country. The Houston Association of 
Life Underwriters has adopted a resolu- 
tion endorsing Mr. MacLaughlin’s can- 
didacy. The Texas Association of Life 
Underwriters a few weeks ago adopted 
a resolution memorializing Mrs. Fergu- 
son, the governor-elect, to appoint as 
chairman of the board of insurance 
commissioners of Texas a man quali- 
fied as a life underwriter. Mr. Mac- 
Laughlin’s banner, therefore, reads: “An 
Insurance Man for an Insurance Job.” 








August Zintgraff Dies 


August Zintgraff, well known inde- 
pendent adjuster of Dallas and former 
field man, died in that city at the age 
of 73. He was special agent and ad- 
juster for the Continental for 15 years. 
In 1921-22 he was manager and adjuster 
for the American Foreign Insurance 
Association in Chile. Since then he has 
been an independent adjuster. 





Jack Frazier Transferred 
Jack Frazier, special agent of the Fire- 
men’s group, Abilene, Tex., has been 
transferred to San Antonio and will 
have charge of south Texas. 





Harold Choate, special agent of the 
Springfield Fire & Marine in south Texas, 
is the proud father of a girl born last 
week. 








IN THE SOUTHERN STATES 





Kentucky Field Club Elects 


R. L. Meeks, Fidelity & Guaranty Fire, 
Named President at Annual 
Meeting in Louisville 








LOUISVILLE, Nov. 30.—The Ken- 
tucky Fire Underwriters Association at 
its annual meeting here elected R. Le- 
land Meeks, Fidelity & Guaranty Fire, 
as president, succeeding R. B. Trigg, 
Rochester American. A. T. Coates, Na- 
tional Union, became vice-president and 
Paul C. Grider, North British fleet, was 
reelected secretary-treasurer. On the 
executive committee are Mr. Trigg, who 
becomes chairman; J. W. Bethel, Globe 
& Rutgers; J. V. Bowman, Fire Asso- 
ciation; J. E. Chittenden, North Amer- 
ica group, and J. G. Galloway, North 
British, and E. C, Knoop, Aetna, hold- 
overs. 

H. W. Chesley, assistant secretary 
Western Underwriters Association, Chi- 
cago, spoke on cooperation as between 
companies and the field men and H. C. 





Wilbur, public relations counsel, talked 
on public relations of companies and 
field men with the public. 

Retiring President Trigg was pre- 
sented an oriental rug and a walking 
stick. 

The Kentucky Blue Goose held a din- 
ner dance the evening of the meeting. 

The Kentucky Association of Insur- 
ance Agents executive committee, meet- 
ing the same day, discussed plans for a 
membership drive. 





S. C. Tax on Gross Premiums 


Is Upheld by High Court 





The South Carolina supreme court 
has decided that deductions may not be 
made for return premiums or reinsur- 
ance in calculating the additional 1 per- 
cent premium tax in that state, imposed 
by legislative act in 1931. The court 
held that this is a matter of legislative 
policy and not one to be determined by 
the court. The Hartford Fire and Home 
of New York were interested in the 
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After Taking 














BALIE C. GROSS 
Before Taking 














BALIE C. GROSS 
After Taking 


Balie C. Gross of Nashville, the new | cropping of hirsute growth. The papers 


president of the Tennessee Association 
of Insurance Agents, appeared at the 
annual meeting with less hair on his 
head than before. His photo taken be- 
fore that showed him with a fine out- 





| therefore were not prepared to present 


him as he is now. However, in this issue 
Mr. Gross before and after taking, so 
to speak, is presented. He now appears 
with a glistening dome. 





suit, which was brought to get a con- 
struction of the act. The companies 
began action in the United States dis- 
trict court to have the statute construed, 
but a stay of proceedings was granted 
the commissioner pending determina- 
tion of the issue in the state court. 

If deduction were allowed for rein- 
surance, the court said a company might 
evade much or all the taxes due the 
state by arranging to reinsure all prop- 
erty insured in the state. 

Appeal to the United States Supreme 
Court is not denied if a federal question 
is involved. 





Douglas Heads Exchange 


MONTGOMERY, ALA., Nov. 30.— 
Hartwell Douglass was reelected presi- 
dent of the Montgomery Exchange at 
the annual meeting last week. P. M. 
Nicrosi was elected vice-president and 
S. H. Cochran, secretary-treasurer. Di- 
rectors are Arthur Mead, J. M. Harri- 
son, Maxie Pepperman, Carl Wilson and 
Sylvain Baum. 





Cover Kentucky State Buildings 

FRANKFORT, KY., Nov. 30.—Con- 
tract for insurance totaling $2,320,000 
on the new and old capitol buildings, 





the governor’s mansion, power plant and 
the old mansion has been let by the 
sinking fund commission. The contract 
is for a period of three years, the same 
as in the past, but it was not awarded 
in a lump sum, each member of the 
commission being given the right to let 
one-fifth the total amount. 


Name Alabama Adjustment Committee 


As members of the committee to co- 
operate with the Fire Companies Ad- 
justment Bureau, the Alabama Field 
Men’s Association has designated R. C. 
Patterson, Commercial Union (chair- 
man); E. C. Darling, Aetna, and F. O. 
Hawkins, Phoenix of London. 





Kentucky Notes 


J. H. Harrison, independent adjuster, 
Louisville, was taken to a hospital there 
with a broken shoulder as a result of a 
fall at his home. 

The Medley Insurance Ageney, Owens- 
boro, Ky., has been incorporated by Wil- 
liam Medley, B. F. Medley and H. 5 
O'Bryan. 


The Richmond, Va., local agencies of 
Munson & Co, and R. S. Cottrell have 
merged as Cottrell & Munson with Mr. 
Cottrell as president and H. H. Munson 
as secretary-treasurer. 








ON THE PACIFIC COAST 





Ask Haid to Speak on Coast 





Fire Underwriters of Pacific Plans An- 
nual Meeting Program—Various 
Groups to Be Represented 





SAN FRANCISCO, Nov. 30—Paul 
Haid, president Insurance Executives 
Association, has been invited to be the 
principal speaker at the annual meeting 
of the Fire Underwriters Association of 
the Pacific here Feb. 7-8. President J. 
H. Martin’s program for the meeting is 
based upon the theme of “lessons from 
the past two years,” and will feature the 
reactions and observations of general 
agents, company executives, managers 
and heads of various organizations. 

Arthur M. Brown, president Edward 
Brown & Sons, will represent the gen- 
eral agent; A. G. Westcott, president 
Insurance Buyers Association of San 





Francisco, will explain the position of 
the buyer; Kennett W. Withers, man- 
ager of the Pacific Coast branch of the 
Fire Companies Adjustment Bureau, 
will speak on the lessons derived from 
the depression by adjusters; Percy H. 
Goodwin, former president National As- 
sociation of Insurance Agents, will pre- 
sent the agents’ viewpoint and Carl N. 
Homer, special agent, will describe the 
situation as seen by the man in the 
field. 

In addition to these “theme” speak- 
ers President Martin has announced 
that the following will also appear: C. 
W. Jones, marine manager Swett & 
Crawford general agency; Walter Van 
Orden, manager Pacific Factory Insur- 
ance Association; William T. Barr, Pa- 
cific Coast automobile manager Crum & 
Forster; Ariel Harris, aviation under- 
writer; Joseph Froggatt, auditor; Dean 
H. F. Grady, college of business Univer- 
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Caledonian 
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Company 


The Oldest Scottish Insurance Office 
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Caledonian-American 
Insurance Company of New York 


ROBERT R. CLARK, 
U. S. Manager and President 


THE NETHERLANDS INSURANCE COMPANY OF 
THE HAGUE, HOLLAND 


Est. 1845 
ROBERT R. CLARK, U. S. Manager 
EXECUTIVE OFFICES: HARTFORD, CONN. 























Monarch Fire Insurance Co. 
CLEVELAND, OHIO 


RALPH RAWLINGS, President 


Capital $1,000,000 


FIRE INLAND MARINE AUTOMOBILE TORNADO 



































ALABAMA 





General Adjusters 


612 Shepherd Bldg. 
MONTGOMERY, ALA. 


JOHN W. McCANN & CO. 
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ILLINOIS (Cont.) 


INDIANA (Cont.) 


MISSOURI (Cont.) 





ARTHUR L. LADD & CO. 


CLAIM DEPARTMENT 
SERVICE TO INSURANCE COMPANIES 
Automobile, Fire, Theft, Collision, Liability, 
Property Damage, Workmen’s Compensation, 

Burglary 
A1761 Insurance Exchange, Chicago 
Phone HARRISON 9035 











CALIFORNIA 





CASUALTY & SURETY 
ADJUSTING AGENCY 


742 So. Hill St., Los Angeles 


Prompt, experienced attention rendered in 
vestigation and adjustments under all lines 
within So. Calif. Scrupulous attention to 
Tourists 











WILSON S. 


LEVENS 


& CO. 
A-938 INSURANCE EXCHANGE, CHICAGO 
Fire, Auto, Inland Marine, and Casualty 








MILO H. NEIDIG 


INSURANCE ADJUSTMENTS 
Representing Companies Only 
Formerly Assistant General Manager 
Pacific Coast Adjustment Bureau 
542 Adam Grant Building 
San Francisco, Cal. 








COLORADO, WYO., & N. MEX. 


THOMAS T. NORTH 
ADJUSTMENT COMPANY 
Automobile—Fire, Theft, Collision, 
Conversion, Liability, Property Damage 
Inland Marine, Burglary 
175 W. Jackson Blvd. 
CHICAGO 


Harrison 3230 














CHARLES W. KRUEGER 
Adjuster 
(Formerly of Wilson-Krueger Adjustment Co). 
Over Twenty Years Experience 
Prompt, Personal Service 
942 Gas & Electric Bldg. DENVER, COLO. 
Colorado Wyoming New Mexico 





DELAWARE 


G. B. VAN BUREN & CO. 
ADJUSTERS 
Specializing in 


Burglary, > Tourists Floater and 
ll Risk” Adjustments 





327 S. La “salle St., CHICAGO, ILL. 
\ 











HART COOPER 
Adjuster for Insurance Companies 
Fire—Automobile—Casualty 

Delaware Trust Building 
WILMINGTON, DELAWARE 


C & W ADJUSTING CO. 
239 North Monroe Street 
Peoria, Illinois 
Telephone 9868 


Investigations and Adjustments of All Kinds 
for Insurance Companies only. 


A. M. Foley Adjustment Bureau 
201 Union Trust Bldg. Tel. 3-9712 
South Bend 
Covering No. Indiana & So. Michigan 


Fire, Automobile, Casualty, Compensation, 
I Marine 








BERT E. 


STRUBINGER 


CLAIM DEPARTMENT 

CHEMICAL BLDG., ST. LOUIS 

Automobile & Claims 
Branch 207, Holland Bldg., Springfield, Mo. 





IOWA 


NEBRASKA 





THOMAS T. NORTH 


ADJUSTMENT COMPANY 
Automobile—Fire, Theft, Collision, 
Conversion, Liability, Property Damage 
Inlz and Marine, Burglary 
ae Biden Kopf, Mgr. 
American Bank BI Kenwood 1410 
DAVENPORT 
Head Office: 175 W. Jackson Blvd., Chicago 


THE JOHN D. GARMIRE 
INDEPENDENT ADJUSTING OFFICE 
Omaha, Neb.—Established 1907 
Adjusters 
John D. Garmire, Omaha Jack H. Mack, Scottsbluff 


Frank A. Sucha, Omaha Fred L. Burke, North Platte 
John N. Higbee, Omaha Ray W. Harr, McCook 

















Ray B. Dunley 
Adjusting Co. 
Insurance Claims—All Lines 
Anywhere in lowa 


720 Southern Surety Bldg. Phone 4-6436 
DES MOINES, IOWA 


OHIO 











KANSAS 


Insurance Service 
of Canton, Inc. 
819 Renkert Bldg., Canton, Ohio 


J. A. Anderson, Mgr. Phone 5167 


Fire and Casualty Adjustments, Inspections 
and Investigations for Insurance Companies 











BRITTON ADJUSTING AGCY. 
Frank L. Britton, Manager 
Adjusters of All Kinds of Insurance Claims 
Room 220, Insurance Building 
TOPEKA, KANSAS 
Office Phone 25094 Residence Phone 21550 


JOHN H. McNEAL 
Auditorium Bldg. Cleveland, Qhio 
Phone Main 1926 


GENERAL ADJUSTERS 
ALL LINES OF INSURANCE 




















DISTRICT OF COLUMBIA 


INDIANA 








NICHOLS COMPANY 
INSURANCE ADJUSTMENTS 


Representing Companies Only—All Lines 
Woodward Bldg., Washington, D. C. 
Mutual Building, Richmond, Va. 


Prompt and Efficient Service Since 1921 


ROBERT D. DENTON 


Automobile and Casualty Lines 


411 Glass Block 
Marion, Indiana 


914 Citizens Trust Bldg. 
Fort Wayne, Indiana 








FLORIDA 





H. G. HEYWARD 
INDEPENDENT ADJUSTER 
Formerly Manager Florida Offices 
Adjustment Bureau 


1201 Graham Bldg. bo eg 5-3678 
JACKSONVILLE, FLORID. 


Southern 














H. C. HARRISON 


ADJUSTER 
Fire, Marine, Automobile, Casualty, Aircraft 
508 Exchange Building 
ORLANDO, FLORIDA 














P. O. Box 1076 
ILLINOIS 
C. G. EBERTH & CO. 
ADJUSTERS 


All Branches 
Fire, Automobile—Casualty 
Suite 700—330 So. Wells St. 
CHICAGO 











Established 1899 


GREENE, 
WHITNEY & 


MILLER 


ADJUSTMENTS 


175 W. Jackson Blvd. CHICAGO 














INDIANA ADJUSTMENT CO. 
Automobile and Casualty Adjustments 


Separate Offices at 
INDIANAPOLIS 
FORT WAYNE 
TERRE HAUTE 
EVANSVILLE 











Investigations and Adjustments of Multiple Lines of 
Insurance Claims in Indiana . 
Federated Insurance Adjusters 
Suite 604, Majestic Building 
Indianapolis, Indiana 
Frank N. Fitzgerald, Counsel 
Lawrence G. Merkel, Manager 
Bernard G. Fitzgerald, Secretary-Treasurer 








Eugene McIntire 
Adjustment Co., Inc. 
Automobile, Casualty, Compensation and 





KENTUCKY 








J. H. HARRISON, INC. 


General Adjusters 
Head Office: Starks Bldg., Louisville, Ky. 
Branch Offices 
Cook Bldg., Bowling Green, Ky. 
Weille Bldg., Paducah, Ky. 
Specialists on Automobile Finance Accounts 
Fire, U. & O., Automobile, Casualty 


THAYER 


ADJUSTMENTS 
R. M. THAYER 
Investigations and Adjustments 
All Casualty Lines 
Representing Companies Only 
408 Caner. Twelfth Bidg. Cleveland, Ohio 
CHerry 83 CHerry 8399 














MARYLAND 





HENRY L. ROSE & CO. 


Incorporated 


General Offices 
BALTIMORE, MD. 


THAYER’S UNDERWRITERS SURVEY CO., INC 
502-3-4-5-6 Finance Bldg 
E. A. Thayer, N. R. Thayer, 
President Sec.-Treas. 
750 Prospect ave. CLEVELAND, OHIO 
Claims Adjusters for the Companies in every 
kind of insurance loss. 30 years’ experience 
qualifies us. 





Adjusters for Insurance Companies 











MICHIGAN 


Van-Reed & Company 


C. L. Harris & Company 
General Adjusters 
Cleveland—905 Swetland Bldg. 
Akron—412 Akron Savings & Loan Bldg. 
810 Mahoning Bank Bldg. 





General Mercantile Association 
Insurance Adjustments and 

Investigations 

Frank H. Rankin, Wm. Knoppon, 
Manager Counsel 
1263 First National Bank Building 

Detroit, Michigan Cadillac 3730-1 


Y 

Toledo—628 Nicholas Bldg. 
Columbus—10th Floor, Outlook Bldg. 
Cincinnati—i216 First Nat'l Bank Bldg. 
Lima—808 Lima Trust Bldg. 











MINNESOTA 





LYMAN HANES, nc. 


General Adjusters for Insurance Companies 


CARL W. LORTZ 


Adjusting 
51-54 Ohio Bldg. & Loan Bldg. 22 E. Gay St. 
COLUMBUS 


Trial Work—Investigations—Attorney-at-Law 
Specializing in All Casualty Lines 
Phones: 

‘Office: Main 3572 Residence: Evergreen 6519 











FRED W. PETERS 





INDIANAPOLIS 
Head Office: 175 W. Jackson Blvd., Chicago 








Surety Adjustments MINNEAPOLIS INDEPENDENT ADJUSTER 
Eight, East Market Street Fire, Tornado and Automobile Losses 
INDIANAPOLIS 4 3 
1041 Third National Bldg.. DAYTON, OHIO 
MISSOURI Over Twenty-Six Years Company Service 
THOMAS T. NORTH Universal Adj. & Insp. Co. 
ADJUSTMENT COMPANY Centrally Located Phone Us Day or Night 
Automobile—Fire, Theft, Collision, INCORPORATED Central “yw and Inspection Bureau 
Conversion, Liability, Property Damage Home Office: Joplin, Mo. R. Stettler, Manager 
Inland Marine, Burglary a Joplin ae Bank PAN WERT, OHIO 
er ag. . 
oi aaa iL gy alentine, Mer. vom denen tanto Columbie’ Mo. General Insurance Adjusters 


United Life Bidg. 
Springfield, Mo. 
Wilhoit Bldg. 


Guitar Bldg. 
Portageville, Mo, 
Barnes Bldg. 








Experienced men in all parts of Ohio, South- 
ern Michigan, Western Pennsylvania and 
Eastern Indiana 
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INDEPENDENT 
ADJUSTERS A 











OHIO (Cont.) 





WOOD & COMPANY 


General Adjusters—All Lines of Insurance 
Bert C. Wood—20 Years General Claim Agent 
PENN-OHIO SYSTEM, Youngstown, Ohio—Power— 

Electric Railway—City and Interurban Bus Lines 
GENERAL CLAIM DEPT.—703-705 City Bk. Bldg. 

YOUNGST iO 


, 


Phone 3-0914 





PENNSYLVANIA 





Representing Insurance Companies Only 
PAUL M. REMALEY 
INSURANCE ADJUSTER 


MARINE BANK BUILDING 
ERIE, PA. 





TEXAS 





PERRY INSURANCE CLAIM 
SERVICE 


Southwestern Life Bldg. Dallas, Tex. 
General Insurance Adjusters 
“Anywhere in Texas” 

Branch Offices 
Ft. Worth—Wichita Falls—San Angelo— 
El Paso—Houston—Longview 








Lloyd Caldwell Corporation Claims Service 


Claims Managers for Insurance Companies 
SAN ANTONIO, TEX. EL PASO, TEX. 
Brady Building 807 Bassett Tower 
HARLINGEN, TEX, HOUSTON, TEX, 
Baxter Building 
DALLAS, TEX. 
Kirby Building 


Esperson Building 
FT. WORTH CORPUS CHRISTI 
Fair Building Nixon Building 








WASHINGTON 





FRANK ALLYN, INC. 
Established 1915 
MEHLHORN BUILDING SEATTLE 
General Adjusters—All Lines 
Branch Offices: Spokane, Tacoma, Aberdeen 
Service Units in vor Pacific Northwest 
ities 








WISCONSIN 





| Rehfeld Adjusting Company 


General Insurance Adjusters 
MADISON 
3 W. Main St. Phone Badger 1621 
MILWAUKEE 
829 N. Broadway Phone Marquette 2313 
D DU LAC 


39 E. 10th St. Phone 7066 








THOMAS T. NORTH 
ADJUSTMENT COMPANY 
Automobile—Fire, Theft, Collision, 
Conversion, Liability, Property Damage 
Inland Marine, Burglary 
A. E. S. Prior, Mgr. 

828 North Broadway Marquette 3936 
MILWAUKEE 
Head Office: 175 W. Jackson Blvd., Chicago 








NURNBERG ADJUSTMENT CO. 


General Adjusters 
Representing Stock Companies Only 
Underwriters Exchange Bldg. 
MILWAUKEE 
828 N. Broadway Phone Daly 5620 
BRANCH OFFICES 
BELOIT ANTIGO 








JOSEPH RICE & CO. 


INVESTIGATIONS & ay Saale 
ALL CASUALTY LINE. 

A. M. Rice, aie lle sag Branch 
Milwaukee Offi Chicago Office 
601 Guaranty Bldg. 966 Ins. Exch. Bldg. 
Phone: Daly 0664 Phone: Harrison 8666 








O. W. ROLFE CO., INC. 


Adjusters for Companies Only 
Casuialty—Surety 
“14 Years’ Experience in Wisconsin” 
709 N. 11th Street Phone Marquette 6443 
MILWAUKEE, WIS. 














sity of California; W. G. Rich, assist- 
ant manager Liverpool & London & 
Globe, and H. M. Carmichael, Oil Asso- 
ciation. 


Clear Through Portland Office 


PORTLAND, Ore., Nov. 30—Wash- 
ington and Oregon, which formerly re- 
ported through San Francisco, will now 
clear through the Portland branch office 
of the National Liberty and Southern 
Fire. W. B. Rasmussen, state agent for 
the Home of New York fleet, has 
charge of the northwest branch here. 


Announce Coast Appointments 


Staff appointments announced by K. 
W. Withers, general manager of the 
Pacific Coast department of the Fire 
Companies Adjustment Bureau, include 
those of L. A. Kent as automobile ad- 
juster attached to the Yakima, Wash., 
office, and F. F. Matson as automobile 
adjuster connected with the Butte, 
Mont. branch. 


Seeley Gets Standard Marine 


Seeley & Co. of Seattle has been ap- 
pointed Pacific Coast general agents for 
the Standard Marine, which writes fire, 
automobile and miscellaneous lines. 
Seeley & Co. has offices in the principal 
cities of the Pacific Coast. 


Van Orden Permanent Manager 
SAN FRANCISCO, Nov. 30.—Wal- 


ter Van Orden, who came to San Fran- 
six months ago as_ temporary 
manager of the new Pacific Factory In- 
surance Association, has been appointed 
permanent manager. He was for 12 


cisco 


years with the Factory Insurance Asso- 
ciation of Hartford and came to the 
coast to start the new organization 


functioning. 

Mr. Van Orden has just recently re- 
turned from a week in southern Cali- 
fornia where he contacted a number of 


agents interested in the new facilities 
offered them by the 123 stock fire com- 
panies comprising the membership. Mr. 


Van Orden reports that while.there ap- 
pears to be some opposition to the asso- 
ciation from agencies which have been 
led to believe that the organization 
would compete with member company 
agencies, the increasing volume of busi- 
ness from most of the state’s leading 
agents indicates a successful operation. 


Consider Admitting Non-Boarders 
DENVER, Nov. 


luncheon of the 


30.—At the monthly 
Denver Association of 
Insurance Agents, the question of ad- 
mission of non-association company 
agents to its ranks was referred to the 
executive committee with the request 
that it consider the subject and bring 
in recommendations for approval by the 
organization as a whole. Arguments for 
and against the proposal were presented. 

A membership drive was outlined and 
adopted, and will reach a climax at the 
annual meeting in December. A _ spe- 
cial program will be arranged to speed 
up the drive. 


Coast Offices Combined 

Pacific Coast offices of the Liverpool 
& London & Globe and the Globe In- 
demnity have been consolidated with 
the Royal, Queen, Newark, Capitol and 
British & Foreign in the Royal Insur- 
ance building, San Francisco. Consid- 
erable alterations were necessary to ac- 
commodate the Liverpool’s large organi- 
zation. 


Britt Seriously Injured 


SAN FRANCISCO, Nov. 30.—M. L. 
Britt, Pacific Coast investigator of the 
National Theft Bureau, who is credited 
with breaking up more than a score of 
auto theft rings and with capturing or 
aiding in the capture of a number of 
dangerous outlaws, is confined to St. 
Mary’s Hospital in San Francisco as a 
result of an automobile accident. Mr. 
3ritt was seriously injured and visitors 





have been denied him until further evi- 
‘dence of his possibility for recovery is 
determined by the surgeons. 


Newman Succeeds Glover 
Frank S. 
Portland, 
Hartford 


Glover, special 
Ore., for the 
and Columbia 
writers, covering Oregon, has resigned. 
J. G. Newman, special agent at Phoe- 
nix for the National, will succeed him. 


agent at 
National of 
Fire Under- 


Oakland puddle of the San Fran- 
Blue Goose will hold a banquet 
and election of officers in Oakland Dee. 2. 


The 


cisco 








Eastern States 
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Churches Protest Fire Rates 





Exception Taken to Disparity in Scale 
Between Eastern and Western 


Pennsylvania 

PITTSBURGH, Nov. 30.—The Pres- 
byterian, Methodist Episcopal and 
United Presbyterian churches of the 
Pittsburgh district, supported by the 
Catholic Insurance Commission, have 
filed a protest against fire insurance 
rates in western Pennsylvania as com- 
pared with those in the eastern part of 
the state. The Catholic Commission 
says Seton Hill College at Greensburg 


pays $6.30 per thousand for protection 
while similarly constructed buildings at 
Villa Nova near Philadelphia are cov- 
ered for $3. 

It is complained that the rate is $9 
per thousand for a brick church in a 
town without fire protection in western 
Pennsylvania, outside Allegheny county, 
as compared with a rate as low as $3.60 


for the same type church in a similar 
community in the eastern part of the 
state. 

J. H. Bonney of Pittsburgh, assistant 


secretary of the Middle Department, 
declined to discuss the matter, referring 
all questions to Secretary Louis Wieder- 
hold in Philadelphia. Several years ago 
Allegheny county received a reduction 
in rates, but this was not extended to 
surrounding counties. 


Opens Adjusting Office 


H. Vincent Phillips has opened an ad- 
justing office at 200 Franklin street, 
Boston, and will handle fire losses for 
the companies only in Massachusetts. 
Mr. Phillips has been in the fire insur- 
ance business 25 years. He traveled for 
the Svea and Hudson in New England 
for eight years. 


J. Arneth Resigns Field Club Post 


NEWARK, Nov. 30—Due to the 
fact that Joseph Arneth, special agent 
for the Phoenix of London, has been 
transferred to eastern Pennsylvania, he 
has resigned as president of the South 
Jersey Field Club. The club members 
are making elaborate preparations for 
their annual entertainment in January. 
Invitations will be sent to all of the 
field clubs in Pennsylvania, New Jersey 
and New York. 





Shortage Is Revealed 


Commissioner Dunham has an- 
nounced that a shortage has been found 
in the account of Louis M. Hastings, 
auditor in the Connecticut department. 
The shortage was noted during a recent 
absence of Hastings and a special audit 
was made. 

“Louis M. Hastings, an auditor of the 
Connecticut insurance department for 
the past four years, has resigned,” Mr. 
Dunham stated. “His accounts are be- 
ing audited and the audit has progressed 
far enough to reveal that the shortage 
will not exceed $1,000. The Century 
Indemnity, which bonded Mr. Hastings, 


has indicated that it will indemnify the 
state in full.” 





Hold Fire Safety Conference 


A conference on fire safety for the 


home and in the school will be held 
Dec . 2 in Newark under the auspices 
of the Newark Safety Council. T. Al- 


fred {ome conservation supervisor 
of the National Board, will be the prin- 
cipal speaker. 





Thomas F. Walsh Dies 


Thomas F. Walsh, head of the 
Walsh-Hurley Company agency of 
Bridgeport, Conn., was stricken at the 








Since 
1899 


The Northwestern 
Fire & Marine In- 
surance Company 
has been giving a 
complete insur- 
ance service of 
practical value to 
agents. 


Now Writing 


Fire Explosion 
Auto Fine Arts 
Hail Fur 

Tornado Leasehold 


Aircraft Damage 

Mail Package 

Merchandise in Transit 

Customers’ Goods 

Profits 

Rents and/or Rental 
Values 

Riot and Civil Commo- 
tion 

Sprinkler Leakage 

Tourist Baggage 

Use and Occupancy 

Builders & Contractors 
Automatic Cover 


NORTHWESTERN 
Fire & Marine Insurance Company 
John H. Griffin, Président 
Minneapolis, Minnesota 
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Reduce Insurance Rates 
Recommend 
JUSTRITE OILY WASTE 
AND SAFETY CANS 


Ass at 


JUSTRITE MANUFACTURING CO 


206, SOUTHPORT AVE CHICAG( 
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CANADA 





Mehr & Home 

Barristers & Solicitors 

25 West King Street 

Toronto, 

Counsel for National Surety Company, Lon- 
don Guarantee & Accident Campany Limited, 
United States Casualty Co., Union Indem- 
nity Co and United States Fidelity & 
Guaranty Co. 





INDIANA 


A Directory of Responsible Attorneys Specializing in Insurance Law 


MINNESOTA (Cont.) 





OHIO (Cont.) 








GEORGE A. HENRY 
INSURANCE ATTORNEY 


504-5 Meyer-Kiser Bank Bldg., 
Indianapolis, Indiana 


Specially equipped to handle 
Investigations—Adjustments—Litigations 


Geoffrey P. Mahoney 


Attorney and Counselor 
831 Metropolitan Bank Building 
Minneapolis, Minnesota 
Investigation and Adjustment of Claims 


STAHL, STAHL & STAHL 
Attorneys-at-Law 


Main Office 
Stahl Building, Fremont, Ohio 
Branch Offices: Port Clinton, Bowling Green 
Actively handling adjustments and litigated matters 
in Sandusky, Seneca, Ottawa, Wood and 
Erie Counties, Ohio 








ARKANSAS 








ARTHUR G. FRANKEL 
LAWYER 





Slaymaker, Merrell, Ward 
& Locke 


Attorneys specializing in All Phases of 
Fire, Marine, Life & Casualty 
Insurance Litigation 
751-760 Consolidated Bldg. 











SEXTON, MORDAUNT, KENNEDY 
& CARROLL 


Adjusters and Investigators sent to any place 
the Northwest 
Security Bldg., 


Pioneer Building, 
Minneapolis 


St. Paul, Minn. 

















WM. A. FINN 
ATTORNEY AT LAW 


General Insurance, Casualty & Surety Prac- 
tice. Exceptional facilities for Investigations 


over entire State of Ohio. 
628 Nicholas Bldg. TOLEDO 

















GEORGIA 
° 
Bryan & Middlebrooks & Carter 
ATLANTA Candler Building GEORGIA 
Shepard Bryan W. R_ Tichenor 
Grover Middlebrooks W. Colquitt Carter 
Chauncey Middlebrooks Rivard \. Everett, Je 
0. W. Russell H. Meeks 
FIRE, LIFE a CASU ane 
Insurance Litigation in the Southern States 





INDIANAPOLIS 
IOWA 
JOHN D. RANDALL 
Lawyer 


American Trust Bldg. 


| CEDAR RAPIDS, IOWA 





ERNEST E. WATSON 
All Lines 
Represent Companies Only 
Including Defense of Negligence 
936 Andrus Bldg. Minneapolis 























ILLINOIS 











Cassels, Potter & Bentley 


1060 The Rookery 
CHICAGO 





Jesse A. Miller Oliver H. Miller 
Frederic M. Miller J. Earle Miller 


Miller, Miller & Miller 
LAWYERS 
1316-1318 Equitable Building 


Des Moines 





ORR, STARK, KIDDER & FREEMAN 


llth Floor, Minnesota Bldg. 
ST. PAUL 


INSURANCE LITIGATION 


Special Department for 
Investigations and Adjustments 























NEW JERSEY 











Dent, Weichelt & Hampton 
1111 The Reokery Building 





Chicago, IIL 
mee ny Sty ty Aa 
classes of Corporate Surety B 


Parrish, Cohen, Guthrie 
Watters & Halloran 


Attorneys and Counselors at Law 
Register and Tribune Building 





SAMUEL M. HOLLANDER 
COUNSELOR AT LAW 
2704-2710 Lefcourt Newark Building 
11 Raymond Blvd., Newark, N. J. 
Telephone 1140-1 Market 


Specialist in the Law on Breach of Warranty 


























EKERN & MEYERS 


Insurance Attorneys 


One La Salle St. 
CHICAGO 














DES MOINES and General Insurance Cases 
KENTUCKY NEW YORK 
David F. Lee David Levene Edwin F. Verreau 


Woodward, Hamilton & Hobson 


Insurance Attorneys 


615-24 Inter-Southern Bldg. 
Louisville, Ky. 











MICHIGAN 





Silber, Isaacs, Silber & Woley 
Attorneys & Counselors 
208 South La Salle Street 
CHICAGO 
Specicl Attention to the Law of 


re Insurance and Taxation 








DUNHAM, TAYLOR & ALLABEN 
ATTORNEYS AT LAW 


1012-1016 Grand Rapids National Bank Bldg. 
GRAND RAPIDS 











MINNESOTA 


LEE, LEVENE & VERREAU 
TRIAL LAWYERS 
316 Security Mutual Bidg. 


OKLAHOMA 


Rittenhouse, Webster & 
Rittenhouse 





American National Bank Bldg. 
OKLAHOMA CITY 











SOUTH DAKOTA 





BAILEY & VOORHEES 


Charles O. (1860-1628) 
John H. Voorhees elvin T. Weeds, Jr. 
Theodore M. Bailey Roswell Bottum 


Howell L. Fuller 
BAILEY-GLIDDEN BUILDING 
SIOUX FALLS 
INSURANCE PRACTICE 











TENNESSEE 





HUME & ARMISTEAD 
NASHVILLE 




















WASHINGTON 
ROBERTS, SKEEL & HOLMAN 


Alaska Building 
wt W. Roberts Wm. Paul Uhimana 
Skeel Everett 0. Butts 














BINGHAMTON, NEW YORK a, "W. Holman Guy B. Knott 
Insurance attorneys. Especially equipped to handle ps &. oe A. P. Curry 
investigations, adjustments and litigation over cen- Edwe i p 4. ~ W. E. Evenson, Jr. 
Seat Sew See, Frank Hunter H. — Jr. 
SEATTL 
OHIO WISCONSIN 
Rees H. Davis Fred J. Young 


DAVIS & YOUNG 


Attorneys at Law 


General Insurance, Fire, Casualty & Surety 
Practice. Also facilities for investigations 
over Northern Ohio 


Guardian Bldg. CLEVELAND 





BLOODGOOD, STEBBINS & BLOODGOOD 
Warner Bldg., 212 W. Wisconsin Ave. 
MILWAUKEE 

ting U. S. Fidelity & Guaranty 


econ Metropolitan Life Insurance Com- 
pany, Globe Indemnity Company 








BROWN, HAY & STEPHEN 


714 First National Bank Bidg. 
SPRINGFIELD 








Mitchell, Gillette & Carmichael 
12th Floor, Alworth Bldg., 
Duluth 
Insurance Litigation 


Special Department for 
Investigations and Adjustments 





KNEPPER, WHITE, 
SMITH & DEMPSEY 


44 East Broad Street 
COLUMBUS, OHIO 








Trial Work—Investigations—Adjusting 





GERALD P. HAYES 


Attorney 


Insurance litigation and claim work in any 
part of Wisconsin 


905 Ist Wis. Natl. Bank Bldg. 


Milwaukee 
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wheel of his car and died supposedly 
of a heart attack. He was driving and 
either was stricken and lost control of 
the car, which was wrecked, or the col- 
lision occurred first and the heart at- 
tack followed. 





Becker Heads Buffalo Agency 


Max Becker has been elected presi- 
dent of the Gurney, Overturf & Becker 
agency, Buffalo, N. Y. He succeeds 
Charles L. Gurney, who resigned to be- 
come president of the Buffalo Savings 
Sank. 





Eastern Notes : 








The Standard Adjustment Corporation 
has been incorporated at Bayonne, N. J., 
by Bernard Moss, Irving Burns and I. F. 
Miller. 

L. A- Linscott of the Hinckley & Woods 
general agency in Boston died last week. 
He began his insurance career with the 
old India of Boston and went with 
Hinckley & Woods 27 years ago. 

Secretary Hoagland of the National 
Automatic Sprinkler Association and 
Assistant Managing Director Bugbee of 
the National Fire Protection Association 
held a conference in Plainfield and East 
Orange, N. J. on the question of exces- 
sive sprinkler charges imposed by the 
water utilities in the northern part of 
the state. 
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Issues Newspaper Auto Policy 





Milwaukee “Leader,” Socialist Daily, 
Announces New Arrangement with 


Workmen’s Mutual of That City 





MILWAUKEE, Nov. 30.—The Mil- 
waukee “Leader,” Socialist daily, has ar- 
ranged with the Workmen’s Mutual of 
Milwaukee to provide its readers and 
subscribers with full coverage automo- 
bile insurance, including public liability 
and property damage “at practically 
cost.” This insurance offer is claimed 
to be the first of its kind ever made by 
any newspaper. It is offered on a quar- 
terly payment plan. 

The announcement states that the ex- 
cess liability on all policies issued is 
automatically reinsured in the General 
Reinsurance. 

The Workmen’s Mutual issues life 
memberships for an initial payment of 
$15 and charges a lower premium for 
the automobile insurance. H. L. Ekern, 
former Wisconsin commissioner, is its 
general counsel. T. M. Duncan, secre- 
tary to Governor La Follette, has been 
president and Olaf Johnson, secretary- 
treasurer and general manager. 
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AMERICAN RESERVE 
INSURANCE COMPANY 


85 JOHN STREET NEW YORK, N. Y. 


T. B. BOSS, President 
A. T. TAMBLYN, V.-P. & Sec. J. W. COCHRAN, Vice-President 
E. LL. MULVEHILL, Treasurer 





FINANCIAL STATEMENT 
January 1, 1932 





ASSETS 
atic ae a elaine ay didvdadbascdowemeuiics ds $ 249,914.67 
Ee ce ee 4,195,115.26 
Balances Due from Companies................... 542,942.58 
NN 55s wid 60:5 Keenatawetwenaiena 28,269.39 
$5,016,241.90 
LIABILITIES 
I IO So occ occ cccccdeccseceseucescecs $1,800,317.27 
I a i i ig 329,104.00 
Balances Due to Companies...................... 161,543.09 
ann rccdcscceccscvevecssceses 16,000.00 
Reserve for Security Values 

(Voluntary, not required).................... 450,000.00 

i a ee elad sulgas $1,000,000.00 

i ars sted Kenewaneds 1,259,277.54 
Surplus to Policyholders......................... 2,259,277.54 


$5,016,241.90 


*Insurance Commissioners’ Valuations. 





REINSURANCE EXCLUSIVELY 











PROVIDENT FIRE INS. Co. 


Fire and Automobile Lines 


ROYAL EXCHANGE THESTATE 


ASSURANCE ASSURANCE CO.., Led. 


CAR and GENERAL 


INSURANCE CORPORATION, LTD. 
Automobile, Liability and Plate Glass 
95 Maiden Lane NEW YORK 











Question Premium Reduction 





Some Underwriters Doubt Wisdom of 
Minimum Action on Personal 
Jewelry Policies 





While the reduction from $30 to $10 
in the minimum premium for jewelry 
policies, which under a decision of the 
Inland Marine Underwriters Associa- 
tion will become operative Dec. 1, will 
undoubtedly increase the sale of the 
coverage, some underwriters are in- 
clined to question the wisdom of the 
move from a profit-producing stand- 
point. The minimum premium now 
called for has proven not only sufficient 
to cover the hazards involved, but has 
yielded a neat return to the carriers. 
Whether this will result under the re- 
duced charge is a question that can be 
determined only after 12 months’ expe- 
rience is secured. 





FRANK J. BUCHER, President WM. F. KRAMER, Secretary 
Organized 1865 


The RELIABLE FIRE INSURANCE COMPANY 


DAYTON, OHIO 
Surplus to Policyholders $920,218.00 


An independent Ohio Company with a record of more than 65 years of 




















ATTRACTIVE PICTURES AND 
SALES CAPTIONS 


that help you sell more insurance 


Send 10 cents today and get a sample ef the NEW 
1933 National Underwriter Insurance Calendar, A-1946 
Insurance Exchange, Chicage. 


honorable dealing with Agents and Assureds 
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Our ears are 
to the ground 











How do these men who are selling accident 
insurance, sell it? What do they say to over- 
come the objection “I can’t afford it.”? How 
do they bring out the need for a guaranteed 
income in the event of disability? You can’t 
find answers to these questions originat- 
ing in any Home Office. But we have our 
ears to the ground....The men on the firing 


cost to you. We will be glad to send 
you back copies, as long as they last, con- 
cerning bonding, steam boiler, collections 
and other kindred subjecits....Our ears 
are to the ground. We learn that there are 
still several agents who have been fatten- 
ing their purses to the bulging point by an 
intelligent drive for personal accident busi- 


ness. How do they do it? Read The Em- : 
ployers’ Pioneer. . . . Just write the Publicity : 
Department, 110 Milk Street, Boston. 2 
We wish you a Merry Christmas in the cur- | “ 


line have beensayingthingsand we've been 
listening. What did they say? You'll find it 
in the current issue of The Employers’ 
Pioneer. There are other articles concerning 
the new personal accident policies of The 
Employers’ Group. There’s a bit of the 
Christmas Spirit in it too, with colored illus- 
trations that we'll bet dollars to doughnuts 


the folks at home will like to see.... THE EMPLOYERS’ GROUP p 


TheEmployers’ Pioneeristhe monthly | ri 
? The Employers’ Liability Assurance Corpora- te 


rent issue. We'll make use of the few re- ti 
maining lines in this advertisement to es 
wish you a Happy and Prosperous New 
Year. 


houseorganofTheEmployers’ Group. 





: tion, Lid...... The Employers’ Fire Insurance ic 
We will be glad to place your name Company... . American Employers’ Insur- | = 
on the mailing list at absolutely no _ ance Company, ll0 Milk Street, Boston, Mass. | 8 
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Glass Rates Go Up 
For Chicago Dec. 1 


Increase Said to Average 20 to 25 
Percent—Zone 2 Is Especi- 
ally Affected 


ELIMINATE 50-50 FORM 


Program of New Bureau Approved by 
Companies—National Bureau 
Drops Equity Rating 


Plate glass premiums in Cook county, 
Ill., will go up substantially Dec. 1 asa 
result of approval by the so-called east- 
ern liaison committee of the proposal 
made recently by the Cook County Plate 
Glass Insurance Bureau. The 50/50 pol- 
icy is to be discontinued on new busi- 
Dec. 1 and on renewals Jan. 1, 
after which time members of the Cook 
county bureau will be prohibited from 
writing it. The bureau plan, however, 
contemplates no penalty for violation. 
The rate rise is said to average 20 to 
25 percent. 

Much of the increase occurs in the 
zone 2 territory which includes the bet- 
ter risks. The increase there is 12% 
percent on plates under 50 square feet 
area and 37% percent on plates of 50 
square feet or over. 


ness 


42 


Zone 1 Rates Also Go Up 


In zone 1 most of the business will 
go up 16 percent in rate on plates over 
50 square feet, but on plates smaller than 
that the rate remains the same. It will 
be recalled subscribers to the Moore 
Rating Bureau of New York City have 
been writing zone 1 risks at 60 percent 
credit, whereas members of the plate 
glass department of the National Bu- 
reau of Casualty & Surety Underwriters 
were permitted a maximum of only 20 
percent credit for these risks. This hia- 
tus between members of the Cook 
county bureau who are also menibers of 
either of the two eastern bureaus, now 
is said to be satisfactorily bridged. 


Equity Rating Abandoned 


The liaison committee approved a 
proposal to make permissible three-year 
policies on dwellings only, containing 
not more than two families, but the 
rule that mercantile risks shall be writ- 
ten for no more than a one-year term 
remains unchanged, save that the pol- 
icy may be extended to cover for not 
more than six months of the ensuing 
year pro rata. Premium for policies is- 
sued for a term less than one year must 
be computed at the customary short 
rate. This rule does not apply to dwell- 
ing risks. 

The liaison committee 
a provision in rules and regulations of 
the Cook county bureau which prohib- 
its equity rating. This method is being 
discontinued by the National bureau, 
which adopted it as a competitive meas- 
ure some time ago. 

(CONTINUED ON LAST PAGE) 


also approved 





Convert Many Old A. & H. 


Policies to Newer Forms 


TWO MAJOR CHANGES MADE 


Reduction in Principal Sum and Re- 
striction on Permanent Disability 
Payment Offset 


NEW YORK, Nov. 30—Consider- 
able headway is reported by accident 
and health managers in getting their 
policyholders with older forms of acci- 
dent coverage to convert at renewal to 
the new uniform type which has been 
adopted by many companies that are 
members of the Bureau of Personal Ac- 
cident & Health Underwriters. 

The medical reimbursement feature is 
the inducement in these cases. When 
the new standard form was adopted it 
was not proposed to force old policy- 
holders to accept it. However, the re- 
duced principal sum and other items of 
reduced liability under the new form 
made it desirable to obtain converts 
among the old policyholders where pos- 
sible. The privilege of covering all med- 
ical, nursing and hospital expenses up 
to $500 per $5,000 of principal sum is 
usually enough to offset the lowered 
principal sum and somewhat less _lib- 
eral provisions of the new forin. 

Change in Principal Sum 

The reduction of the principal sum 
from $7,500 to $5,000 is usually not of 
prime importance to the policyholder. 
He generally has life insurance in a 
sufficient amount 


so that the 33% per- 
cent reduction in his accident death 
benefit is not an important item. The 


change in the total permanent disability 
clause, which is the other important al- 
teration in the new form, is not such as 
to cause the average policyholder to 
balk at accepting that form. 

While the latter pays for only 52 
weeks for “his”? occupation and for life 
only for incapacity for “any’’ occupa- 
tion, as against the former type paying 
for life for “his” occupation, the insured 
is not likely to think in terms of tech- 
nicalities. As a matter of fact, the 
courts in a number of states have still 
to decide what constitutes total perma- 
nent incapacity to perform “any” occu- 
pation. While the liability on this point 
may not be reduced by the new disabil- 
ity clause to the extent that the com- 
panies would like, yet it is believed that 
the revised wording will go far toward 
cutting down the number of cases in 
which a company is obligated to pay a 
life annuity to a man who is only tech- 
nically incapacitated and is making per- 
haps more money in his new occupation 
than he did in his previous one. 


Dubious About Reimbursement 


Many accident and health men, even 
in the companies which have adopted 
the new program, are frankly afraid of 
the possibilities of the medical reim- 
bursement feature, however. While 
those companies which have had it for 
some time say their experience with it 
has been satisfactory, others believe 
that the time has been too short to give 
a reliable indication of the eventual re- 
sult. 

Some fear that experience with the 

(CONTINUED ON LAST PAGE) 





F. P. Stanley Resigns from 
the Glens Falls Indemnity 


JOINS LLOYDS OF AMERICA 





Becomes Vice-President and Superin- 
tendent of Agents with Julius 
Barnes’ Company 


F. P. Stanley has resigned as vice- 
president and general manager of the 
Glens Falls Indemnity and has been 
elected vice-president and superintend- 
ent of agents of the Lloyds Insurance 
Company. 

This announcement was made by 
Julius H. Barnes, chairman of the board 
of Lloyds. He is assuming his duties 
immediately. 

Mr. Stanley has been with the Glens 
Falls Indemnity for the last five years. 





F. P. STANLEY 


Previous to that he was vice-president 
and superintendent of agents of the Nor- 
wich Union Indemnity. He was edu- 
cated at Cornell and the University of 
Michigan. He started in insurance with 
the Travelers at its head office and was 
at one time in charge of the company 
training school for agents. 


R. F. C. October Loans 


The Southern Fidelity & Surety of 
Durham, N. C., is the only casualty 
company to receive authorization for a 
Reconstruction Finance Corporation 
loan in October. Loans were granted 
to seven life insurance companies. There 
were no fire companies on the list. Au- 
thorization of $5,000 was made to the 
Southern Fidelity & Surety but it had 
not been called for up to Nov. 14. 


Capital Cut Proposed 


Capital of the First Reinsurance of 
Hartford will be reduced from $800,000 
to $500,000 by canceling a_ sufficient 
number of outstanding shares. The dif- 
ference of $500,000 will be transferred 
to surplus. The First Reinsurance is a 
member of the Rossia group and except 
for qaulifying shares, it is owned com- 
pletely by Rossia International. 








| New Occupational 


Disease Plan Out 


National Council Makes Program 
Effective Dec. 31 in Non- 


Regulated States 





MICHIGAN FILING FIRST 





Modifications Provided Where Hazard 
Is Covered by State Laws or Com- 
mission Rulings 


The first filing of a new occupational 
disease program worked out by the Na- 
tional Council on Compensation Insur- 
ance, which is to become effective Dec. 
31 in all non-regulated states, has been 
The 
new Michigan schedule also includes a 
flat increase of 


made by the council in Michigan. 


16.9 percent over com- 
that 
increase to 


now in effect in 


further 


pensation rates 


state and a slight 
cover occupational disease claims aris- 
ing under Clause Bl of the standard 
workmen’s compensation policy. 

The occupational disease program is 
something entirely new in casualty in- 
surance. It comes as the result of long 


study by committees of the National 
Council. The chief diseases occurring 
in the course of work are named in a 


schedule. They are silicosis, asbestosis 


’ 


lead, chrome, anthrax, benzol, mercury, 
caisson disease, radio-active substance, 
and diseases not otherwise classified. 


Increase Based on Hazard 


The average increase for occupational 
disease claims is distributed among var- 
classifications in accordance with 
the hazard found in each. Accompany- 
ing the filing is an exhibit showing the 


classifications of 


i us 


the corresponding oc- 
cupational disease hazard weight in de- 
termining the specific loading. For the 
classifications included in the list there 
is a basic occupational disease loading 
of 1 cent per unit of hazard weight. For 
all other classifications 1 cent has been 
added to the rate as heretofore deter- 
mined. The revised rates and minimum 
premiums are to be applied to all new 
and renewal policies issued in all non- 
regulated states to be effective on and 





after Dec. 31. 
Modifications for State Laws 
The hazard rates begin with 2 and 
run to 100. In the highest bracket is 


flint or spar grinding; silica grinding. 
Silicosis is given as the occupational dis- 
ease. Other very high weight hazards 
are stone cutting and polishing, where 
the hazard rate is 90. Red or white 
lead manufacturing, where lead poison- 
ing is incidental, has a rating of 72. Dry 
battery manufacturing is placed in the 
lowest brackets of hazard weight. It 
has a weight of 2. Lead poisoning is 
incidental to this work. However, there 
are batteries made without lead, and for 
(CONTINUED ON LAST PAGE) 
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Sentaont Rites Insurance 
in Unemployment Coverage 


DIFFERENT ATTITUDE NOTED 


Recognize Impossibility of Amassing 
Funds Sufficient to Carry Industry 
Through Major Depression 


NEW YORK, Nov. 30.—Unemploy- 
ment insurance has been a subject of 
much thoughtful discussion at impor- 
tant meetings in recent weeks. The 
American Federation of Labor, the 
American Association of Manufacturers, 
the Casualty Actuarial Society, to name 
a few, have given it an important place 
on their programs. 

There is however, an important dif- 
ference in the attitude toward unem- 
ployment insurance from what prevailed 
a year ago at meetings of those inter- 
ested in the problem of unemployment. 
This difference is the interpretation of 
the word “insurance.” 


Considered on Same Basis 


Previously it was considered by many 
learned persons that unemployment in- 
surance could be written on much the 
same basis as any other kind of insur- 
ance. There was much vague talk 
about an “actuarially sound” basis, al- 
though the actuaries themselves pointed 
out the impossibility of determining 
reserves needed for any but the most 
imi ited duration of unemployment. 

"eh Sasaiaaplianeiasieh reserves” is the mod- 
est term which seems to be taking the 
place of the more all-embracing unem- 
ployment insurance. Recogni zing the 
practical impossibility of amassing re- 
sufficient to carry industry 
through a major cyclical depression, 
proponents of unemployment prevention 
are concentrating on unemployment re- 
funds which do not “insure” any- 
thing but bear somewhat the same rela- 

I unemployment insurance as a 
bears to insurance in 





serves 








account 





Abandons Idea Entirely 


The Wi isconsin plan, for example, 

ions the idea of insurance entirely. 
1e first state plan to become a law, 
its object is more to regularize employ- 
ment by the threat of having to pay 
its than to indemnify labor for its 








judge from the reactions of nearly 
irance companies, unemployment 
nce, even at its best, is something 
ld just as soon not be mixed 
undoubtedly glad to 
1g emphasis on the 
inemployment in- 














Louisville Election Dec. 2 
L OUISVILLE, Nov. 30—The Cas- 


& Surety Ass sociation of Louis- 
ill hold its annual meeting Dec. 
minating committee has pre- 
nominees: For presi- 
M. Morris, American Bonding, 
A. Reisert, Reisert Insurance 
vice-president, K. L. Nordyke, 
lers, and Culver Vaughan, 
Agency; secretary- 
Sugene Fields, Aetna Cas- 
D. Detwiler, ‘William Det- 
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Writing Passenger Buses 
M. F. O’Brien of Easton, Pa., general 
rent of the Independence Indemnity, 
ng almost all his attention to han- 
the insurance of passenger bus 
Mr. O’Brien probably has more 
character than any 
He studies the offerings 
r fully and makes his selection. 
oO Brien’s business has been con- 
on a very Satisfactory loss ratio. 
now has servi ice offices in Philadel- 
ore, Newark, Pittsburgh and 
pened one at Columbus, Ohio. 


ess of this 








General Chairman 











GEORGE EDGAR TURNER 


President George E. Turner of the 
First Reinsurance of Hartford again as- 
sumes charge of arrangements of Con- 
necticut Insurance Day, to be celebrated 
in his city Dec. 15. Mr. Turner is a 
master hand in such activities. He has 
a wide acquaintance among insurance 
—* of all ———— 


Little ial in satis P. L. 
and P. D. Rates Anticipated 


NEW YORK, Nov. 30.—The under- 
standing is here that the automobile 
liability and property damage rate pro- 
gram tor 1933 has been virtually decided 
upon. The report is that rates will not 
be materially changed next year, al- 
though many executives feel that the 
automobile rate level is not yet ade- 
quate. An attempt will be made to 
promulgate the rates earlier next year. 
However, such an attempt has been 
made every year but the authorities 
have never yet been able to get the 
program out as of Jan. 1. 


Plane Guest Suit Decided 
in Owner’s Favor in Chicago 





Only through wanton negligence 
amounting to recklessness can the 
owner of a private airpl: ine, not used 
for hire, be held responsible for the in- 
jury or death of passengers, Judge Jos- 
eph B. David ruled in the Cook county 
superior court in Chicago last week, in 
suit brought by B. L. Bird growing out 
of the death of his wife in 1929 in the 
crash of a plane owned by A. E. Louer, 
her brother. 

“When a carrier for hire is negligent 
at all, then the negligence might be con- 
strued as willful and wanton, which is 
necessary to obtain damages, since a 
carrier for hire in a plane has to show 
far more care than even a railroad or 
bus line,’ Judge David ruled. “But in 
this case og woman passenger was tak- 
ing a ride for fun. When that is true 
the saosnneer takes a chance on what is 
going to happen, except for very ob- 
vious, willful, and wanton negligence, 
which would amount to recklessness.” 


Judge Is Des Moines Speaker 


DES MOINES, Nov. 30.—At Mon- 
day’s meeting of the Casualty & Surety 
Club of Des Moines, Municipal Judge 
Ralph Powers spoke on “Observations 
from the Bench.” President Kenneth 
G. Ellsworth announced that the Dec. 
12 meeting will be the annual Christ- 


nr 


nas party. 








Coin Exchanges Proving Bad 
Risks for Many Companies 


UNUSUAL HAZARD IS FOUND 


Exposure in Outlying Neighborhoods 
and Lack of Special Rate Make 
Line Costly 


Coin exchanges, which have sprung 
up all over the country as the result of 
bank failures, because of the pressing 
demand from merchants for some med- 
ium of the sort, are proving a very ser- 
ious problem to the companies. As a 
rule they are not so carefully protected 
as a bank, and yet they may carry many 
thousands of dollars cash. For this rea- 
son they are becoming more and more 
targets for holdup men. 


Heavy Losses in Chicago 


This has been particularly true in 
Chicago where crime is highly organ- 
ized. A $2,200 loss occurred there re- 
cently and nearly every day a loss of 
some sort is reported from a coin ex- 
change. Most companies are unwilling 
to write these exchanges at any price 
because of the difficulty of getting 
proper protection and the unusual haz- 
ard. This is particularly so since no 
especial classification has been made 
for these exchanges, but they are writ- 
ten on the regular inside and outside 
holdup forms for business’ establish- 
ments. The rate for this form in Chi- 
cago is $16.50 per $1,000, which under- 
writers see as hopelessly inadequate. 

Special Desk a Benefit 


One type of protection for these ex- 
changes is believed by a veteran under- 
writer to be practicable. It is a spe- 
cial type of money desk in combination 
with a small safe or vault carrying a 
time lock which may be set to open in 
15 minutes. The money drawer has one 
compartment for bills and is supposed 
to contain only $50 to $75. Other com- 
partments are reserved for the remain- 
ing cash on hand. 

In case of a holdup, the drawer is 
pushed in by a clerk, when the money 
in the back compartment is dumped 
through a slot into the safe. In case a 
customer calls for more money than the 
clerk has on hand in the front compart- 
ment, the customer is told to return in 
15 minutes and the time lock on the 
safe is set for that period. When the 
customer returns the money has been 
taken from the safe and is available, and 
the safe again is locked. 

Gas systems appear to be not very 
efficacious against these quick holdups. 
In some cases the holdup men have op- 


erated right through the gas attack. 
Guards employed by many coin ex- 
changes, according to underwriters, 


are not thoroughly sold on the propo- 
sition of risking their lives against over- 
whelming numbers of vicious men for 
small salaries. 


Some Located in Bank Quarters 


There is a superior type of currency 
exchange, however, which is appearing 
to be a fairly good risk—one located in 
the quarters of a defunct bank. 

One thing to watch out for on these 
risks, according to underwriters, is pro- 
testations of the proprietors that they 
are not operating a currency exchange. 
Many of them have been unable to get 
insurance, and some of them, rather 
than go unprotected go so far as to 
make an outright denial that they are in 
this business. 

A currency exchange is a nice set up 
for the bandits, for there is on hand 
usually $1,000 to $1,500. 

Most of them are in outlying neigh- 
borhoods where police protection is not 
so concentrated as in larger business 
centers, and where the robbery and get 
away are simple for gangs working at 
top speed. 





Bank Experience 
Justifies Higher 
Rates on Robbery 











NEW YORK, Nov. 30.—A study of 
bank robbery loss experience would 
make those agents who are inclined to 
criticise the recent increase wonder why 
it wasn’t even greater. All companies 
writing this line have suffered heavily 
and there is no prospect of a decrease 
in bank robberies until economic condi- 
tions improve. In an effort to more 
equitably determine bank robbery rates, 
the National Bureau of Casualty & 
Surety Underwriters in June, 1930, 
divided the country into two territories, 
one embracing the New England and 
the north Atlantic states, and the other 
the balance of the country. Despite this 
segregation of fields and its accompany- 
ing rate advance, the loss experience was 
still excessive, necessitating the further 
radical change in the rate structure 
made operative two weeks ago. 

While bank robberies in the main oc- 
cur in the smaller towns where police 
protection is restricted, they are by no 
means confined to such communities, as 
witness holdups that have taken place 
in centers of considerable population of 
late, notably at Beloit, Wis., where $72,- 
000 was stolen; at Davenport, Ia., where 
the loot was $38,000 plus $18,000 se- 
cured from the same institution a short 
time later, and at Grand Island, Neb., 
where a local bank was “touched” for 
$80,000; all institutions being covered 
by insurance. A few cracks of this 
nature eat sharply into the premium in- 
come of the companies and supply an 
effective answer to the inquiry as to 
why bank robbery rates are so high as 
now demanded. 





Percy Goodwin’s Criticism 


Answered by A. M. Brown, Jr. 


Arthur M. Brown, Jr., vice-president 
of the Edward Brown & Sons general 
agency of San Francisco, has issued 
statement in answer to criticism on the 
part of Percy H. Goodwin of Edward 
Brown & Sons for organizing the 
Miners Limited Mutual Compensation 
Insurance Company. Mr. Goodwin de- 
livered this criticism at the annual con- 
vention of the California Association of 
Insurance Agents. 

Arthur M. Brown, Jr., stated that the 
Miners Limited Mutual will write com- 
pensation on mines and afliliated indus- 
tries. It will further, rather than at- 
tack, steck company interests, he said. 
At present 92 percent of all mines in 
California are insured in the state fund, 
he said, and there is virtually no mar- 
ket for mine compensation with any of 
the stock companies except under most 
restricted conditions. The Miners Mu- 
tual, he said, was organized to give 
agents a market for mine compensation 
business. Commissions will be paid. 





Risks Being Canceled in 
States Rejecting Increase 





NEW YORK, Nov. 30—Agents, in 
states which have turned down the ap- 
plication for compensation rate in- 
creases, are finding their companies 
even more severe in their underwriting 
practices in the compensation field than 
usual. Companies are quick to cut off 
objectionable business in those states 
and the agents are given to understand 
that only the state supervising authori- 
ties are to blame. There are many lines, 
which companies might be induced to 
accept or continue on the books, if 
higher rates could be obtained. When 
hope of additional revenue is shut off, 
however, the companies are not willing 
to take further chances. 
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Companies F ight Nebraska 
Double Taxation Proposal 





HEARING HELD AT LINCOLN 


Including of Reinsurance Premiums and 
Dividends Involved—Herdman Takes 
Case Under Advisement 


LINCOLN, NEB., Nov. 30.—Com- 
missioner Herdman has taken under ad- 
visement the request of foreign life and 
casualty companies for revocation of his 
recent ruling that in computing the 2 
percent tax on gross premiums, divi- 
dends paid to policyholders and reinsur- 
ance premiums must be included. Briefs 
were filed by several attorneys inter- 
ested. Oral arguments were presented 
by C. Petrus Peterson, general coun- 
sel Bankers Life of Nebraska, who also 
represented the foreign life companies; 
H. S. Ives, special counsel Association 
of Casualty & Surety Executives, and 
C. W. Glover, Chicago, representing the 
American Mutual Alliance. Taxes to- 
talling $100,000 a year are involved. 
Some companies have paid. 

What Are “Gross Premiums?” 


as narrowed down by 
the arguments, was whether the words 
“gross premiums received,” used in the 
law, meant exactly what it said, or gross 
premiums retained and used by the com- 
panies, Attorneys for the companies 
stressed the fact that court interpreta- 
tion and administrative rulings in Ne- 
braska over a long period of years fa- 
vored the latter construction, and that 
as a matter of fact the state had acted 
for nearly 30 years on the theory that 
these items were deductible. The pres- 
ent law is a part of the intangible tax 
law enacted in 1921, and it was con- 
tended that as it was lifted intact out 
of the old law and inserted in the new, 
the legislative intent was that interpre- 
tations should remain as they had been 
made. 


Would Be Double Taxation 


The question, 


Mr. Peterson said it would be con- 
ceded that where other states, as in 
Iowa, refused such deductions, the re- 
taliatory law justified the same ruling 
in this state, but that making the rul- 
ing general would penalize Nebraska 
companies. Since the ruling was made 
the Bankers Life has received a number 
of bills from states that are bringing 
the retaliatory principle into play, and 
it will be penalized thus in every one 
of the other 15 states in which it does 
business. 

With respect to reinsurance premiums, 
it was contended that if the state col- 
lected from both the writing and the 
reinsuring company it would be double 
taxation, and that regardless of what 
division was made as to the tax be- 
tween the contracting companies, the 
state had only one interest, that of col- 
lecting one tax. To enforce the ruling 
will simply penalize every Nebraska 
company in every state in which it op- 
erates, without increasing the tax reve- 
nues of the state. 

Ives’ Points Conceded 


Assistant Attorney General Newkirk 
conceded the points made by Mr. Ives 
with respect to charging the tax on can- 
celed policies, such as workmen’s com- 
pensation, and where customers refuse 
policies after they have been reported 
to the home offices, but questioned 
whether this was true when the com- 
pany caused the cancellation. He said 
that enforcement of the ruling would 
result in penalizing Nebraska companies 
through the operation of the retaliatory 
sections, but that their redress lay in 
an appeal to the legislature. As to re- 
insurance contracts he held that they 
are separate undertakings, in which 
neither the state nor the insured is con- 
cerned, and as the law does not exempt 
them, the tax mus stand. 








Guest Accepted Conditions 
in Taking Ride, Court Holds 


MADISON, WIS., Nov. 30.— The 
Wisconsin supreme court, in a decision 
favoring the Great American Indemnity, 
and reversing the trial court, held that 
a guest passenger in an automobile is 
not entitled to damages for injuries sus- 
tained as the result of causes arising 
from conditions which were present and 
accepted on the passenger’s entering the 





ar. 

Mrs. Ida B. Ganser had brought the 
suit against Mrs. H. I. Weed, owner of 
the car, and the insurer. The car was 
new and the driver, employed by Mrs. 
Weed, had never before driven an auto- 
mobile with four-wheel brakes. When 
his employer, who was riding in the rear 
seat with the guest passenger, called out 
to him, “Look out for the train,” he 
immediately applied the brakes to stop 
the automobile, the car skidding into the 
ditch. 

The Winnebago circuit court trial 
jury found that the driver was negligent 
in the manner of the application of 
brakes and with respect to keeping the 
car under control, and awarded damages 
on this account. The supreme court de- 
cision pointed out that there is noclaim 
in the case that the driver was going 
at an excessive rate of speed, was inat- 
tentive to his duties, or was reckless in 
any respect. 

“It appears clearly,” said the court, 
“that the injury suffered by the respond- 
ent was not due to an inadvertent im- 
perfection in the discharge of a legal 
duty owed by the driver, but was the 
result of causes arising from conditions 
which were present and accepted by the 
respondent when she entered the auto- 
mobile.” 


Chicago, Syracuse Accident 
Fakers Given Sentences 


Twelve members of a fake accident 
ring were given sentences of from one 
to five years in Joliet penitentiary by 
Judge Feinberg of the criminal court 
in Cook county, Ill. They had at- 
tempted to victimize the Lake Shore 
Mutual, which is affiliated with the 
Checker Taxi Company, and President 
George A. Egan of the Lake Shore 
Mutual has been busy for several 
months in an attempt to land the con- 
spirators behind the bars. Assistant 
State’s Attorneys Elmer Holmgren and 
D. L. Thompson, who prosecuted the 
ring, are expected to be on hand at the 
next meeting of the Casualty Adjust- 
ers Association of Chicago, and will 
tell something about these cases. 

SENTENCES AT SYRACUSE 

County Judge Barnum at Syracuse, 
N. Y., has sent four members of a sup- 
posed fake accident insurance ring to 
the penitentiary. 

“Honest citizens,” the judge stated, 
“are forced to pay high insurance rates 
because of the huge amounts paid out 
for insurance cases, and no doubt you 
have had some connection with the 
others who have carried this racket to 
all parts of the state.” 





Recommend Unemployment Cover 


COLUMBUS, O., Nov. 30.—The 
creation of an employment insurance 
system has been recommended to Gov- 
ernor White by the state commission 
for unemployment insurance. The pas- 
sage of an employment insurance law 
will probably be recommended to the 
general assembly in January. The pro- 
posed law would withhold payment of 
benefits until sufficient reserve has been 
accumulated and the fund would be ad- 
ministered along the lines of the work- 
men’s compensation law. Two percent 
of the annual payroll would be paid by 
employers and 1 percent by employes 
to the fund. 





Democratic Landslide Puts 
Insurance Men in Quandary 


FEAR BAD LEGISLATIVE YEAR 


Companies and Organizations at Sea 
as to What to Expect from 
Legislative Bodies 


Companies and organizations are al- 
most completely at sea as to what to 
expect in the way of insurance legisla- 
tion this next year as a result of the 
Democratic landslide at the general elec- 
tion. A great many insurance commis- 
sioners who have been found to be able, 
conservative and efficient undoubtedly 
will go out. The commissioners always 
have been an important factor in secur- 
ing the right kind of legislation and de- 
feating inimical bills. 

Republican commentators to the con- 
trary, the strong Democratic majorities 
which will be found not only in the na- 
tional government but in state govern- 
ments throughout the nation, un- 
doubtedly will not be so radical as the 
Democrats popularly are reported to be 
when they once get a chance to be in 
power. Nevertheless, it is disquieting 
for insurance companies and organiza- 
tions to face the prospect of meeting 
so many new faces and being forced to 
start all over in selling their advice and 
data as sound and worth following. 


Many Measures Expected 


Without question extra effort will be 
made in the succeeding year to have 
adopted inimical laws which insurance 
in the past has succeeded in quashing. 

One thing is evident—there is a tre- 
mendous demand all over the United 
States to reduce the cost of govern- 
ment, not only national but also state. 
There are tax payers’ organizations, 
both national and statewide, working to 
this end and undoubtedly many drastic 
reductions in government expenses will 
take place. 

Although insurance men_ universally 
are opposed to the heavy taxation of 
insurance on the basis that this comes 
from policyholders, who thus are penal- 
ized for thrift and sound conservative 
policies which make for strong eco- 
nomic growth, yet insurance men it is 
certain will move in concert to make 
sure that the standards of ability and 
efficiency are not lowered in state in- 
surance departments. 

It is pointed out by an attorney 
prominent in legislative work in one of 
the large national organizations that in- 
surance companies are paying 25 times 
as much in taxes as the cost of running 


the state insurance departments. He 
says that in these times efficiency of 
state supervision of carriers by all 


means should be preserved. 





May Repeal Unemployment Law 
MADISON, WIS., Nov. 30.—Wis- 


consin’s unemployment insurance law 
may be short lived with the possibility 
that it will be repealed at the coming 
session of the legislature before it has 
a chance to go into effect. Democrats 
who wrote their party platform appar- 
ently found little enthusiasm for state 
unemployment insurance and while they 
sympathized with the general idea th ey 
contended that such legislation sh 
be national, not state. This would in- 
dicate that Democrats will vote for re- 
peal. 


oul 


Mutual Information Bureau Meets 


The Mutual Information Bureau of 
Chicago, which is a great clearing house 
of information on claims and claimants, 
will hold its annual meeting in the Great 
Northern hotel there at noon, Dec. 6. 
H. D. Wagner, formerly for many years 
a prominent claim manager in Chicago, 
is president. 








Success Is Seen 
in Drive on Fake 
Accident Claims 








NEW YORK, Nov. 
town, O., is among the cities of the 
country that have wholeheartedly and 
intelligently striven to reduce the num- 
ber and seriousness of accident injury 
claims. The campaign in that com- 
munity directed by a committee of busi- 
ness men has to a considerable degree 
checked the activities of the “ambulance 
chasing” fraternity and compelled more 
careful observance by motorists of driv- 
ing ordinances. Since the formation of 
the civic committee, it is figured the 
number of claims filed for alleged acci- 
dental injuries is 26 percent less than it 
was a year ago. 

That claim making for reputed acci- 
dent injuries had reached the propor- 
tions of a “racket” was the conviction 
arrived at by officials of transportation, 
public utility and kindred types of cor- 
porations long ago, hence the willing- 
ness they manifested to cooperate with 
casualty underwriters in seeking to 
check the evil when the National Bu- 
reau of Casualty & Surety Underwriters 
inaugurated its program to that end 
about a year ago. The support of the 
police and district attorney offices in a 
number of communities was likewise 
secured and has proven highly effective. 
Organized gangs of professional claim- 
makers that had succeeded in mulcting 
different public serving institutions out 
of thousands of dollars upon claims 
wholly without merit, were broken up 
in Rochester and in various other cen- 
ters; leaders in these racketeering games 
getting long prison terms. As funds 
permit the campaign against fraudulent 
claimants wil be systematically pushed 
in different centers. 


30. — Youngs- 


Payment Made in Personal 
Injury Case Not Deductible 


Attorney George Hamilton Smith of 
Soston comments on a recent decision 
of the board of tax appeals in disallow- 
ing deductions from gross income of 
the amount paid by a Minnesota man 
in settlement of personal injuries aris- 
ing out of the use of his automobile. 
The owner of the car sought to include 
the amount so paid as a deductible 
under the provision of the revenue act: 
“Losses sustained during the taxable 
year of property not connected with the 
trade or business if it arises from 
fire, storm, shipwreck or other casualty, 
or from theft and not compensated for 
by insurance or otherwise.” 

The board of tax appeals pointed out 
that this is a loss, not of property, but 
claimed by reason of a sum of 
paid for personal injury sus- 
No claim is made for the loss 
of any automobile of the car owner. 
If congress had desired to extend the 
statutes to cover a case for personal in- 
juries, it would have been an easy task 
to do so, the board stated. 

Mr. Smith states that where damage 
to a taxpayer's automobile results from 
the faulty driving of the operator of an 
automobile with which the taxpayer's 
automobile collides, the loss occasioned 
by the taxpayer is deductible. It i 
ductible, however, only to the extent, 
“not compensated for by insurance or 
otherwise.” 
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Miller Special Agent 


J. F. Miller has been appointed Illi- 
nois special agent for the Central States 
Motorists with headquarters in the 
home office in Chicago. Mr. Miller was 
formerly special agent in that territory 
for the American Motorists of Chicago, 
and prior to that time traveled the same 
field for the United States Fidelity & 
Guaranty and Globe Indemnity. 
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INSURANCE 
All risks 


e 
All locations 





RATE $1.00 PER $100.00 


Minimum Premium $5.00 


A. F. SHAW & Co., INC. 


75 Maiden Lane 


Insurance Exchange 
Chicago, Ill. 


New York City 


General Agents—All Risks and Inland Marine Departments 


Saint Paul Fire & Marine Insurance Co. 
Eureka-Security Fire & Marine Ins. Co. 

















Illinois. 





features your clients want 
: in automobile insurance 


sound, stock company insurance 
which gives ample, safe protec- 
tion. 

2 
independent rates which your cus- 
tomers can afford to pay without 
sacrificing protection. 


3 


equitable, rapid and pleasant han- 
dling of all claims. 


All these features which help keep your automobile business 
sold year after year are found in Central States Motorists full 
coverage automobile insurance. Desirable territory open in 


Rufus M. Potts, President 


CENTRAL STATES MOTORISTS 
INSURANCE COMPANY 


CHICAGO, ILLINOIS 























NEWS OF THE COMPANIES 





Financing Program Revised 





Insurance Securities to Pay $800,000 into 
Union Indemnity—$2Z,000,000 Under- 
writing Plan Discarded 





Announcement has been made that 
$800,000 will be paid immediately into 
the surplus of the Union Indemnity by 
the Insurance Securities Company of 
New Orleans, holding company of the 
Union Indemnity. According to the an- 
nouncement, this will bring the surplus 
of the Union Indemnity to $1,000,000. 
Capital of the Union Indemnity is also 
$1,000,000. 

The plan was for the Insurance Se- 
curities Company to raise $2,000,000 by 
the sale of preferred stock and to turn 
these funds over to the Union Indem- 
nity. W. Irving Moss, president of In- 
surance Securities and the Union In- 
demnity, states that those who were to 
have underwritten the $2,000,000 issue 
have failed to comply with the contract 
and the preferred stock will therefore 
not be issued at this time. The under- 
standing is that Julius Barnes, who has 
recently entered the insurance field, was 
to have been one of the principal under- 
writers of the $2,000,000 issue. 

It is reported the National Surety 
will not exercise its rights and buy any 
of the new issue of stock offered by the 
Union Indemnity. When the National 
Surety sold the New York Indemnity 
to the Insurance Securities Corporation 
it accepted stock in Insurance Securi- 
ties as part payment. 





N. Y. Department Steps In 


The New York department has taken 
possession of the Aero and Aero In- 
demnity and will liquidate the business. 
Richard A. Brennan, special deputy 
superintendent, has been appointed to 
liquidate the business and Jan. 23 has 
been set as the deadline for the filing 
of claims. These companies, which 


were under the Barber & Baldwin wing, 
have been in process of voluntary liqui- 
dation. 

Three liquidating dividends had al- 
ready been paid by the Aero and Aero 
Indemnity to the holding company, the 
Aero Underwriters Corporation, prior 
to the insurance department assuming 
jurisdiction for final liquidation. The 
holding company, in turn, has paid sev- 
eral liquidating dividends to its stock- 
holders. It is assumed that the New 
York department will delay final wind- 
ing up to be sure that all outstanding 
indebtedness of every nature will be dis- 
posed of. Liquidation is a compara- 
tively easy process in the aviation field, 
because all contracts are limited to one 
year. 


Dodson’s Plan New Mutual 


KANSAS CITY, MO., Nov. 30.—No- 
tice of intention to form a new mutual 
casualty company has been published 
here. The new company, formation of 
which will not be completed until early 
in 1933, will be managed by Bruce Dod- 
son & Co., who also operate the Cas- 
ualty Reciprocal Exchange, Reciprocal 
Exchange (fire) and Equity Fire of this 
city. 





Car Owners Mutual Wound Up 


Receivers of the defunct Car Owners 
Mutual of Boston have submitted their 
final report, closing up the affairs of 
the company, and the report was ac- 
cepted by the court. They were ap- 
pointed in December, 1928. 

It was reported that 100 percent has 
been paid on property damage claims, 
and 70 percent on personal injury 
claims, the business of the company be- 
ing devoted almost entirely to those 
coverages under the compulsory auto- 
mobile liability act. 


The Atlantie of Dallas has been li- 





censed in Illinois to write automobile 
and plate glass. 








CASUALTY 


PERSONALS 





Associates of L. L. Noonan in the 
Newark office of the American Casualty 
honored him with a dinner at which a 
traveling bag, fully equipped was _ pre- 
sented to him on behalf of the employes 
by C. W. Linfonte, claim manager. He 
has just resigned to become eastern 
manager for the Associated Indemnity. 

Ray Russell, 52, accident and health 
general agent of the Pacific Mutual Life 
in Milwaukee, died there after an illness 
of several weeks, following an operation. 
He had been with the Pacific Mutual 
there for 15 years. 

Assistant Secretary J. G. Yost of the 
Fidelity & Deposit postponed his sum- 
mer vacation until November. He and 
Mrs. Yost are sojourning at Havana 
and are “doing” Cuba. 

James W. Powers, head of the bond- 
ing department of the New York metro- 
politan office of the Great American 
Indemnity, died following an operation 
for appendicitis and intestinal paralysis. 
He was 47 years of age. Born in Ire- 
land, he came to the United States and 
started to work for the Travelers in 
1914. In 1921, he joined the United 
States Fidelity & Guaranty and contin- 
ued with that company until 1927 when 
he became connected with the Great 
American Indemnity. 


C. E. Rickerd, advertising manager 
Standard Accident, spoke this week on 
“Practical Use of Advertising and Sales 
Literature” at the life insurance sales 
training course being corducted by the 


H. C. White Connecticut Mutual Life 
general agency in Detroit. 


Three officials of the Royal Indemnity 
are in the midst of an airplane trip 
across the continent with the expecta- 
tion of landing on the coast in time to 
attend the Notre Dame-Southern Cali- 
fornia’ football game. The officials are 
President F. J. O'Neill, W. H. Gallen- 
tine, head of the claim department, and 
Financial Secretary Fortington, who is 
one of the United States attorneys for 
the entire Royal organization. They 
are flying in Mr. Fortington’s plane. 
Their first stop was at Cleveland. Then 
they visited Chicago and from there 
plan to land in St. Louis and Kansas 
City on their way west. 

Identical Liability Exists 

Exactly the same liability is imposed 
by law upon trustees, executors, guard- 
ians and other fiduciaries for torts com- 
mitted in the administration of affairs 
and property of the estates which they 
are holding and which they represent, 
as is imposed upon any corporation or 
individual in managing and administer- 
ing the same kind of business or prop- 
erty on its or his own account, R. E. 
Hall, associate counsel of the Aetna Life 
group stated in the Aetna’s casualty and 
surety sales training school for casualty 
commission producers. His subject was 
“The Law of Liability for Negligence as 
Related to Insurance.” Mr. Hall said 
if a fiduciary is held responsible he can- 
not reimburse himself from the estate 





which he represents but must pay the 
damage personally. 
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Surety Company Promoted 
By Pennsylvania Bankers 


TO HANDLE BANK BUSINESS 


Organizers Hope to Start with $2,000,- 
000 Capital and $3,000,000 Surplus 
—Holding Company Also Proposed 


The Pennsylvania Bankers Surety is 
being organized to do a general liabil- 
ity, fidelity and surety business exclu- 
sively with banks, which subscribe to 
the setup of the company. The proposal 
is to start with paid in capital of $2,- 
000,000 and paid in surplus of $3,000,000. 

Chess Lamberton of Franklin, Pa., is 
chairman of the committee that is in 
charge of formation of the company. 
Mr. Lamberton is president of the Lam- 
berton National Bank of Franklin, di- 
rector of the Federal Reserve Bank of 
Cleveland and president of the First 
National Bank of Cochranton, Pa. 

The prospectus states that in order 
that national as well as state banks may 
participate in the organization of the 
Pennsylvania Bankers Surety, it seems 
necessary to organize two companies, 
the Pennsylvania Bankers Surety and 
the Pennsylvania Bankers Investment 
Company. The latter would be a hold- 
ing company to sell debenture bonds 
secured by the capital stock of the 
surety company and with the proceeds 
therefrom to purchase the stock of the 
surety company which will furnish the 
with 


surety company the necessary 
capital. 

Capital Structure 
The Pennsylvania Bankers Invest- 


ment Company, according to the pros- 
pectus, will have 10,000 shares of no 
par capital stock and $5,000,000 of au- 
thorized collateral trust debentures. De- 
bentures and stock are to be sold only 
to banks. 

The investment company will pay 
$250 per share for the 20,000 shares of 
$100 par value stock of the surety com- 
pany. Neither of the companies, ac- 
cording to the prospectus, is to be or- 
ganized until at least $2,000,000 of the 
debentures have been subscribed for. 

The circular states that in the 12 years 
from Jan. 1, 1920, to Dec. 31, 1931, 22 
surety companies operating in Pennsyl- 
vania, collected on Pennsylvania fidelity, 
surety, plate glass, burglary and theft 
risks $90,862,950 in premiums and paid 
out $30,382,065 in losses. In the two 
years ended Dec. 31, 1931, the compa- 
nies collected $14,207,190 and paid out 
$9,339,517. 

Other members of the committee on 
organization are J. C. Chaplin, president 
Colonial Trust Company, Pittsburgh; 
R. C. Miner, secretary Wyoming Na- 
tional Bank, Wilkes-Barre; C. J. Kirsch- 
ner, vice-president Markle Banking & 
Trust Co., Hazleton; H. J. Crawford, 
president Oil City National Bank, Oil 
City; J. T. Moore, president. Berks 
County Trust Company. Reading, and E. 
W. McGill, president Crawford County 
Trust Company, Meadville. 


Harry H. Hoard Speaks 


In reporting last week the meeting of 
the Accident & Health Managers Club 
of Detroit, the name of one of the speak- 
ers was incorrectly given as Harry 
Ward. The speaker was Harry H. 
Hoard, second vice-president of the 
Ohio Insurance Federation, former 
president of the National Managers 
Health & Accident Association. 


Definition of Term “Used” 


In Beckham vs. Maryland Casualty, a 
decision was rendered by the Mississippi 
supreme court involving the servicing 
of a car. The assured was operating 
a garage and service station and in con- 
nection with it washed and greased cars. 
The insured had sent for an automobile 
and in washing it, water had gotten into 
the ignition system, rendering it neces- 














sary as a means of drying out the igni- 
tion, that the automobile be driven 
around for a short time. While an em- 
ploye was directly so engaged, he col- 
lided with and injured Beckham. The 
sole question is whether the injury came 
within one of the numerous exceptions 
inserted in the policy, specifically 
whether the automobile was at the time 
being used by the insured, or whether 
it was being serviced. 

The court holds that the word “used” 
must be interpreted in this policy to 
mean to put or convert to one’s own 
service. It does not include that which 
is a direct part of the service to an- 
other, as was in this case. The lower 
court decision is affirmed. 


Federation Annual Meeting 


The annual meeting of the Insurance 
Federation of America will be held the 
afternoon of Dec. 5 in the Hotel Penn- 
sylvania, New York City. 





Correspondence Course Booms 


The Aetna Casualty estimates that 
for this year the total number of lesson 
papers in its correspondence course on 
casualty and fidelity and surety will be 
about 23,000. This compares with 13,700 
last year. A number of agents of many 
years experience are taking the course 
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as well as new men, the Aetna Casualty 
states. Some agents have enrolled 
their employes in the course. 


A. F. of L. Favors Monopoly 


Resolutions favoring monopolistic 
state workmen’s compensation insur- 
ance were adopted bv the American 
Federation of Labor in Cincinnati Nov. 29. 





Gesner Assistant Manager 
NEW YORK, Nov. 30.—M. A. Ges- 


ner for some time superintendent of the 
compensation and liability department 
in the New York City branch of the 
United States Fidelity & Guaranty, has 


been advanced to assistant manager of | ‘ 
|} ger oft 


the office as of Dec. 1. 


Lists 95 Safety Devices 
NEW YORK, Nov. 30.—A pamphlet 


just issued by the National Bureau of 
Casualty & Surety Underwriters lists 95 
devices put forth by 41 manufacturers, 
all tending to greater safety in operat- 
ing elevators. Use of properly installed 
hoistway interlocks warrants the 
sured receiving a 10 percent discount 
from manual rates, while a four percent 
discount is allowed where elevators are 
equipped with car-gate or car-door elec- 
trical contacts. 


as- 


Iowa Organization Active 
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in Safety Education Work 


Iowa has contributed much toward 
the progress of safety work in connec- 
tion with automobile accidents. A text- 
book has been prepared for use in grades 
and high schools entitled “Safety Edu- 
cation.” It is published by the Iowa de- 
partment of the American Legion. It 
is a course of study on safety education 
prepared by Miss Agnes Samuelson, su- 
perintendent of the state department of 
public instruction. The book has been 
mailed out to 26,000 teachers in the 


| Stat 


ce. 
J. Dillard Hall of Des Moines, mana- 
the United States Fidelity & 
Guaranty, chairman of the safety com- 
mittee of the Casualty & Surety Club, 
is a member of the advisory committee 


| getting out the book, as is C. W. Bor- 


rett of the Hanover, secretary of the 
lowa Fire Prevention Association. This 
text book is very valuable and marks a 
step in the progress of safety education 


Miller With Consolidated 
E. F. Miller, formerly district super- 
visor in Connecticut for the United 
States Casualty, has been appointed spe- 
cial agent in that state for the Con- 
solidated Indemnity of New York. 
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_ Ships don't come in 
—unless they are sent out 


and sales don’t come in today unless you go after them. 


The Illinois National Casualty offers you 


proven, dependable stock company automobile protection secured with rein- 
surance treaties in companies with over twelve millions in assets. 


coverage that protects. 
nation-wide service when and where needed. 
low rates that prospects can afford without sacrificing protection. 


increased volume because 80-90%, of all policies renew. 


Preferred arrangements available for preferred agents in Illinois 
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The need for auto- 
mobile insurance has never been greater than now. Aggressive merchandising is 
as essential as a proven policy that fits the public’s automobile insurance needs. 
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W ORKMEN’S COMPENSATION 





New Oklahoma Bill Drafted 





Associated Industries Cooperating with 
Insurance Interests to Secure 
Compensation Changes 





OKLAHOMA CITY, Nov. 30.—The 
Associated Industries of Oklahoma, 
which is giving the fullest support to 
the movement to rectify the workmen’s 
compensation situation in Oklahoma, 
arranged a meeting here to which all in- 


terested parties were invited. The at- 
tendance was large, representing all 
groups especially affected. Agents, 


claim men, company representatives and 
self-insurers were present, as well as 
employers. 

Che meeting was devoted to a read- 
ing and discussion of a draft of a pro- 
posed new compensation law. This draft 
was in large measure based on a prev- 
draft prepared by a committee 
trom the Oklahoma Association of In- 
surors. While numerous amendments 
are proposed, there are two provisions 
I considered most vital: (1) 
For a short period of limitations on the 
j and (2) for appeals 
trom findings of the industrial commis- 
sion on questions of fact. 

A committee of nine was appointed 
to perfect the measure, the insurance in- 
terests being represented by J. A. 
Frates, Jr.. R. H. Siegfried and Ancel 
Earp. The committee went into 
sion immediately after the meeting and 
considerable progress. Another 
g has been scheduled at Tulsa, at 
h the draft and suggested changes 
be further considered. 


10uUS 


which are 


reopening of cases, 


ses- 











Life Companies Must Pay Tax 
SALT LAKE CITY, Nov. 30.—Life 
insurance companies that are self-insur- 
ers under the Utah workmen’s compen- 
sation act can not escape the premium 
tax on their potential compensation pre- 
miums. Under the Utah compensation 
law not only self-insurers but the state 
compensation fund pay the same tax 
n compensation premiums or “poten- 
iums as the regular insurance 
life insurance companies 
's percent on their life 
n receipts “in lieu of 
The New 
provision excepted it from 
the tax on its potential compensation 
but the attorney-general of 
> rules against it. 







premiums, D 





Protests N. M. Highway Rating 


Complaint against the compensation 
rating which has been given the New 
Mexico highway department has been 
la hed by the highway department in- 

l D. Hannah. He said 
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ance clerk, J. 


ial ne 





York Life | 


there is no specific classification on the 
manual for road maintenance work 
which is the greater part of the depart- 
ment’s annual payroll and which, he 
said, is not very hazardous. Unless 
there is some relief Hannah declared 
that some other provision for carrying 
the insurance would be made. 


Reopen Texas Rate Question 


DALLAS, Nov. 30.—As a result of 
strong protests from the Dallas Manu- 
facturers Association, said to be backed 
by similar action ‘by industrialists in 


other sections of the state, the whole 
question of compensation rates in 
Texas is to be reinvestigated by the 





state insurance board. It will hold a 








hearing in Dallas, when the complain- 
ants will be heard and facts and figures 
they have to offer in protest against 
rate increases presented. 

The manufacturers claim the rates in 
Texas are too high and that while the 
companies have received two rate in- 
creases in the past two years, they have 
failed to make proportionate reductions 
in their operating costs. They charge 
that of each $100 premiums collected 
in Texas but $30 had been returned in 
the form of payments to injured per- 
sons. 


Relief Employes Eligible 
RICHMOND, VA., Nov. 30.—The 


Virginia industrial commission has held 
that persons given part-time work as a 
means of relieving unemployment are 
not necessarily casual employes and 
are as much entitled to benefits of the 
workmen’s compensation act as regular 
employes. 








ACCIDENT AND 


HEALTH FIELD 





Prospectus Idea Is Favored 





Subject of Round Table Discussion at 
Meeting of Los Angeles 
Managers Club 





LOS ANGELES, Nov. 30.—The No- 
vember meeting of the Accident & 
Health Managers Club of Los Angeles 
was devoted mainly to a round table 
discussion: “Is it advisable to submit a 
prospectus of accident and health insur- 
ance service to the prospect as a detail 
of direct by mail advertising?” With- 
out exception the members present com- 
mended the use of a prospectus form 
illustrating the benefits covered by the 
policy that is being submitted. A num- 
ber said they insisted on the use of such 
forms by agents in their personal con- 
tacts with prospects. 

The use of such material has resulted, 
it was said, in eliminating almost en- 
tirely the use ef sample policies, the 
prospectus having been found more ef- 
fective for informing the prospect in 
regard to the coverage submitted. One 
manager said his men are instructed to 
| urge the policyholder to retain the pro- 
| spectus, filing it with his policy for fu- 
| ture reference in the event of a claim 
| arising. 

There was some discussion of news- 
paper policies. H. F. Thompson, Na- 
tional Casualty, said such policies edu- 
cate the public in the need for the pro- 
tection afforded by accident and health 
insurance. 





The Fremont Mutual Agency Company 
of Columbus, O., has been incorporated 
to handle accident insurance under a 
contract with the Fremont Mutual Life 
f Columbus. Incorporators are E. 
| Brennan, a director of the Fremont Mu- 
tual Life, R. W. Price, E. S. Gareau and 
a. @. 


lo 





Ogrin. 


F. & C. Issues New Contract 





“Maximum Benefit Accident Policy” 
Has Several New Features—Disability 
Permanent After 200 Weeks 





The Fidelity & Casualty has issued 


a new contract, known as the “maxi- 
mum benefit’ accident policy which 
embraces a number of novel features. 


One of the important departures is that 
a weekly income of $50 a week while 
totally disabled is paid up to 200 weeks. 
At the end of that time, the disability 
is presumed to be permanent and a cash 
settlement of $30,000 is then effected. 
That arrangement permits a definite 
limit of liability in cases of total disa- 
bility and gets around the problem of 
how to set up reserves when the pen- 
sion period is indeterminate. 

For loss of both hands or both feet, 
sight of both eyes, one hand and one 
foot, either hand or foot and sight of 
one eye, the policy pays $30,000; one 
hand or one foot, $15,000; sight of one 
eye, $10,000; thumb and index finger of 
either hand $7,500. 

Death resulting from bodily injuries 
pays $10,000. From date of accident to 
date of any of the above losses, addi- 
tional weekly indemnity for total disa- 
bility of $50 a week is paid. Partial 
disability for 52 weeks pays $12.50 to 
$37.50. 

Should the injury result in a fracture, 
dislocation or other specified injury, the 
policyholder has choice of a fixed lump 
sum (in accordance with schedule in 
policy) in lieu of weekly indemnity up 
to $640 and in addition, surgeon’s fees 
and hospital or sanitorium charges, or 
surgeon’s fees and nurse’s fees. 

Surgeon’s fees up to $200 are paid; 
hospital or sanitorium charges or nurse’s 





fees (in addition to surgeon’s fees) 
weekly for 15 weeks, $50 is paid. If the 
injuries do not disable, physicians or 
surgeons’ fees will be paid up to $50. 
The policy provides the usual aerial 
travel coverage and in case of accident 
the company will pay up to $100 to 
place the policyholder in care of friends. 

These policies are issued only to men. 
The annual cost is $60 from ages 18 to 
59 inclusive in class A or “special” or- 
cupations. The cost is $72 for the same 
ages in “preferred” occupations. The 
cost is $108 for the same ages for “or- 
dinary” occupations. 


Wagner Goes with National 
Casualty as Group Manager 


John T. Wagner, who has been in 
charge of group accident and health de- 
velopment for the United States and 
Canada for the Zurich, has been  ap- 
pointed group manager for the National 
Casualty of Detroit. 

Mr. Wagner has been in the accident 
and health field since 1916, when he be- 
came western representative of the 
Equitable of New York for group insur- 
ance, after having been assistant secre- 
tary of the Hartford Accident & In- 
demnity in charge of the Chicago dis- 
trict. For the past five years he has 
been associated with the Zurich, work- 
ing the North American continent out 
of Chicago. He has built the Zurich’s 
premium income on group business up 
to approximately $1,250,000 a year. He 
negotiated the arrangements with the 
Sun Life of Canada under which the 
Zurich writes the accident and coverage 
in connection with group life business 
written by the Sun Life. 


Carbon Monoxide Gas Not 
“Poison,” Michigan Ruling 








LANSING, MICH., Nov. 30.—Death 
from inhalation of carbon monoxide gas 
in automobile exhaust fumes is not 
death “by poison” within the meaning 
of an insurance policy, the Michigan 
supreme court holds in Blanche Kings- 
ley vs. American Central Life. 

The body of C. C. Kingsley was 
found in his garage in Ann Arbor. Ex- 
amination showed death was due to in- 
haling carbon monoxide gas. Two phy- 
sicians testified in the lower court that 
this gas was a poison and the court 
hence refused to allow double indemnity 
as provided for strictly accidental death 
in view of the fact that the policy specif- 
ically provided that death “by poison’ 
would not be considered under the dou- 
ble indemnity clause. 

The supreme court holds that the pol- 
icy should be interpreted in the light 
of a layman’s understanding of its 
terms rather than according to its tech- 
nical meaning as fixed by scientists. 

“There are, we think, few persons,” 
Justice Sharpe’s opinion reads, “except 
those who have received medical edu- 
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cation or those who have given the 
matter due consideration who would 
ascribe a death resulting from inhala- 
tion of carbon monoxide gas as due to 
poison. * * * In our opinion the nat- 
ural, obvious meaning of the word poi- 
son——that understood by people at large 
—should be applied to it as used in this 
policy, rather than the technical one as 
stated by physicians.” 


Plan Series of Congresses 


SAN FRANCISCO, Nov. 30.—At its 
November meeting the Accident & 
Health Managers Club decided to hold 
a series of sales congresses, the first to 
be in January. T. W. Budlong, Com- 
mercial and Metropolitan Casualty, and 
A. E. Kraus, California Agencies, are 
co-chairmen. 

Considerable interest has been 
aroused among accident and health of- 
fices in San Francisco for a consistent 
program of education to cover not only 
accident and health agents but also life 
agents and brokers. The sales congress 
idea has proven successful in many 
other cities and notable results are ex- 
pected here. 





More Spread for Home Friendly 


President C. H. Taylor of the Home 
Friendly of Baltimore is gradually get- 





ting the company on more evenly bal- 
anced rations and he has done a fine 
piece of work in rebuilding during the 
last two years. When he came into 
command he found 75 percent or more 
of the business accident and health. He 
has whittled it down to 50 percent and 
is stressing industrial life. The agents 
have hit their stride in production. 


When Mr. Taylor became president 
almost all the company’s business was 
in Baltimore. He has gotten a wider 
diversification until 50 percent comes 
from immediate home territory. He has 
imbued all in his organization with the 
necessity of hard work. 





Quits Eastern States 


The Pacific Mutual Life is withdraw- 
ing from Connecticut and Rhode Island, 
as well as New York. In those states 
the Pacific Mutual has been writing only 
accident and health and it desires to 
operate only where it may sell all of its 
lines, including life, accident and health. 





Your Life Insurance Agency has been 
incorporated at Columbus, O., by N. E. 
Fagen, R. K. Montgomery and Cc. 
Younger to handle a new contract put 
out by the Income Indemnity of Boston 
to take the place of the old permanent and 
total disability contracts. Mr. Younger is a 
son of Judge C. S. Younger, president 
American Insurance Union and former 
Ohio insurance superintendent. 








FIDELITY AND 


SURETY NEWS 





Michigan Decision Studied 





Joins Connecticut, Massachusetts and 
Pennsylvania in Making Collectors 
Liable for Personalty, Taxes 





NEW YORK, Nov. 30.— Surety 
underwriters are studying a recent de- 
cision of the supreme court of Michigan, 
holding tax collectors in the state liable 
for whatever sums they fail to collect 
under personal property assessments; 
the decision placing the state in line 
with Connecticut, Massachusetts and 
Pennsylvania in such respect. In the 
light of the decision some company of- 
ficials are debating the wisdom of bond- 
ing tax collectors in Michigan any 
longer; some offices, however, influenced 
by the opinion of their representatives 
in the state and by local attorneys are 
still granting the coverage. 

The adoption of measures holding tax 
collectors responsible for - collecting 
taxes under personal property assess- 
ments was induced to check the favorit- 
ism shown by tax officers in certain 
southern states some years ago in waiv- 
ing taxes for friends. To forestall such 
practice the collectors were made liable 
for the garnering of all assessments 
turned over to them. No trouble is had 
with respect to taxes upon real estate, 
which being non-removable, is sold at 
public auction for whatever claim the 
community in which it is located may 
have upon it. Collecting personal prop- 
erty tax is difficult, as it is very easy 
for a party in default to leave for parts 
unknown. Officials in Pennsylvania, 
even though they may have been out 
of office for years, continue to try and 
collect taxes of this type, nor are they 
finally released from liability until 
every account has been disposed of. 





Wiping Out Guaranty Laws 
May Aid Surety Companies 





LINCOLN, NEB. Nov. 30.—AI- 
though no bonding companies were di- 
rectly concerned in the litigation, the 
decision of the Nebraska supreme court 
invalidating both the old and the new 
deposit guaranty laws as applied to 
state banks promises to add many thou- 
sand dollars to their net revenues. As 
a test of the question involved the New 
Amsterdam Casualty has asked the su- 
preme court for a ruling that with all 


the deposit guaranty laws wiped off the 
books, there is nothing now in the law 
to make depositors in state banks pre- 
ferred creditors. If this point is sus- 
tained the companies which have, as 
bondsmen either for the state bank or 
the county or city treasurer who made 
the deposit, reimbursed the public treas- 
ury and sought subrogation on their 
claims, will share equally with deposi- 
tors in more than 100 state banks still 
in liquidation. 

The lower courts generally have held 
that the bonding companies are merely 
general creditors, which in_ practice 
means they will get nothing, because 
not enough is secured to pay depositors. 





Below Par Securities Hold 
Up State Treasurer’s Bond 


LINCOLN, NEB., Nov. 30—An- 
other obstacle to the speedy writing of 
the bond of the new Nebraska state 
treasurer, who takes office Jan. 5, has 
arisen because the incoming treasurer, 
G. E. Hall, has refused to accept as cash 
the $1,200,000 of United States bonds 
that Treasurer Bass bought a year ago 
under a statute authorizing such invest- 
ments. Attorney-General Sorensen holds 
the new treasurer can accept these and 
credit the outgoing treasurer with the 
amount paid for them, but Mr. Hall 
says the attorney general’s opinion is 
not law, and that he will require legis- 
lative approval or validation of the 
original purchase. 

The chief reason for Mr. Hall’s posi- 
tion is that the bonds, bought at par or 
a premium of 1 percent, are now worth 
but 98 cents on the market. State 
funds from the state’s open bank ac- 
counts which draw 1 percent net inter- 
est were used to buy the bonds, and 
the investment so far has yielded $44,000 
more interest than had the money been 
left with the banks. Companies on 
Treasurer Bass’ bond have been urging 
acceptance of these bonds at par, point- 
ing out that the excess interest earn- 
ings exceed the drop in market values. 





New Jersey Association Election 


NEWARK, Nov. 30.—The annual 
meeting of the Casualty Underwriters 
Association of New Jersey, of which W. 
A. Schaefer is now president, will be 





held here Jan. 11. 
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what were the factors 
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Forgery Bond Is Needed By 
Firms Dodging Check Tax 


A forgery bond is essential for those 
concerns, which are using drafts, drawn 
on themselves, instead of checks, to 
avoid the federal tax of 2 cents on each 
check, the Aetna Casualty points out. 
Many concerns are using these drafts, 
which clear through a designated bank 
but are not paid by the bank. At the 
end of each day, the bank calls the 
depositor, reports the number and 
amount of all such drafts which have 
been presented for payment that day, 
after which the denositor issues one 
check, payable to the bank, 

The bank is under no obligation to 


pay such drafts and is without author- 
itv to charge them to the account of 
the maker. The maker must assume 


the responsibility of verifying the 
uineness of each instrument. 

Protection may be had under a de- 
positor’s forgery bond or under section 
A of the depositor’s and/or commercial 
forgery bond. It protects the assured 
against loss resulting from payment 
of any draft bearing the forged name 
of the maker, drawer or endorser, or 
from the payment of a raised or over- 
draft. It also protects against the pay- 
ment of a draft made or drawn by or 
purporting to have been made or drawn 
by the assured and bearing the forged 
acceptance of the assured. It protects 
against any loss which the assured may 
sustain through payment of forged in- 
struments issued, or purporting to have 
been issued by an outside party. 


Limited Visibility Cause 
of Many Night Accidents 


Limited visibility was emphasized as 
the outstanding cause of automobile ac- 
cidents during hours of darkness and 
statistics to substantiate that conclusion 
were presented by R. E. Simpson, il- 
luminating engineer of the Travelers, at 
a meeting of the illumination group of 
the American Institute of Electrical En- 
gineers in New York City. 

Referring to pedestrian deaths Mr. 
Simpson brought out that the statistics 
of one state showed twice as many pe- 
destrian fatalities during darkness as 
during daytime. With 80 percent of 
motor vehicle traffic in daytime, one- 
fifth of the trafic occurring at night ac- 
counted for more than three-fifths of 
pedestrian fatalities. 

The one significant fact of the sta- 
tistics, it was said, is that the percent- 
age of daytime accidents does not even 
closely approach the percentage of day- 

1e «traffic, while the percentage of 
accidents is nearly four times 
ater than is warranted bv the traffic 


gen- 
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Truckmen Misapprehend 
Reason for Tightening 








Reluctance or refusal of companies to 
write public liability, property damage 
and cargo on truckmen, especially those 
hauling overland, has brought truck 
owners to believe generally that the 
reason is large company holdings of 
railroad securities and desire not to in- 
jure railroads by aiding their rivals. 
This is utterly incorrect, casualty and 
marine underwriters say. Truck haul- 
ing is only a small percentage of freight 
business. ‘Companies have had terrific- 
ally high losses on truck business, some 
running 200 to 300 percent. Many 
smaller companies have had to retire 
from this line entirely and large com- 
panies strictly to limit their writing. It 
has resulted, especially around Chicago, 
in doubling rates for this cover in the 
last six months. 

Thoroughly Bad Risks 

3rokers everywhere for a long time 
have had, and are having, difficulty in 
finding carriers for their P.L., P.D., and 
cargo insurance. Underwriters say 
truckmen as a class are “notoriously bad 
pay”; that especially among individual 
truckers there is considerable moral haz- 
ard. These individuals buy trucks on 
the finance plan, occasionally become 
financially involved so they may lose 
their trucks, and then, as one under- 
writer said, “Nature takes its course.” 

Undoubtedly the large proportion of 
truckmen are honest vet conditions have 
forced them to push their drivers to the 
limit; underwriters say often the drivers 
do not get proper rest; they must drive 
for many hours and often at the end 
of a run are required to take out an- 
other truck almost immediately. 

Death Rate Is Heavy 


The death rate on long distance hauls 
has been very high. Two accidents on 
one line were reported to one carrier in 
a month, in one of these three people 
being killed. 

Although most truck lines send along 
a relief driver, in addition to driving 
these men must load and unload. On 
overland furniture trucks, drivers after 
a long trip carry a vanload of furniture 
into homes or apartments, return to 
their trucks and set out on the road 
again. Truckloads quite frequently are 
made up in job lots, so several stops 
and unloadings may be necessitated on 
a trip. 


Wants Liability Terminated 


The Employers Liability is urging 
agents to produce evidence which will 
enable the Employers to terminate lia- 
bility on bonding risks. This request 
applies to fidelity, fiduciary, license and 
permit bond lines and particularly to 
contract bond risks. The company 
points out that the Dec. 31, 1932, finan- 
cial statements will be used by the 
United States treasury department as a 
basis for fixing the limits of retention 
on the various types of fidelity and 
surety bonds, the limit being equal to 
10 percent of the capital and surplus as 
of that date. Maintaining unnecessary 
premium reserve on bonds which have 
already served their purpose must be 
deducted from surplus, the company 
points out. 
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Can’t Pay Judgment, Jailed 
Man Released as Bankrupt 


BUFFALO, N. Y., Nov. 30.—After 
ten weeks in jail Carol Kubeniec of 
North Tonawanda has been released 
after going through bankruptcy to get 
rid of an automobile damage suit ver- 
dict. Kubeniec, who is only 17, was im- 
prisoned under the little known New 
York law that permits the imprisonment 
of defendants who fail to pay a judgment 
for injuries. United States District 
Judge John R. Knight held that bank- 
ruptcy is a discharge of a judgment and 
ordered his release. 

New York is one of eight states where 
the old imprisonment law is known to be 
in effect. The others are Illinois, Michi- 
gan, New Jersey, Pennsylvania, North 
Carolina, Rhode Island and Colorado. 
Imprisonment for debt is abolished 
everywhere but many of the old laws 
still allow imprisonment for tort where 
malice entered into the action. Inas- 
much as it is practically universal for 
lawyers to allege “malice aforethought” 
in all claims for damages, a verdict sub- 
jects the defendant to imprisonment. 

The Kubeniec car struck William 
Krause, causing injuries for which 
Krause won a verdict of $1,325. Kube- 
niec was unable to pay and was placed 
in jail for ten weeks, being released only 
when the court ruling on the bankruptcy 
was announced. 





Probing Plate Glass Racket 


A number of Chicago casualty man- 
agers and companies writing plate glass 
were subpoenaed before the Cook 
county grand jury last week to give 
testimony as to what they knew about 
breakages which indicated the work 
was done by racketeers. There has 
been suspicion for some time that a 
large amount of the plate glass losses 
in Chicago could be traced to those that 
intentionally broke the panes in order 
to create work and a market for glass. 





Comparative Negligence Construed 


MADISON, WIS., Nov. 30.—The 
comparative negligence statute, passed 
by the 1931 legislature, providing that 
contributory negligence does not defeat 
the right to recover for another's negli- 
gence if the negligence of such other was 
greater than the contributory negligence, 
was construed by the Wisconsin su- 
preme court in the case of Hector Mc- 
Guiggan vs. Hiller Bros. of Dodgeville. 
A truck owned by Hiller Bros. collided 
on a dark night with an automobile 
driven by McGuiggan. He was _ negli- 
gent in driving a little over to his left 
of the center of the road, but the truck 
owners were also negligent in not hav- 
ing clearance lights on the truck as re- 
quired by statute. The supreme court 
held it was for a jury to decide who was 
guilty of the greater negligence and that 
the trial judge could not hold McGuig- 
gan’s negligence, as a matter of law, 
was equally the cause of the collision. 


Hearings Now Under Way 


Hearings have started in the suit of 
N. P. Stewart, stockholder of the Na- 
tional Surety, to prevent that company 


from paying on its depository bond 
covering state deposits in the closed 
Franklin Trust Company of Philadel- 


phia. The case is being heard in the 
United States district court. Stewart 
claims that the state should first file 
claim as a preferred depositor before 
calling on the National Surety. 

One of the witnesses was former 
Mayor T. B. Smith, who now represents 
the National Surety in Philadelphia. He 
testified that members of the state 
board of finance and revenue advised 
him on Oct. 1, 1931, that the state 
would file claim against the Franklin 
Trust Company as a preferred credi- 
tor. Smith said that this agreement 
was later countermanded by Governor 
Pinchot. 
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Proof of Loss Is at Issue 


Ohio Supreme Court Decides 60-Day 
Period Starts When Extent of 
Loss Is Determined 


The Ohio supreme court in Wolinsky 
vs. National Casualty has decided that 
the 60 days allowed for filing proof of 
loss in a burglary policy may be con- 
strued as meaning 60 days from the time 
extent of the loss was determined by the 
assured. 

The court of appeals decided that the 
60 days should be computed from the 
date of the loss. The testimony dis- 
closed that because of the theft of the 
inventory book and because of the 
shock and nervousness on the part of 
the assured occasioned by the robbery, 
the assured was unable on the afternoon 
of April 3 when the robbery occurred, 


or for some time thereafter, to ascer- 
tain the extent of the loss, proof of 
which, including the amount of value of 


jewelry stolen, had to be sent to the 
insurer. 

The Ohio supreme court held that 
under such circumstances an insured 


should be given reasonable time and op- 
portunity to discover the extent of the 
loss, so that the insurer could be ad- 
vised not only of the robbery but of the 
amount of the loss occasioned thereby. 
The period of 60 days from the date of 
the loss expired Sunday, June 2; proof 
was deposited in the Canton, O., post- 
office the next day and was received by 
the company June 4, 62 days after the 
date of the loss. It is the opinion of 
the Ohio supreme court that, under the 
circumstances detailed in the record, the 
discovery of the extent of the loss and 
the furnishing of proof of loss to and 
its reception by the casualty company 
on June 4, was in compliance with the 
provisions of the policy. 


Oklahoma Supreme Court’s 
Decision in Paymaster Policy 


The Oklahoma supreme court in 
Shannon Furniture Company vs. Fed- 
eral Surety decides an interesting case 
under a paymaster, messenger and office 
robbery policy. The manager of the 
store, after locking the outside door 
went to his car and when he started to 
get in two men with guns were waiting. 
They drove seven miles west of Tulsa 
and demanded the combination of the 
safe. He finally gave it to them. Two 
of the men stayed with him while the 
others went back to the city, opened the 
safe and returned. The policy indemni- 
fied the plaintiff for loss by robbery 
committed between 7 a. m. and 12 p. m., 
provided that at least one custodian be 
on duty. It further provided that “rob- 
bery” was limited to a forceful’and felo- 
nious taking of property by violence 
inflicted upon the custodian in the actual 
care of the property. 

The court held that the coverage as 
applied to the robbery involved in this 
case is on property within the premises 
when at least one custodian is on duty. 
Under the circumstances, it holds that 
the conditions are not sufficient to bring 
the loss within the terms and provisions 
of the policy. 


Signed Application Is Urged 
as Burglary Insurance Aid 


Signed applications for burglary in- 
surance would eliminate many losses, it 


was concluded at a recent meeting 
of the Burglary Underwriters Club of 
Chicago. There was no final action 


taken on the suggestion. Members com- 
mented on the practice prevalent in Chi- 
cago of binding a risk in one company 
for a month, cancelling flat, binding in 





another company, and so on. This free 
insurance evil has been troublesome in 
Chicago burglary insurance. It was said 
many brokers have policies issued ‘“‘on 
approval.” Signed applications would 
end this practice and flat cancellation, it 
was declared. 

President H. P. Schewe reviewed a 
recent decision in a case in which the 
assured claimed he had not been asked, 
nor had he answered one of the ques- 
tions on which one of the warranties in 
the policy was based. The court held 
that the assured was bound by the policy 
since he had it in his possession and 
could have read it and objected sooner. 

Coin exchanges organized as the re- 
sult of many bank failures are “hot” 
risks generally, members stated. These 
are being written carefully, two armed 
guards being required, There have been 
many losses on these. Open stock losses 
have eased up considerably. They were 
running very high for a while. 

Malicious breakage still is a serious 
problem in plate glass. One underwriter 
said 40 percent of losses in his company 
for the Chicago district in the last three 
weeks were chargeable to this cause. 
Another company refuses to cover large 
plates in Chicago, limiting rather closely 
to not over $50 risks. 





Breach of Warranty 


Although three officers of the insured 
were present storing merchandise on a 
Saturday afternoon, the court in the 
case of Shuster vs. National Surety, re- 
ported in 256 N. Y. 150, held there was 
a breach of warranty under a burglary 
policy because no watchman made 
rounds or recorded on a clock at that 
time. The court sustained the company’s 
contention that the place was not “reg- 
ularly open for business” and the watch- 
man should have made his rounds. 


Objections to Cancellation 
Clause Are Cited by Casper 


(CONTINUED FROM PAGE 4) 


than the tenth day of the month after 
that in which the business is written. 
The butcher and the coal man need, 
and insist upon, the prompt payment 
of their monthly bills; because the 
wholesaler and the jobber insist on it 
from him. No money, no meat. No 
money, no coal. No money, no insur- 
ance. 

“Collection competition is much more 
fanciful than real. Under strict require- 
ments, poor pay agents will gravitate to 
loosely managed companies; poor pay 
assureds to incompetent agents; and, 
while there may be a headache during 
the adjustment period, ultimately only 
the well managed companies and the 
competent agents will survive. Under 
such requirements, an agent would have 
to have some capital invested in his busi- 
ness, and why not? A _ shoe shining 
parlor cannot be launched without a 
slight investment for a chair, a brush, 
and a box of polish. 

“Agents have been assiduous in re- 
cent years in backing qualification laws, 


still, some of them would have this 
automatic feature incorporated, which 
would do more damage to the success- 
fully conducted agency than the good 


which would accrue if every state passed 
a satisfactory qualification law. 

“Under present conditions, there is 
great need for thorough cooperation 
among the field men on balance collec- 
tion problems, but the removal of the 
cause of the disease is conside rably more 
desirable than the cure therefor.” 

Mr. Casper has charge of the western 
department of his companies at Chicago. 


“Fraud in Medico-Legal Practice” by 
Sir John Collie, price $3.50. This is an 
important practical work for claim ad- 
justers, dealing with accidents and ill- 
ness. It is sold by The National Under- 
writer. 
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Glass Rates Go — 
For Chicago Dec. 1 


(CONTINUED FROM PAGE 23) 


The penalty zone, or zone 1, in Cook 
county has been revised. Ashland and 
Western avenues, between Lake street 
and North Avenue, have been taken out 
of zone 1 because of widening of street. 
Cottage Grove, from 2,600 to 3,100, is 
placed in the penalty zone, as are 16th 
street from Kedzie avenue to Crawford 
avenue; Root street from State street 
to 600 west; Halsted from North ave- 
nue to 24th street, 47th street from 37 
east to 200 west, Archer avenue from 
2470 to 2497, State street from 600 to 
1200 south, and Lake street from 2400 
to 2569 west. 

The principal reason for the increase 
was malicious breakage, which has been 
a cause of heavy loss to companies op- 
erating in Chicago. The second rea- 
son, however, was that there has been 
no increase in plate glass insurance 
rates in Chicago since the price of glass 
went up 25 percent in August, 1931. 


Heavy Losses Experienced 


The companies loss ratios have been 
terrific in Chicago, one member of the 
bureau showing well over 93.3 percent 
on an earned basis and many others 
being in that neighborhood. The losses 
have eased up a trifle recently, however. 
The loss experience for 1931 was 58.3 
percent or an excess of 18 points of the 
ratio upon which the rates in force were 
predicated. 

The zoning arrangement in Chicago 
is continued, with, however, some 
changes. Cook county is divided in two 
zones, zone 1 including a number of 
named streets, Chicago Heights and all 
territory east of the Chicago and East- 
ern Illinois railroad; zone 2 embracing 
the balance of the county. 

Rates in Zone 1 for plates less than 
50 square feet, will be figured upon a 
discount of 20 percent; lights of 50 
square feet or more receiving a 15 per- 
cent discount. In Zone 2 the discounts 
will be 55 percent and 45 percent, re- 
spectively. 

The destruction of plate glass fronts 
in Chicago for many months, much of 





it freely charged to a “racket,” and bad 
competitive conditions led to organiza- 
tion of the bureau there in June. A 
company committee headed by George 
Wilkinson, of the Commercial Casualty 
of Newark, was named to cooperate with 
Chicago managers and general agents 
who proposed the bureau. J. A. Law- 
ler is secretary and administrative of- 
ficer. Membership in the body includes 
virtually all companies writing plate 
glass in the territory. 

The changes are credited largely to 
the work of H. S. Slipner, assistant 
manager Bankers Indemnity; L. A. 
Krafft, secretary New Century Casualty, 
and J. W. Johnson, of W. A. Alexander 


& Co., representing the Fidelity & Cas- 
ualty, members Chicago rating com- 
mittee. 


Within the past few months plate 
glass rate revisions were also enforced 
in Cleveland, O., Tampa and St. Peters- 
burg, Fla., and throughout Arizona. 

More recently, and likewise as a re- 
sult of adverse loss experience, rates for 
coverage on private passenger automo- 
biles in Mississippi, Louisiana and Ark- 
ansas, were fixed at $6.25 for open cars 
and $12.50 for closed machines. All 
changes noted above were based on the 
combined experience of company mem- 
bers of the National bureau and those 
subscribing to the Moore rating serv- 
ice of New York. 

The New Amsterdam Casualty has 
just signed up with the Chicago Bu- 
reau. 


New Occupational 
Disease Plan Out 


(CONTINUED FROM PAGE 23) 


such as these it is stated no extra pre- 
mium charge can be made. 

The program recommended is divided 
to meet the various requirements of the 
several state compensation laws as re- 
spects occupational diseases. ‘There are 
modifications, for instance, in states 
where occupational disease coverage is 
provided by the state compensation act 
or by court interpretations. In states 
where occupational disease coverage is 
not provided by the state compensation 
act, or by court interpretations, there 
are new schedules, and in those states 
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NEW LOW rates in effect NOW! 
Hawk Hotels in Iowa and Minnesota. 
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where the occupational disease coverage 
is provided by the state compensation 
act, there are other modifications. In 
each of these there is soine slight varia- 
tion to meet the existing situation. 

Filings for regulated states will fol- 
low the usual course and await decision 
to be made after hearings before the 
supervisory authorities. 

In the new Michigan filing the com- 
panies do not ask for a graduation in 
rates by size of risk because of the re- 
cent decision of the Michigan anti-dis- 
crimination commission. This does not 
mean that the stock companies have 
abandoned the idea but they feel the 
need for increased rates in Michigan is 
too imperative to permit withholding 
their introduction pending the pursu- 
ance of legal proceedings to test the va- 
lidity of the anti-discrimination com- 
mission’s decision. 

In justifying the application for the 


new compensation rates, the National 
3ureau of Casualty & Surety Under- 


writers stated that every penny of the 
increase is needed by stock casualty 
companies to meet their expected losses 
and expenses. “As will be shown in 
subsequent statements,” the memoran- 
dum says, “there is more danger that 
the increase will prove to be insufficient 
than there is that it will prove to be 
excessive.” <A loss ratio exhibit accom- 
panies the statement, tending to prove 
that the increase asked for is conserva- 
tive. 


Convert Many Old A. & H. 


Policies to Newer Forms 





(CONTINUED FROM PAGE 23) 


medical reimbursement form will grow 
to be like that with workmen’s com- 
pensation, which has been growing 
steadily worse and which has cost the 
companies many millions of dollars. 
They point to the possibilities of ma- 
lingering, fee-splitting, and the padding 
of bills to which the medical rider would 
lend itself in unscrupulous hands, once 
the public and the doctors become edu- 
cated to its potentialities. 

They hope that a large share of these 
evils can be averted by extremely care- 
ful underwriting and a watchful check 
on claims made under the medical re- 
imbursement provision. Some under- 
writers hope that the public’s favorable 
reception of the medical rider will mean 
that insureds will use discretion in mak- 
ing claims and be unwilling to risk can- 
cellation by gouging the companies with 
exorbitant claims. 


Brokers Concerned Over 


Suit Involving Commission 





(CONTINUED FROM PAGE 5) 


ment on workmen’s compensation be- 
tween companies and general agents. 
The Travelers, it is understood, applies 
such a rule, but when it takes charge 
to collect premiums after the grace pe- 
riod it notifies the producer. The prac- 
tice generally affects agents as well as 
brokers. Mr. Redmond states he was 
not notified, but instead the company 
notified only the assured. The Chicago 
Brokers Association is watching the 
case closely and if a decision is rendered 
adverse to Mr. Redmond undoubtedly 
will make an issue of the case and 
carry it to a higher court. 


The other case reported in THE 
NATIONAL UNDERWRITER was that involv- 
ing C. E. Nolan, prominent brokers’ 


association member, and of the firm of 
George F. Brown & Co. of Chicago. 
The company made a payroll audit and 
notified the broker that it would collect 
direct but Mr. Nolan sent a notice he 
would expect that his commission be 
paid. The assured refused to recognize 
the company and would pay only Mr. 
Nolan. It was necessary to take the 
assured’s notes, which were made di- 
rect to the company and were not en- 
dorsed by Mr. Nolan or his firm. The 
first note was paid in full and commis- 
sion was allowed; then the assured 





failed. The company refused to pay 
commissions on the remainder consist- 
ing of unpaid notes. A $1,200 pre- 
mium was involved. 


Master Appointed to Pass 
on Charges Made in Petition 
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conunission, or $56.25. Chapman & Co. 
sold their Iowa National stock to the 
Fire Insurance Company. There was 
sold to and paid for by the public about 
33,000 shares. The Insurance Invest- 
ment Corporation took over the Chap- 
man contract, reimbursing Chapman for 
the amount paid on the subscription, 
amounting to par or $25 a share. The 
amount involved was something over 
$1,000,000. 

The Fire Insurance Company of Chi- 
cago issued to the Insurance Invest- 
ment Corporation 20,015 shares. It also 
issued to the Insurance Investment 
Corporation 25,020 shares but kept them 
in the treasury as security for the un- 
paid balance of the subscription on the 
underwriting agreement. The 45,000 
shares were voted to elect the new man- 
agement Nov. 18, 1929. The contention 
of the petitioners is that the entire is- 
sue was illegal under the laws of Illi- 
nois, which provide that stock shall 
only be issued when paid up. 

It is alleged that on Nov. 18, 1929, 
the date of the change in control, the 
company had $2,400,000 cash in bank. 
On Dec. 10, 1929, the balance sheet 
showed stocks, securities and cash 
amounting to about $3,000,000 and ac- 
counts receivable of $1,765,000, repre- 
senting the unpaid subscriptions on 
stock. On Dec. 31, 1929, the capital and 
surplus of the Federal Reserve Life 


were $350,000. On Nov. 18 the Fire 
Insurance Company, under the new 
management, invested $1,125,000 in the 


securities of the company, the new 
management apparently buying it from 
itself 

On Jan. 3, 1930, an irrevocable proxy 
was issued to B. F. Bushman to vote 
the stock of the Federal Reserve, the 
proxy being in connection with an op- 
tion to purchase the stock at $50 the 
first year, $75 the second year, $80 the 
third year or $85 the last year. Mr. 
Bushman held a previous option, issued 
in 1928, to purchase 2,000 shares at 
$19.50. The capital and surplus of the 
Federal Reserve on Dec. 31, 1929, ap- 
parently included the $300,000 obtained 
through the series of transactions, not 
shown as a liability. 

Massey Wilson was elected a director 
on March 31, 1930, and on the same 
date was elected chairman of the board. 


He is still chairman. Oscar Looker 
was elected secretary and_ treasurer 
Nov. 18, 1929, and is still secretary. At 


the annual meeting in 1932 Alexander 
Green was elected president and B. F. 
Bushman treasurer. 


Third School Planned 


At a farewell dinner given recently 
for men attending the Aetna Casualty 
& Surety’s second home office training 
school for casualty commission pro- 
ducers, Vice-president W. L. Mooney 
announced that a third school, also lim- 
ited to commission producers, will be 
held early in 1933. Field Supervisor 
A. E. Redding, for many years instruc- 
tor of the Aetna’s casualty training 
schools for salaried field men and who 
has had direct supervision over the two 
previous schools conducted for commis- 
sion producers, will be in charge. 


Closes Indianapolis Branch 


Superintendent of Agents Stanley 
Maynard of the Standard Surety & 
Casualty has been in Indianapolis clos- 
ing out its branch office there in charge 
of Manager O. L. Memmert. The 
Standard Surety has a number of agents 
in Indianapolis but has no commanding 
office. Mr. Memmert was formerly man- 
ager of the London Guarantee & Acci- 
dent in that city. 
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Ready December Ist 


‘The Background 


of Fire Insurance’’ 


A NEW BOOK 


By Wo. S. Crawrorp, Insurance Editor 
Journal of Commerce, New York 


Only once in a decade does a book of this kind 


lifetime in observing insurance and its numerous ramifications. 


It is written by a man who has spent a 
Mr. Crawford, the distinguished In- 


come out. 


surance Editor of the Journal of Commerce, has had an exceptional opportunity to study the trend of 


the business. His views of impressions, coming at 
all phases of the business. 


Vitally Interesting To All in the Business 


Older men will find that Mr. Crawford’s book will co- 
ordinate and organize their general understanding into definite 
ideas and channels. They will find the reading of “THE 
BACKGROUND OF FIRE INSURANCE” a joy because of 
the opportunity to compare their own conclusions with those 
of one of the best known and highly competent observers of 
the business. Young men will find many passages that will be 
worth much to them in avoiding pitfalls, knowledge of which 
older executives have paid for by bitter experience. 


Basic Facts—Clearly Interpreted 


It is difficult to think of anyone who wants to have a clear 
interpretation of the fire insurance business being without 
Mr. Crawford’s new book. Much of what he says has come 
to him from direct personal observation and conversation. He 
has had a personal opportunity to check up on its validity by 
discussion with the company executives and the agents as well 
as the bureau managers, who have directed the fire insurance 
business during the past 35 years. 


It will Help You Meet Today’s Problems 


No matter where a man may be in the fire insurance 
business, whether in a local agency, the position of special 


this time, will be most helpful to insurance men in 


What Better for a Christmas Token 
than this penetrating commentary 
on the insurance system? 


It is not too early to think of it. Christmas is 
only a few weeks off. Many of your friends would 
especially appreciate Mr. Crawford’s timely book. Let 
us mail copies direct to them with a Christmas mes- 
sage from you. Just send us the shipping list. 


¢ 





Special Christmas Offer ! 


The regular price for a single copy is $2.00, and the book 
is well worth it. But as a special offer good until Christmas 


only, the following special Christmas Gift Prices apply. 





agent, in the adjustment bureau, in the rating organization, 5 copies... .$1.50 each 
in a public supervisory position or in the home office, he will 10 copies.:.. 1.40 each 
find it profitable to take a look at “THE BACKGROUND OF 25 copies.... 1.25 each 


FIRE INSURANCE” through the eyes of Mr. Crawford. It 
will help him directly in his own business, particularly in 
keeping suggestions for changes affecting the relations among 
the various parts of the business on a sound and solid foun- 
dation. 


These prices apply only until Christmas. Regular $2.00 
quantity prices (considerably higher) apply thereafter. Send 


your shipping list in now! Invoice will be sent January 2nd. 





MAIL THIS COUPON NOW! 











Enter my order for 


ed ih reals copies of “THE BACKGROUND OF FIRE INSURANCE,” at the above special Christmas prices. 
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equitability 


fairness in loss adjustments—promptness of settlements—these, 
no less than the Queen’s sound resources, have earned the con- 
fidence and esteem of the insuring public as well as the good 
will of agents. Although the Queen has paid out over one hun- 
dred and five million dollars net losses, no catastrophe has ever. 
affected the Queen’s ability to settle every claim fairly—equitably.. 
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